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NOTICE

NOTICE is hereby given that the 19th ANNUAL GENERAL MEETING of the Members

of Tamil Nadu Power Distribution Corporation Limited will be held on the 30t day of
September, 2026 at the Registered Office of the Company at NPKRR Maaligai (TNEB
Office), 144 Anna Salai, Chennai - 600002 to transact the following business:

The 19tk Annual General Meeting is being held at shorter notice. All the members

are requested to approve for the shorter Notice.

Ordinary Business

1.

To receive, consider and adopt the Audited Financial Statements (Standalone and
Consolidated) of the Company for the Financial Year ended 31st March 2026 and
the Report of the Board of Directors and the Auditors' Report thereon.

To consider and if thought fit to pass, with or without modification, the

following resolution as an Ordinary Resolution:

“RESOLVED THAT the Audited Financial Statements (Standalone and
Consolidated) of the Company for the financial year ended 31st March 2026 and
the Report of the Board of Directors and the Auditors' Report thereon be and is
hereby approved and adopted.”

. To authorise the Board of Directors to fix the remuneration of the Statutory

Auditors appointed by the Comptroller and Auditor General of India (C&AG) for the
year 2026-2027, namely M/s VR U K S H A & Co, Trichy (Joint Statutory Auditor
1), M/s S Venkatram & Co LLP, Chennai (Joint Statutory Auditor 2), and M/s
Gopalaiyer and Subramanian, Coimbatore (Joint Statutory Auditor 3).

To consider and if thought fit to pass, with or without modification, the

following resolution as an Ordinary Resolution:

“RESOLVED THAT the Board of Directors of the Company be and is hereby
authorised to determine the total remuneration i.e. Audit fees including Tax Audit

Fees and reimbursement of out of pocket expenses payable to M/s VR UK SH A
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& Co, Trichy (Joint Statutory Auditor 1), M/s S Venkatram & Co LLP, Chennai
(Joint Statutory Auditor 2), and M/s Gopalaiyer and Subramanian, Coimbatore
(Joint Statutory Auditor 3), appointed by the Comptroller and Auditor General of
India as Statutory Auditors of the Company for the year 2026-2027, vide C&AG
letter No. CA.V/COY/TAMIL NADU,TNGDCL(4)/882 dated 09.09.2026.”

I. Special Business:

1. To authorise the Board of Directors to appoint the Secretarial Auditor of the
Company for the Financial Years 2025-26, 2026-27 and 2027-28, and to fix the
terms and remuneration payable to them for conducting the Secretarial Audit of

the Company.

To consider and if thought fit, to pass the following resolution for
appointment of M/s Saranya & Associates, Practising Company Secretary as

Secretarial Auditor as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Section 179, 204(1) of the
Companies Act 2013 read with Rule 9 of the Companies (Appointment and
Remuneration of Managerial Personnel) Rules 2014, and based on the
recommendation of the Board of Director and Audit Committee, M/s Saranya &
Associates, Practising Company Secretary be and are hereby appointed as the
Secretarial Auditor of the company for the Financial Years 2025-26, 2026-27 and
2027-28, for conducting secretarial Audit, on such terms and remuneration as
mentioned in the explanatory statement and as may be determined by the Board of
Directors in such manner and to such extent as may be mutually agreed with the

Secretarial Auditor.
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“RESOLVED FURTHER THAT any of the Directors of the Company or the
Company Secretary be and are hereby severally authorized to do all such acts,
deeds, matters and things as may be considered necessary, desirable and

expedient to give effect to this resolution”

(By Order of the Board)

For Tamil Nadu Power Distribution

Corporation Limited

Sd/- 25.09.2026
Place: Chennai Thivyadhanalakshmi Siddha Rajan
Date: 25.09.2026 Company Secretary

M. No: A68937
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NOTES:

1. A Member entitled to attend and vote at the Annual General Meeting is
entitled to appoint a proxy to attend and vote instead of himself/herself, and
such proxy need not be a Member of the Company. The instrument appointing
a proxy, in order to be effective, must be deposited at the Registered Office of

the Company not less than 48 hours before the commencement of the Meeting.

2. The quorum for the Meeting shall be as provided under Section 103 of the
Companies Act, 2013.

3. The Statutory Registers, as applicable to the Company, shall be available for
inspection by the Members at the Registered Office of the Company during
business hours on all working days up to the date of the Annual General

Meeting, and shall also be available for inspection at the venue of the Meeting.
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Explanatory Statement Pursuant to Section 102 of the Companies Act,

2013:

In respect of Item No. 1 of the Special Business: Pursuant to the provisions
of Section 204 of the Companies Act, 2013, and Regulation 24A (1A) & (1B)
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015 and SEBI Master Circular SEBI/HO/CFD/CFD-PoD-
2/CIR/P/2024 /185 dated 31st December 2024 w.e.f. 1st April, 2025, every
10 Notice listed entity is required to appoint an individual or a firm as a
Secretarial Auditors of the Company, who shall be a peer reviewed
Practising Company Secretary and who has not incurred any
disqualifications for appointment or continuation as Secretarial Auditors of
the listed entity.

Accordingly, based on the recommendation of the Audit Committee, the
Board of Directors has approved the appointment of M/s Saranya &
Associates, Practising Company Secretary, a peer reviewed firm, as the
Secretarial Auditors of the Company for the Financial Years 2025-26, 2026-
27 and 2027-28 for conducting secretarial audit for a period commencing
from FY 2025-26 till FY 2027-28 on such terms and remuneration as given

below:

e FY 2025-26: Rs. 16, 520/- (Rupees Sixteen Thousand Five Hundred
Twenty only)

e FY 2026-27: Rs. 18,880/- (Rupees Eighteen Thousand Eight Hundred
Eighty only)

e FY 2027-28: Rs. 21,830/- (Rupees Twenty-One Thousand Eight Hundred
Thirty only)
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o Total (FYs 2025-26, 2026-27 & 2027-28): Rs. 57,230/- (Rupees Fifty-
Seven Thousand Two Hundred Thirty only)

(By Order of the Board)

For Tamil Nadu Power Distribution

Corporation Limited

Sd/- 25.09.2026
Place: Chennai Thivyadhanalakshmi Siddha Rajan
Date: 25.09.2026 Company Secretary

M. No: A68937



REPORT OF THE BOARD OF DIRECTORS OF TNPDCL

To
Dear Members,

The Board of Directors of Tamil Nadu Power Distribution Corporation Limited
(TNPDCL) is pleased to present the 17th Annual Report of the Company together
with the Audited Financial Statements for the Financial Year ended 31st March
2026.

1. Restructuring of TANGEDCO:

The Government of Tamil Nadu (GoTN) approved the restructuring of the
erstwhile Tamil Nadu Generation and Distribution Corporation Limited
(TANGEDCO) into separate entities for Thermal Generation, Green Energy
Generation and Distribution activities. Accordingly, vide G.O. No. 6, Energy (B2)
Department, dated 24.01.2024, approval was accorded for the formation of a
separate Generation Company comprising thermal generating stations, gas-based
generating stations, and thermal projects under execution. Further, vide G.O. No.
7, Energy (B2) Department, dated 24.01.2024, approval was accorded for the
formation of a separate Company for Green Energy Generation to manage hydro
generating stations, pumped storage projects, and renewable energy projects.

The existing TANGEDCO was renamed as Tamil Nadu Power Distribution
Corporation Limited (TNPDCL) with effect from 27.06.2024 to continue the
Distribution business.

Subsequently, vide G.O. Ms. No. 32, Energy Department, dated 06.03.2024,
the functions of the erstwhile TANGEDCO were segregated among the following
three companies:

Sl. No. Resulting Company Major Operations
Tamil Nadu Power Distribution | Distribution activities and
A Corporation Limited (TNPDCL), | management of existing power
by renaming TANGEDCO purchase contracts

Tamil Nadu Power Generation Thermal and gas-based generation

B tiviti d related i dditi
Corporation Limited (TNPGCL) ac I.Vl les and related capacity addition
projects

Hydro generation, pumped storage
projects, and renewable energy
projects

Tamil Nadu Green Energy
Corporation Limited (TNGECL)

Subsequent to the notifications of provisional balances for 3 Companies, the
Government of Tamil Nadu amended the appointed date for the restructuring as
01.04.2024 vide G.O. Ms. No. 124, Energy Department, dated 24.12.2024, and
notified the Final Transfer Scheme vide G.O. Ms. No. 40, Energy Department, dated
21.04.2025.

Accordingly, during FY 2024-25, TNPDCL carried out its distribution activities
in accordance with the Final Transfer Scheme. The Company has prepared its

1



financial statements for FY 2024-25 in compliance with the provisions of the
Companies Act, 2013, based on the opening balances and assets and liabilities
transferred under the approved restructuring scheme. The other transferee
companies, namely TNPGCL and TNGECL, also continued their independent

operations and prepared their respective financial statements separately.

2. Summarized financial results:

The summarized financial results of the company for the financial year ended

on 31st March 2026 are given below:
Balance Sheet of TNPDCL

(X in Crore)

Particulars 2025-26 | 2024-25
Assets
Non-Current Assets 50,136 46,490
Current Assets 53,838 44,168
Total Assets 1,03,974 90,658
Equity and Liabilities
Equity Share Capital 17,794 11,394
Other Equity -1,17,137 | -1,19,153
Liabilities
Non-Current Liabilities 1,29,165 1,18,097
Current Liabilities 74,152 80,320
Total Equity and Liabilities 1,03,974 90,658

Profit & Loss Account of TNPDCL

(X in Crore)

Particulars 2025-26 | 2024-25

Incomes:
Revenue from operations 1,01,637 99,912
Other Income 400 505

Total Income 1,02,037 | 1,00,417
Expenses:
Cost of Power Purchase 72,348 75,960
Employee Benefit expenses 9,587 8,976
Finance Cost 12,770 10,517
Depreciation and Amortization Exp. 2,256 2,217
Other Expenses 1,016 674

Total Expenses 97,977 98,344
Profit /(Loss) for the year 4,060 2,073
Remeasurement of defined benefits plan (OCI) -2,533 -2,500
Total comprehensive income for the year 1,527 427
ended
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3.

Share Capital:

The Authorized share capital of the Company as on 31.03.2026 was 325,000

Crores 2500 Crores Equity Shares of X10 each. The paid-up share capital of the
Company as on 31.03.2026 is %17,793.88 Crores which is held by the holding
company TNEB LTD, GoTN nominee and directors of our company.

4. Share holding Pattern as on 31.03.2026: (Amount in %)
Sl. Name No. of Shares Book Value
No. Held (210 per Share)

1 | TNEB Limited 1,779,38,32,750 17,793,83,27,500
(Holding Company)

2 | Dr. J. Radhakrishnan, I.A.S 10 100
(Chairman cum Managing Director)

3 | Thiru. T. Udhayachandran, [.A.S 49,940 4,99,400
Addl. Chief Secretary to Government/
Fin Dept

4 | Dr. Aneesh Sekhar, [.LA.S 10 100
Non-Executive Director

S | Thiru. Vishu Mahajan, I.A.S 10 100
Joint Managing Director/Finance-
Exe.Dir

6 | Er. T. Sivakumar 10 100
Managing Director/TANTRANSCO
Non-Executive Director

7 | Er. A. Selvakumar 10 100
Director Distribution/TNPDCL

8 | Tmty. K. Malarvizhi, B.A(Corp), ACA,, 10 100
PGDHRM.
Director Finance/TNPDCL
Total 1,779,38,82,750 | 17,793,88,27,500

5. Company’s Affairs:

5(A) Distribution Review:

The key physical achievements of the Distribution Operations during FY
2025-26 are as follows:

Particulars HT LT
Consumers served (as on 31.03.2026) 12,418 Nos. 351.60 lakh
New Service Connections effected during FY 2025-26 749 Nos. 8.29 lakh
Line Length (as on 31.03.2026) 2.12 lakh km | 6.66 lakh km
Infrastructure Achievement

Distribution Transformers Installed 4,47,603 Nos.

Installed Capacity of Distribution Transformers | 54,815.451 MVA

33/11 kV Substations 797 Nos.




5(B) Information on Business:
e Change in the nature of business, if any:

During the Financial Year 2025-26, there has been no change in the nature
of the business of the Company. The structural transition initiated in the previous
financial year (FY 2024-25) under the Electricity Act, 2003 remains in effect. To
recap, the generation business of the erstwhile Tamil Nadu Generation and
Distribution Corporation Limited (TANGEDCO) was unbundled, transferring
conventional fuel operations (coal, gas, etc.) to Tamil Nadu Power Generation
Corporation Limited (TNPGCL) and renewable energy operations (hydro, wind,
solar, etc.) to Tamil Nadu Green Energy Corporation Limited (TNGECL).
Consequently, the Company continues to exclusively operate its core power
distribution business under its renamed identity, Tamil Nadu Power Distribution
Corporation Limited (TNPDCL) from 27.06.2024.

e Material changes and commitments:

There are no material changes or commitments affecting the financial
position of the Company during the Financial Year 2025-26, other than those
arising from the restructuring process implemented with effect from 01.04.2024 as
per G.O. Ms. No. 124, Energy Department, dated 24.12.2024. Consequent to the
restructuring, the Company has prepared the financial statements for the Financial
Year 2025-26 relating to the Distribution Business in accordance with the
applicable accounting standards and statutory requirements as per Ind AS.

o Significant and material orders passed by the Regulators or courts or
tribunals:

During the financial year 2025-26, the TNERC has passed Suo-moto Tariff
Order Vide T.O. No.6 of 2025 dt. 30.06.2025, w.e.f. 01.07.2025. There are no other
significant and material orders passed by the regulators or courts or tribunals
impacting the going concern status and Company’s operation in future.

e Insolvency and Bankruptcy Code Proceedings:

During the Financial Year 2025-26, certain applications/proceedings under
the Insolvency and Bankruptcy Code, 2016 were pending before the appropriate
authorities /forums in relation to the Company. The same are being dealt with in
accordance with the applicable provisions of the Code and the status of such
matters is being appropriately monitored by the Company.

5(C) Human Resources Development:

The company is a Government Company having its own service rules and
regulations, which, inter-alia, regulates the recruitment and promotions. The
System of Annual Performance Appraisal Report (PAR) exists for appraisal of the
performance of employees of the Company including Senior
Management. Departmental Promotional Committees (DPCs) exist for considering
promotion at every level of organization. Employees are also given the opportunity

5



to obtain transfers to their willing office under Request Transfer Scheme.
Employees are also transferred on rotational basis for the purpose of enrichment of
knowledge and work expertise. The scheme of transfer of Employees among entities
i.e., TANTRANSCO, TNPDCL, TNPGCL and TNGECL are yet to be notified by GoTN.

(i) Recruitment:

1. The action taken status to fill up shortfall vacancies is as follows:

TNPSC No. of
Sl. . . vacancies| Present status
Class Post Notification .
No. No. and Date notified
SC | ST
1 |Class - II |Assistant [No.9E/2024, 12 | 04 |Appointment orders issued as
Engineer/ [Dt:26.03.2025 per the list of selected
Electrical candidates furnished by the
TNPSC.
2 |Class - III [Technical [No.10/2025, 171*
(RWE) Assistant/ Dt:13.06.2025
Electrical
3 [Class - III |Assessor [No.07/2025, 27 |Appointment orders issued as
(Provincial) Dt:25.04.2025 per the list of selected
candidates furnished by the
TNPSC.
* Notified along with the regular vacancies.
2. Apart from the above, as per the requisition made by the TNPDCL, the
TNPSC has also issued notification to fill up regular vacancies. The
Details are as follows:
Sl. Notification No. of
No. Post No. & Date |vacancies Present Status
1 |Assistant No.9A /2025, 400 Result announced by TNPSC on
Engineer/ Dt:11.06.2025 23.01.2026, Selection list yet to be
Electrical received from TNPSC.
2 |Assistant 25
Accounts Officer
3 [Technical No.10/2025 671*  |Results yet to be issued from TNPSC
Assistant/ Dt:13.06.2025
Electrical
4 |Field Assistant [No.13/2025 1850# |Result announced by TNPSC on
Dt:03.09.2025 09.04.2026, Physical test yet to be
conducted after receipt of list of
eligible candidates from TNPSC

* Including 171 shortfall vacancies and 15 posts for sports recruitment.
# Including 56 posts for sports recruitment.



3. Further a fresh proposal to fill up 15,058 nos. of vacancies in the
various initial category posts through TNPSC was sent to
Government/Energy Department vide letter dt.21.07.2026. The same is
under consideration By Government.

SL Proposed Number of
No. Name of the posts Posl::s to be Notified
1 | Assistant Accounts Officer 03
2 | Assistant Engineer/Civil 111
3 | Assistant Engineer/Electrical 555
4 | Assistant Engineer/Mechanical 212
S | Technical Assistant/Electrical 945
6 | Technical Assistant/Mechanical 203
7 | Junior Assistant (Accounts) 435
8 | Tester Chemical 94
9 | Multi-Purpose Field Staff 12,500
Total 15,058

(ii) Training:

Human Resource Development wing is imparting training to various levels
of Engineers / Officers (Class-I & II) through the 4 Training Institutes namely:

e Staff Training College/Chennai.

e Transmission & Distribution Training and Development Institute &
Research Centre/ Madurai.

e Thermal Training Institute & Research Centre/North Chennai and

e Hydro Training Institute & Research Centre/Kuthiraikalmedu.

(iii) Training Centres:

The training is also imparted to all Staff (Class III & IV) through the 10
Technical Training & Development Centres located at different parts of the
state. Also, a Cable Jointing Training & Development Centre, Chennai is
providing hands-on practical training on Cable Jointing & End termination to
the Engineers/Staff.

a) Korattur g) Virudhunagar

b) Vellore h) Tirunelveli

c) Thiruvannamalai i) Coimbatore

d) Pasumalai j)  Mettur

e) Trichy k) Cable Jointing Training Development
f) Thanjavur Centre, Chennai



The details of training provided to the employees during the year 2025-26 and

the cost are furnished below:

Total Number | Total Number Total
Description Of Training | of Employees Training
Programme attended Cost (3)
ATP 1093 45194 | 2,25,12,926
Induction Training 33 989 39,56,277
Capacity Building Training 44 1371 22,22,273
Special Safety Program 600 23689 | 1,19,98,453
Others 15 236 1,13,120
TOTAL 1785 71479 | 4,08,03,049

(iv) Policy Against Workplace Harassment:

The Committee has been constituted to ensure compliance with the
provisions of the Sexual Harassment of Women at Workplace (Prevention,
Prohibition and Redressal) Act. The composition of the Committee is as

follows:
Sl. No. Name & Designation Office

1 Tmty. T. Niraimathi, Chairperson
Chief Engineer/IT & R-APDRP/Chennai

2 Tmty. A.N.N. Amudha, Female
Then SPO/Labour, now SPO/Adm/TNPDCL Member
Administrative Branch, Chennai.

(Retired on 31.05.2026 A.N.)

Tmty. V. Savitha, Female
Chief Financial Controller/AAT, TNPDCL, Member
Chennai

(from 08.07.2026)

3 Tmty. Himani Datar, NGO Member
Hon. Secretary, Guild of Service (Central), (Female)
Chennai - 8

4 Thiru. B. Anandasabesan, Male Member
DCIAO, Internal Audit Cell.

S Thiru. N. Saravanan, Male Member

Then Deputy Secretary/Vigilance,
Now Deputy Secretary/ TANTRANSCO.

(v) Compliance under Maternity Benefit Act, 1961:

As per Regulation 24 of TNEB Leave Regulations, the married women
employees with less than two surviving children are granted with Maternity
leave for a period of 12 months (365 days). Further, Maternity Leave is granted
to women employees having two or more than two surviving children for a

period of twelve weeks.




(vi) Sports activity:
Sports Activities during the year 2025-26

Sl. No. Particulars Amount Spent
1 Sports Conducting of 47th AJESCB| 17.41 lakhs
Women’s Tournament at Chennai.

2 Participation in various tournaments by | 326.24 lakhs
TNPDCL, Teams and other expenses

(vii) No of Employees in the Company:

The details of employees of the Company as at 31.03.2026, for the
Financial Year 2025-26, are given below:

Sl. No. Particulars As on 31.03.2026
1 No. of total Employees in the Company 76,013
2 No. of Male Employees 62,299
3 No. of Female Employees 13,713
4 No. of Transgender Employees 01

5(D) Right to Information:

To promote transparency and accountability, the Company has established an
appropriate mechanism in compliance with the provisions of the Right to
Information Act, 2005. The Company has designated Public Information Officers
(PIOs), Assistant Public Information Officers (APIOs), and Appellate Authorities at
its Corporate Office and Circle Offices to provide information to citizens in
accordance with the provisions of the Act.

5(E) Vigilance department:
The Vigilance Department functions through the following three wings:

i) Vigilance cell
ii) Enforcement wing
iii) Security.

i) Vigilance Cell:

The Vigilance Cell promotes integrity, transparency and accountability across
the Company by preventing, detecting and investigating cases of corruption,
misconduct and other irregularities. It examines complaints, conducts vigilance
enquiries, monitors disciplinary proceedings, reviews systems and procedures to
strengthen internal controls, and carries out surprise inspections of offices, stores,
works under execution and departmental vehicles. The Cell also coordinates with
Government vigilance and law enforcement agencies, provides vigilance clearance
for administrative purposes and encourages ethical conduct through appropriate
reporting mechanisms.

ii) Enforcement Wing:

The Enforcement Wing functions under the control of the Additional Director
General of Police/Vigilance, TNPDCL, to curb theft of energy and detect
unauthorised usage of electricity. It operates through 23 enforcement squads,
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including a Flying Squad and an Intelligence Wing, supported by 43 Ex-servicemen
Teams deployed across the State.

During FY 2025-26, the Enforcement Wing inspected 2,15,920 service
connections, detected 5,776 theft of energy cases, and levied penalties of 357.23
crore. In addition, 322.02 crore was assessed towards bill revision/violations.

During the same period, the Ex-servicemen Teams inspected 4,05,744 service
connections, detected 1,655 theft of energy cases, and levied penalties of 36.69
crore, besides assessing 323.59 crore towards bill revision /violations.

iii) Security:

The Security Wing is responsible for safeguarding the Company's critical
installations and assets. Security at vital installations notified as prohibited places
is provided by the Government of Tamil Nadu Police, while other installations are
protected through empanelled private security agencies. The performance of these
agencies is periodically monitored, and security arrangements are overseen by the
Vigilance Department to ensure effective protection of the Company's infrastructure
and implementation of security measures.

6. Details in respect of adequacy of internal financial control with reference
to the financial statements:

The Company has internal control system, commensurate with the nature of
its business and the size of the Company. Effective steps are being taken to engage
qualified internal auditors, in order to further strengthen the efficiency of the
operational and financial functions of the organization.

7. Details of Subsidiaries/Joint Ventures/Associate Companies:

Subsequent to restructuring of the TANGEDCO, those joint ventures and
subsidiary with the erstwhile TANGEDCO are to be the Joint Venture/subsidiary
Companies of the new company viz Tamil Nadu Power Generation Corporation
Limited (TNPGCL). Hence there is no Subsidiary/Joint venture, Associate
companies for the Distribution business (i.e.) Tamil Nadu Power Distribution
Corporation Limited (TNPDCL).

8. Public Deposits:

During the financial year 2025-26, the Company has not accepted any type of
deposits from Public.

9. Loans, Guarantees or Investments:

During the financial year, the Company had not given any loans and
guarantees or provided any security under section 186 of the Companies Act, 2013.
10. Contracts or Arrangements with Related Parties:

Section 188(1) of the Companies Act, 2013 deals with the related party

transactions and the same shall not apply in case of the following:
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1. Contracts or arrangement entered between two Government companies

2. Contracts or arrangement entered other than mentioned in Clause (a) by
the Government company (other than listed Company) only after getting
approval from the ministry or Department of Central Government or State
Government.

The Company, being a Government Company within the meaning of Section
2(45) of the Companies Act, 2013, enters into related party transactions in the
ordinary course of business and in compliance with the applicable provisions of the
Act and the applicable Accounting Standards. Details of related party transactions
are disclosed in the Notes to the Financial Statements.

The Company is entitled to the exemptions available to Government
Companies under the Ministry of Corporate Affairs Notification No. G.S.R. 463(E)
dated 05 June 2015, issued under Section 462 of the Companies Act, 2013, as
amended from time to time. Accordingly, the provisions of the first and second
provisos to Section 188(1) are not applicable to the extent specified therein.

Consequently, the Company has not entered into any contracts, arrangements
or transactions with its related parties that were not on an arm's length basis
during the financial year ended 31st March 2026. Further, the Company has not
entered into any material contracts, arrangements or transactions with its related
parties on an arm's length basis during the said financial year. Accordingly, the
disclosure in Form AOC-2 pursuant to Section 134(3)(h) of the Companies Act,
2013 read with Rule 8(2) of the Companies (Accounts) Rules, 2014 is not applicable
to the Company.

11. Distribution Capital Works under specified Schemes:

Revamped Distribution Sector Scheme (RDSS) - Infrastructure works to
be executed in Tamil Nadu:

The RDSS was launched with an objective of Reducing the AT&C losses to the
level of 11.92% by 2024-25 & Reducing the ACS - ARR gap to zero by 2024-25.

The following are the works proposed:
(i) Loss Reduction Works: Project Cost - 38,929.86 Crores

a) Agriculture Feeder Segregation

b) High Voltage Distribution System

c) Separation of Double DTs using HVDS

d) Re-conductoring of Existing 33 KV Feeders

Status:

Tender for carrying out the Loss Reduction Works have been awarded in 44
packages for the value of 36,342.14 crores to 6 various Turnkey Contractors.

Total Feeders 2,761 Nos.

Survey Report approved by TNPDCL 2,761 Nos. (100%)
Work completed Feeders 502 Nos. (18.18%)
Work in Progress Feeders 1064 Nos. (38.54%)
RDSS Grants received as on 31.03.2026 | 1,010.61 Crores
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The major materials viz., Transformers and Poles are being procured and
supplied by TNPDCL. For the same, 321 Nos. of Purchase Orders were placed for
the value of 32,293.33 Crores.

(ii) Smart Metering Works: Project Cost - 319,163 Crores

The Smart Metering Works for an amount of 219,163 Crores were
approved by MoP on 25.03.2023 as detailed below:

a) 3 Crores consumer meters
b) 4.725 Lakhs Distribution Transformers
c) 18,274 Feeder/Boundary Meters

Status:

1. Two packages for installation of smart meters in Government
establishments and local bodies services of 6.7 lakhs except street
lights and overhead tank services, have been awarded through
M/s.PFC Consulting Ltd. for a cost of 3556.92 Crores including cost
for Project Management Agency.

2. It is proposed to float tenders in 5 packages to install smart meters in
all the services of Greater Chennai Corporation and in all Commercial
and Industrial services throughout the State.

3. Further proposed to float tender for installation of smart meters in
4.725 lakhs Distribution Transformers.
12. Consumer friendly Measures:
A. Existing IT initiatives:
i. Online Portal for new Service Connection application launched in 2016
and made mandatory from March 2020.
ii. Online Payment Portal:
» Online payment portal since 2008.
» Payment through Mobile App rolled out since September 2017.
» Payment through BBPS commenced from February 2018.
» During November 2020 payments using UPI has also been enabled.

» ‘Quick Pay’ facility has been launched in July 2020 for consumers to
pay without registration. They can pay using their service connection
number alone.

» LT Consumers can also pay at e-seva centres.

» Payment through NEFT/RTGS mode from June 2023.

» Direct UPI payment facility from December 2023.

» New Tax Invoice for LT services in pdf file through E-mail from

October 2023.
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iii.

iv.

Latest Initiatives during 2025-26:

» New E-Receipt (same as Counter Receipt format) with QR code
download facility provided from May-2025.

» The digitisation of Net Meter Agreement processing for consumers
registered through the National Portal has been implemented with
effect from May 2025.

» For LT Name Transfer applications, the applicable Name Transfer
processing charges have been incorporated into the consumers' CC
bills from 11.02.2026.

> Separate websites have been developed and launched for TNPDCL,
TNGECL and TNPGCL.

> Bill fetch and Payment through Whatsapp as initiated by TNeGA.

» Mobile App for Assessors and Section Officers for LT/HT services
assessment using Optical Cable/Bluetooth.

Consumer Grievance Redressal Portal:

» The Consumer Grievance Redressal Forum (CGRF) consists of
Superintending  Engineer/Electricity = Distribution  Circle as
Chairperson and two members nominated by the Collector of the
District where the forum is located.

» Every grievance to the forum can be submitted to the concerned SE
office in two ways either manually or through Online.

» The grievance to the forum may also be registered online through
this portal and the online acknowledgment for registration will be
received immediately by the complainant and its printout can be
taken. The status of the petition whether accepted or rejected by the
concerned (CGRF) can be checked by the consumer through online.

SMS facility:
SMS is being sent to the consumers in the following occasions:
» Bill Intimation SMS after assessment entry by the Assessor.

» Reminder SMS 3 days prior to due date.

» Payment confirmation SMS with indication through collection
counter or digital mode.

» Intimation of Disconnection of Services with reading at the time of
disconnection.

» Outage intimation SMS for both scheduled maintenance and fault
tripping. SMS to the applicants at various stages of application
processing.

» SMS to consumers about complaint status.
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vi.

» OTP SMS during Applications, Complaints and Mobile APP
Registration.

E-Governance:

» Facility has been provided for Online application through e-seva
centers.

» LT Consumers can also pay at Bank counter, Post offices and
through e-seva centers.

» The LT Online portal has been integrated with GoTN Single Window
portal under e-Governance for Industrial Applicants.

> All payments through API integration with Banks.

» Integration with Village Panchayat TNPASS application and
Department of Treasuries IFHRMS application for electricity charges
bill payment.

» Integration with TNPASS completed on 25.07.2024.
> Integration with IFHRMS completed on 12.12.2024.

vii. Feeder Metering AMR project:

» Feeder Metering AMR has been implemented in existing 11 KV & 22
KV feeders of all Substations of entire TNPDCL by retrofitting
Network Interface Card (NIC)/Modems in existing DLMS feeder
meters and data retrieval through Cellular, RF and Bluetooth
technologies and data receipt at Head End System (HES) which in
turn integrated with Feeder Meter Data Management System
(MDMS) application. The Feeder MDMS application has been
integrated with National Feeder Monitoring System (NFMS) portal
and data is being sent regularly.

viii. LTCT Billing automation project:

» Out of about 65000 Nos. LTCT service connections in TNPDCL,
around 36000 nos. of LTCT services are provided with Smart meters.
Communication has been established in around 28000 Nos. of LTCT
smart meters. Billing automation has been completed for 24600 Nos.
of LTCT service connections and remaining works are under
progress.

B. Proposed IT Initiatives:

1.
2.
3.

eNach payment facility for LT consumers.
E-filing of Temporary supply tariff conversion request.

Integrating with DTCP single window portal to receive the application
for shifting of LT/HT line materials.

Integrating with CMDA to fetch completion certificate.
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10.

Centralized collection Account instead of more than 1500 Current
Accounts.

Bill fetch and Payment through Whatsapp as initiated by TNeGA.

Online Application for RE Grid Connectivity & Open Access: A
unified online portal designed to streamline and automate the entire
application, evaluation, and approval workflow for Renewable Energy
(RE) grid connectivity and open access clearance.

Generator-Focused Payments: Designed specifically for power
generators to pay application fees, security deposits, estimate charges,
and other operational tariffs directly to the respective company.

Corporate & Retail Banking: Fully supports corporate banking
interfaces and standard retail net banking for seamless business
transactions.

High-Value Transfers: Features dedicated support for NEFT and RTGS
transfers with automated reconciliation, ideal for handling large-value
security deposits.

. Implementation of ERP in TANGEDCO and TANTRANSCO:

1.

SAP ERP has been implemented in TANGEDCO (Renamed as TNPDCL)
and TANTRANSCO and the ERP system has gone live in a phased
manner from 05.05.2021 onwards.

The major modules implemented are Procurement, Stores and
Inventory, Human Capital Management and Finance and Control.

Annual Accounts is being prepared in SAP-ERP in compliance with IND
AS provisions.

All payments including vendor payments are now centrally done from
Headquarters through ERP. Integration of ERP with Bank servers for
direct electronic payments/fund transfers has been completed and
rolled out.

Pursuant to the restructuring of the erstwhile TANGEDCO, separate
company codes for TNPGCL and TNGECL were created in the ERP
system during April 2026, and the respective assets and liabilities were
transferred to the newly created company codes.

Vendor Portal integrated with SAP ERP System was developed and
supply vendors are submitting the invoice through Portal.

. Best practices Implemented in Geographic Information System (GIS)
Technology:

>

TNPDCL is the first utility in India to map its entire distribution
network, including over 3.5 crore consumers, on a GIS platform. The
GIS system serves as a single source of truth for distribution asset
digitalization and management.
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Geotagging of all distribution assets and consumers has been
completed, achieving 100% coverage across the state. A robust
mechanism for incremental updates has also been established to
ensure data remains current.

The GIS platform has been integrated with HT and LT New Service
Connection (NSC) application systems to capture consumer location
details and facilitate consumer indexing during service connection
processing.

GIS applications has provisions for the addition of new substations,
feeders, and distribution transformers, as well as modifications to the
existing electrical network.

GIS-based asset information is extensively utilized in RDSS
implementation activities, including feeder selection for augmentation
works. Reports such as HT/LT ratio analysis and HT /LT albums serve
as baseline inputs for DPR preparation.

GIS enables visualization of consumer defaulters and theft-prone
locations, supporting focused monitoring and enforcement activities.

Asset and consumer location search facilities have been provided to
O&M personnel, enabling quick identification and access to network
assets and consumers during day-to-day maintenance activities.

GIS-based consumer indexing has been implemented across all regions
and synchronized with other enterprise IT systems.

The system facilitates identification of geographically affected areas
during feeder breaker failures in both SCADA and non-SCADA towns,
enabling faster restoration planning and consumer communication.

GIS data has been extensively used for region reformation and network
restructuring initiatives within TNPDCL.

Section-wise distribution transformer loading patterns are analysed
using GIS integrated with consumer billing data, enabling informed
operational planning.

A comprehensive GIS dashboard has been developed to provide users
with asset and network information pertaining to their jurisdiction.

GIS consumer indexing information has been integrated with the
Substation Monitoring System to facilitate automated SMS alerts to
consumers during power interruptions.

GIS has been integrated with ERP and LT NSC systems to process
applications through a structured business workflow, ensuring
geotagging of assets along with ERP work IDs. This supports accurate
asset accounting and lifecycle management.

As part of consumer-friendly initiatives, the integrated workflow
ensures that meters are installed prior to service number assignment,
improving service delivery efficiency.
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For RDSS asset commissioning works, TNPDCL has deployed a
dedicated mobile application enabling vendors to geotag newly
commissioned assets. The geotagged information is verified by Section
Officers, and upon approval, the data is automatically integrated with
the REC portal.

TNPDCL has introduced a first-of-its-kind mobile application for RDSS
site inspections, enabling field officers to digitally record inspection
observations, defects, timestamps, and location information. This
enhances transparency, accountability, and monitoring of field
activities.

Integration with the PM GatiShakti National Master Plan portal is
currently in progress to enable visualization of transmission network
information at the national level through GIS.

Renewable Energy (RE) generator locations and associated assets are
being geotagged across Tamil Nadu. RE generators are also
participating in the geotagging process, facilitating faster and more
accurate asset mapping.

Geotagging of LT new service applications submitted through the
TNPDCL portal is under deployment, further strengthening the digital
asset creation process.

TNPDCL is establishing a GIS-based Integrated Network Analysis
platform - the first of its kind within the organization - to evaluate the
technical feasibility of proposals such as new substations, feeder
creation, feeder and DT reconfiguration, and renewable energy feeder
integration. This centralized analytical framework will enable data-
driven decision-making and expand the use of GIS technology beyond
commercial and consumer-centric applications into advanced technical
planning and network optimization.

. Software Utility:

>
>

SMS to consumers on outages and Fault.

Pensioners Mobile App for Digital Life Certificate: Pensioners can
easily obtain their Digital Life Certificate on demand using secure
Aadhaar face and biometric authentication.

Monthly & Annual Statements: Pensioners can readily view and
download monthly or yearly statements, Form 16, and digital insurance
cards.

Jeevan Pramaan Onboarding: The platform is fully integrated into
Jeevan Pramaan, facilitating more options and flexibility for pensioners
to submit their Digital Life Certificates.

Extended Banking Facility: The face and biometric Aadhaar
authentication facility has been extended to partner bank branches,
enabling pensioners to submit their life certificates physically at their
local banks with ease.
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13.

F.

G.

» Al based Demand Forecast Software to obtain day Ahead Demand
Forecast.

Section Maintenance Work Monitoring:

» Software for entry of daily work carried out at O&M section offices with
respect to Maintenance has been implemented.

» Dalily reports regarding the work progress are being generated and put
up to CMD’s desk.

User experience improvement by revamping of Data Centre - Disaster
Recovery Centre - upgrading IT infrastructure:

a. The speed, availability and efficiency of consumer services have been
significantly improved by upgrading the server hardware infrastructure,
latest operating systems and middleware of below applications /
databases.

b. LT billing server in 9 region data centres across Tamil Nadu.
c. HT billing application and database servers

d. Online payment database server

e. SMS application and database server

f. Consumer Complaints Management System (CCMS) application and
database server.

. Business Continuity and Resilience of Services:

Data Sync of Disaster Recovery Centre at Madurai for safe keeping of
most of consumer related databases of Legacy applications and
implementation of remaining databases is currently in progress. This
enables high availability and recovery of data in case of any mishap in
anyone Data centre.

Company Auditors for FY 2025-26:

a)

b)

The Comptroller & Auditor General of India, (C&AG) New Delhi has
appointed M/s. Vrushka & Co., Chartered Accountants, Trichy; M/s. P.S.
Subramania Iyer & Co., Chartered Accountants, Chennai; M/s. Gopalaiyer
and Subramanian, Chartered Accountants, Coimbatore; and M/s.
Sivamani & Co., Chartered Accountants, Madurai as Joint Statutory
Auditors for the FY 2025-26, as per section 139 (5) of the Companies Act
2013.

In terms of section 148 of the Companies Act 2013, the Board has
appointed M/s. GSVK & Co., Cost Accountants, Chennai as Cost Auditors
of the Company for the FY 2025-26.

In terms of section 44AB of the Income tax Act 1961, the Board has
appointed M/s. Brahmayya & Co., Chartered Accountant, Chennai as Tax
Auditors of the company for the FY 2025-26.
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14.

d) In terms of section 138 of the Companies Act 2013, the Board has
appointed M/s. Suresh Surana Associates, Chartered Accountants,
Chennai as Internal Auditors of the company for the FY 2025-26.

Energy Conservation and Energy Efficiency Activities:

As the Tamil Nadu State Designated Agency (TNSDA) under the Bureau of
Energy Efficiency (BEE), Ministry of Power, Government of India, the Company
implemented various Energy Conservation (EC) and Energy Efficiency (EE)
initiatives during FY 2025-26.

a) Perform, Achieve and Trade (PAT):

The PAT Scheme promotes reduction in Specific Energy Consumption
(SEC) in energy-intensive industries through a market-based mechanism. As
on 31.03.2026, 86 Designated Consumers were covered under the scheme.
The scheme has been aligned with the Carbon Credit Trading Scheme (CCTS),
and Designated Consumers are also required to comply with Renewable
Consumption Obligations (RCO).

b) Energy Conservation Building Code (ECBC):

The State continued implementation of the Energy Conservation Building
Code (ECBC). The Code is being updated in line with the Energy Conservation
and Sustainable Building Code (ECSBC) for commercial buildings and Eco
Niwas Sambhita (ENS) for residential buildings.

c) Standards and Labelling:

TNSDA continued implementation of the BEE Star Labelling Programme
through market surveillance, check testing and retailer awareness
programmes.

e Check Testing: Against the BEE target of 98 appliance samples, 53

samples were procured and sent to NABL-accredited laboratories for
testing.

e Retailer Awareness: 119 retailer training programmes were
conducted across the State to promote awareness on energy-efficient
appliances.

d) Demonstration Projects:

Energy efficiency demonstration projects were implemented under
various schemes of the Bureau of Energy Efficiency (BEE), including the
School Programme for Energy Efficiency Demonstration (SPEED) (for
schools and institutions), the National Mission for Enhanced Energy
Efficiency (NMEEE) (for primary health centres), and the Model Energy
Efficient Village (MEEV) programme, with the following achievements:

Scheme Coverage Key Achievement
PEED - .94 lakh kWh i
S Government 119 Schools 6.94 la /yfaar. energy saymgs
Schools and 569 tCO: emission reduction
SPEED - Government e 46,251 kWh/year energy savings
11
Institution nstitution and 38 tCO: emission reduction
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NMEEE - Primary 157 PHCs 4.99 lakh kWh/year energy savings

Health Centres and 409.22 tCO: emission reduction
Model Energy Efficient | 133 Village | 3.95 lakh kWh/year energy savings

Village (MEEV) Panchayats | and 325 tCO: emission reduction

e) Agricultural Demand Side Management (AgDSM):

Internet of Things-based energy management systems were
implemented in agricultural fields in coordination with Tamil Nadu
Agricultural University.

Particulars Achievement
Project Cost 334.39 lakh
IoT Devices (Sugarcane) 1
IoT Motor Controllers (Paddy) | 126
Energy Savings 1,30,263 kWh/year
CO: Emission Reduction 107 tonnes/year

Further, 15 farmer awareness programmes covering 15 districts
benefited 981 farmers.

f) Awareness and Capacity Building

Energy Conservation Week was observed across the State through all
Electricity Distribution Circles. Further, 2,274 Energy Clubs have been
established in Government High and Higher Secondary Schools across 38
districts, covering nearly 1,00,000 students to promote awareness on energy
conservation.

g) Other Initiatives:

During the year, TNSDA also implemented the ADEETIE Scheme for
MSMEs, State Energy Efficiency Research & Outreach (SEER&O)
Programme, State Energy Efficiency Action Plan (SEEAP) and coordinated
activities under the State Energy Efficiency Index (SEEI). Tamil Nadu
secured a score of 63.63, retaining its status as a "Front Runner" State in the
latest SEEI assessment.

15. Corporate Social Responsibility (CSR) Committee:

15.1. Formation of CSR Committee:

Type of | Designation in
Name Director | the Committee
Joint Managing Director Functional Chairperson
Director (Distribution), TNPDCL Functional Member
Director (Finance), TNPDCL Functional Member

15.2. CSR Spending Obligation:

In accordance with Section 135 of the Companies Act, 2013 and the
Companies (Corporate Social Responsibility Policy) Rules, 2014, the CSR
obligation for FY 2025-26 has been determined based on the Company’s
average net profit calculated under Section 198 of the Act. Although the
Company has earned net profit during FY 2025-26, it had incurred losses in
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15.3.

the preceding two financial years, resulting in a negative average net profit
for the three immediately preceding financial years. Accordingly, the CSR
spending obligation for FY 2025-26 is Nil.

Meeting and Attendance:

No meeting of the CSR Committee was held during FY 2025-26.

16. Change in the Board of Directors and Managerial Personnel during FY

2025-26:
Sl. No. Name Designation
1 a) Thiru. J. Radhakrishnan, I.A.S. Chairman Cum Managing Director
(From 20.02.2025 to 15.07.2026) TNPDCL
b) Thiru. V. Arun Roy, [.A.S.
(From 15.07.2026 to till date)
2 a) Dr. Aneesh Sekhar, I.A.S. Managing Director/TNGECL
(From 25.11.2024 to 22.05.2026) Non-Exe Director /TNPDCL
b) Dr. T.G. Vinay, I.A.S.
(From 22.05.2026 to 29.05.2026)
c) Thiru. P.N. Sridhar, I.A.S.
(From 23.06.2026 to till date)
3 a) Dr. Alby John Varghese, [.A.S. Managing Director /TNPGCL
(From 20.02.2025 to 06.08.2025) Non-Exe Director /TNPDCL
b) Thiru. Govinda Rao, [.A.S.
(From 06.08.2025 to till date)
4 a) Thiru. Vishu Mahajan, [.A.S. Joint Managing Director/ Finance
(From 09.09.2023 to 02.04.2026) TNPDCL
b) Tmty. I.S. Mercy Ramya, I.A.S.
(From 14.07.2026 to till date)
S a) Thiru. T. Udhayachandran, I.A.S. Additional Chief Secretary to Govt.,
(From 25.05.2023 to 12.05.2026) Finance Department, GoTN
b) Thiru. M.A. Siddique, I.A.S. Additional Chief Secretary to Govt.,
(From 30.05.2026 to till date) Finance Department, GoTN
6 a) Dr. Beela Venkatesan, [.A.S. Additional Chief Secretary to Govt.,
(From 30.06.2023 to 24.09.2025) Energy Department (FAC), GoTN
b) Thiru. Mangat Ram Sharma, [.A.S. | Additional Chief Secretary to Govt.,
(From 29.12.2025 to 18.05.2026) Energy Department, GoTN
¢) Thiru. Anil Meshram, [.A.S. Principal Secretary to Govt.,
(From 30.05.2026 to till date) Energy Department, GoTN
7 a) Dr. D. Karthikeyan, [.A.S. Principal Secretary to Govt.,
(From 25.11.2024 to 18.05.2026) MA & WS Department, GoTN
b) Thiru. Gagandeep Singh Bedi, | Additional Chief Secretary to Govt.,
LA.S. MA & WS Department, GoTN
(From 30.05.2026 to till date)
8 a) Thiru. V. Arun Roy, [.A.S. Secretary to Govt.,

(From 09.09.2023 to 14.05.2026)

Industries Department, GoTN
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Sl. No.

Name

Designation

b) Dr. S. Vijayakumar, [.A.S.
(From 30.05.2026 to till date)

Additional Chief Secretary to Govt.,
Industries Department, GoTN

9 a) Thiru. Prashant M. Wadnere, I.A.S. | Special Secretary to Govt., (Expenditure),
(From 06.02.2024 to 18.05.2026) Finance Department, GoTN
b) Thiru. Raja Gopal Sunkara, I.A.S. Joint Secretary to Govt., (Infra),
(From 30.05.2026 to till date) Finance Department, GoTN
10 Thiru. TSC Bosh, B.E., PGPMSE. Director, REC Ltd.,
(From 06.02.2024 to till date) Nominee director
11 Thiru. Saurav Kumar Shah Exe. Director, PFC Ltd.,
(From 13.03.2024 to till date) Nominee director
12 a) Er. K. Indirani, B.E., M.C.A. Managing Director, TANTRANSCO
(From 21.10.2024 to 31.07.2025)
b) Thiru. Vishu Mahajan, I.A.S. Managing Director (FAC), TANTRANSCO
(From 01.08.2025 to 10.08.2025)
c) Dr. Aneesh Sekhar, [LA.S. Managing Director (FAC), TANTRANSCO
(From 11.08.2025 to 19.08.2025)
d) Thiru. Vishu Mahajan, .A.S. Managing Director (FAC), TANTRANSCO
(From 20.08.2025 to 29.09.2025)
e) Er. T. Sivakumar, B.E. Managing Director, TANTRANSCO
(From 30.09.2025 to 30.06.2026)
f) Er. A. Krishnavel Managing Director, TANTRANSCO
(From 04.07.2026 to 31.07.2026)
g) Tmty. I.S. Mercy Ramya, [.A.S. Managing Director (FAC), TANTRANSCO
(From 14.07.2026 to till date)
13 a) Tmty. K. Malarvizhi, B.A(Corp)., | Director Finance (FAC)/TANGEDCO

ACA, PGDHRM.

(From 07.04.2023 to 22.08.2023)
&

(From 23.08.2023 to 01.11.2023)

b) Tmty. B. Rajeswari, B.Com.,
FCMA, PGDHRM.
(From 02.11.2023 to 30.11.2023)

c) Tmty. K. Malarvizhi, B.A(Corp).,
ACA, PGDHRM.

(From 01.12.2023 to 20.08.2024)

d) Tmty. V. Savitha, B.Sc., FCMA,
MBA,
(From 21.08.2024 to 17.09.2024)

e) Tmty. K. Malarvizhi, B.A(Corp).,
ACA, PGDHRM.

(From 18.09.2024 to till date)

Director Finance (FAC)/TANGEDCO

Director Finance/TNPDCL

Director Finance (FAC)/TNPDCL

Director Finance/TNPDCL
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Sl. No. Name Designation

14 a) Er. A.R. Mascurnas, B.E., M.Tech. | Director Distribution/TNPDCL
(From 21.10.2024 to 31.07.2025)

b) Er. A. Selvakumar, M.E., M.B.A., | Director Distribution (FAC)/TNPDCL
F.LLE.
(From 01.08.2025 to 29.09.2025)

c) Er. A. Selvakumar, M.E., M.B.A., | Director Distribution/TNPDCL

F.ILE
(From 30.09.2025 to 31.07.2026)
d) Er. L. Leena, B.E. (Hons.), MBA Director Distribution (FAC)/TNPDCL

(From 01.08.2026 to till date)

15 Tmty. K.R. Srividhya, B.Sc., CMA, | Chief Financial Officer/TNPDCL
CFC/General /TNPDCL

(From 01.06.2025 to 09.09.2026)

As CFC/ Accounts, Audit and
Taxation/TNPDCL from 10.09.2026
to till date

16 Tmty. V. Savitha, B.Sc., FCMA, MBA Chief Financial Officer/TNPDCL
CFC/Ind AS/ TANGEDCO &
TANTRANSCO (from 12.05.2022 to
01.06.2025) & redesignated as
CFC/Accounts, Audit and
Taxation/TNPDCL (from 02.06.2025
to 09.09.20206)

As CFC/General/TNPDCL from
10.09.2026 to till date

17 a) Thiru. D. Suresh., B.com., ACMA, | Company Secretary
ACS.
(From 04.04.2022 to 28.10.2025)

b) Tmty. Thivyadhanalakshmi Siddha
Rajan
(From 23.06.2026 to till date)

Board Evaluation

The provisions relating to formal annual evaluation of Board, Committees and
Directors under Section 134(3)(p) are not applicable to the Company being a
Government Company.

A Statement on declaration given by the Independent Directors

As per the MCA notification dated Sth June, 2015, the provisions relating to
appointment of Independent Directors and obtaining declaration from independent
directors under section 149(6) and section 149(7) shall not apply to the
Government Company.

Since, the Company, being a Wholly owned subsidiary of a Government
Company (TNEB Limited), the above provision shall not be applicable.
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Company’s Policy on Directors appointment and remuneration including
criteria for determining qualifications, positive attributes, independence of a
Director and other matters as provided under sub-section (3) of Section 178:

As per the MCA notification dated Sth June, 2015, the provisions of section
134(3)(e) read with section 178(3) of the Companies Act, 2013 relating to disclosure
of the Company’s policy on Director’s appointment and remuneration shall not be
applicable to Government Company.

Since, the Appointment of Directors in the Company is made by the
Government from time to time and the remuneration and other terms and
conditions of appointment of Directors are governed by the applicable government
guidelines, service rules and directions issued by the Government and other
competent authorities. The above provision shall not be applicable.

Annual Return:

The Annual Return as on 31.03.2026 in Form MGT-7 will be placed on the
company’s website https://www.tnpdcl.org.

Number of meetings of the Board of Directors:

Ref. No. of Board No. of Directors
. Date
Meeting Strength Present
129 04.06.2025 14 11
130 06.08.2025 13 11
131 18.08.2025 13 10
132 30.09.2025 12 9
133 28.10.2025 13 13
134 29.12.2025 14 10
135 24.02.2026 14 12

17. Audit Committee:

As per section 177 of the Companies Act 2013, every public company having a
paid-up share capital of not less than ¥10 Crores shall constitute a committee of
the Board known as “Audit Committee”.

17.1. Members of Audit Committee:

Sl. No. Designation Category
1 Chairman & Managing Director (CMD)/TNPDCL | Executive Director
2 Addl Chief Sec to Govt, Energy Dept (FAC) Non - Executive Director
3 Prin Sec to Govt/Finance Dept Non - Executive Director
4 Prin Sec to Govt/MA & WS Non - Executive Director
S Secretary to Govt — IIP & C Dept Non - Executive Director
6 Secretary to Govt (Exp)/Finance Dept Non - Executive Director

17.2. Scope of Audit Committee:

The Audit Committee shall review with management the annual financial
statements before submission to the Board, focusing primarily on any changes in
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accounting policies & practices, financial & risk management policies, major
accounting transactions, qualifications in draft audit report, compliance with
accounting standards, etc.

The Audit Committee shall have discussion with external auditors before the
audit commences with regard to the nature and scope of audit as well as have post
audit discussion to ascertain areas of concern.

17.3. Meeting and Attendance:

Six (6) Meetings of the Audit Committee were held during the Financial year:

Ref. No. of Total Number of Members as | No. of Members
. Date .
Meeting on the date of the meeting attended
46 04.06.2025 4 3
47 06.08.2025 6 5
48 18.08.2025 6 5
49 30.09.2025 6 5
50 28.10.2025 6 5
51 29.12.2025 6 4

18. Nomination & Remuneration Committee:

18.1. Formation of Nomination & Remuneration Committee:

Type of | Designation in
Name Director | the Committee
Joint Managing Director Functional Chairperson
Director Distribution/TNPDCL| Functional Member
Director Finance/TNPDCL Functional Member

The Nomination & Remuneration Committee reconstituted with the approval
of Board of Directors dated 18th June 2026.

Type of Designation in
Name Director the Committee
Managing Director/TNPGCL Non - Executive Chairperson
Managing Director/TNGECL Non - Executive Member
Managing Director/TANTRANSCO | Non - Executive Member

18.2. Meeting and Attendance:

No meetings were held during the Financial Year 2025-26.

19. General Body Meetings:

One (1) Annual General Meeting was held during the Financial Year 2025-26.

Ref. No. Total Number of No. of
of Date Members as on the | Members

Meeting date of the meeting | attended
18 30.09.2025 8 6
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20. Audit Reports, Comments and Management Reply

The Audit Reports, comments of the Comptroller and Auditor General of India
and the Secretarial Audit Report in respect of the Company for the Financial Year
2025-26, together with the Management’s replies thereto, are dealt with below:

20.1 Statutory Auditors’ Report

The comments of Statutory Auditors of the Company on the accounts of the
Company for the Financial Year 2025-26 and replies of the management thereto
are attached as Annexure to the Board’s Report and will form part of this report.

20.2 Review of Accounts by Comptroller and Auditor General of India

The comments of C & AG under Section 143 (6) (b) of the Companies Act,
2013 on the accounts of the Company for the Financial Year 2025-26 and replies of
the management thereto are attached as Annexure to the Board’s Report and will
form part of this report.

20.3 Secretarial Audit

Saranya & Associates, Practising Company Secretaries, were appointed as
the Secretarial Auditors of the Company to conduct the Secretarial Audit for the
Financial Year 2025-26.

The Secretarial Auditors have issued the Secretarial Audit Report in Form MR-3,
containing certain observations. The Management’s replies thereto are enclosed as
an Annexure to the Board’s Report and form part of this Report.

21. Details of Debenture Trustee:

The details of debenture trustee are given below:

Name of Debenture Trustee : SBICAP TRUSTEE COMPANY LTD

Address : Apeejay House, 6th Floor, 3, Dinshaw Wachha
Road, Churchgate, Mumbai - 400020.

Contact Details 1 022-46025555

Email . corporate@sbicaptrustee.com

22. Directors Responsibility Statement:

Pursuant to the provisions of Section 134(3)(c) read with Section 134(5) of the
Companies Act, 2013, the Board of Directors hereby confirms that:

a. In the preparation of the annual financial statements for the financial year
ended 31st March 2026, the applicable Accounting Standards, including
the Indian Accounting Standards (Ind AS) prescribed under Section 133 of
the Companies Act, 2013, read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, have been followed along with proper
explanation relating to material departures, if any. The financial statements
have been prepared on the accrual basis of accounting and in accordance
with the requirements of Schedule III to the Companies Act, 2013. Previous
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year's figures have been regrouped, reclassified and rearranged, wherever
considered necessary, to conform to the current year's presentation.

b. The Directors have selected such accounting policies and applied them
consistently, and have made judgments and estimates that are reasonable
and prudent so as to give a true and fair view of the state of affairs of the
Company as at 31st March 2026 and of its profit for the financial year
ended on that date.

c. The Directors have taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of the
Companies Act, 2013 for safeguarding the assets of the Company and for
preventing and detecting fraud and other irregularities.

d. The Directors have prepared the annual financial statements on a going
concern basis. The assessment of the Company's ability to continue as a
going concern has, inter alia, considered the continued support of the
Government of Tamil Nadu, including the financial support envisaged
under G.O. (Ms.) No. 38, Energy Department, dated 18.08.2021, providing
for the takeover of the financial losses of TANGEDCO (renamed as
TNPDCL).

e. The Directors have devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems are adequate and
operating effectively.

23. Acknowledgement:

The Board of Directors places on record its sincere appreciation and gratitude
for the invaluable guidance, continued support and cooperation extended by the
Government of Tamil Nadu, Government of India, the Hon'ble Tamil Nadu
Electricity Regulatory Commission (TNERC), TNEB Limited, Tamil Nadu
Transmission Corporation Limited (TANTRANSCO), Tamil Nadu Power Generation
Corporation Limited (TNPGCL), Tamil Nadu Green Energy Corporation Limited
(TNGECL), Government Treasury, Central Electricity Authority (CEA), Central
Electricity Regulatory Commission (CERC), financial institutions including REC
Limited, Power Finance Corporation Limited (PFC), Tamil Nadu Power Finance and
Infrastructure Development Corporation Limited (TNPFC), Housing and Urban
Development Corporation Limited (HUDCO), National Bank for Agriculture and
Rural Development (NABARD), Commercial Banks, Other Financial Institutions,
the Ministry of Corporate Affairs, the Registrar of Companies, the Comptroller and
Auditor General of India (C&AG), Statutory Auditors, Cost Auditors, Secretarial
Auditor, Tax Auditors, Internal Auditors, Consultants, the Learned Advocate
General, Standing Counsels, Vendors, Suppliers, Consumers and General Public
for their valuable support and cooperation extended to the Company.
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The Board also records its deep appreciation for the dedication, commitment
and sincere efforts of the employees at all levels, whose hard work and
professionalism have been instrumental in achieving the Company's objectives and
delivering reliable and quality power distribution services to the people of Tamil

Nadu.
&’A(;\‘\,u
Place: Chennai CHAIRMAN AND MANAGING DIRECTOR

Date: 30.09.2026 TNPDCL
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Vruksha and Co P S Subramania lyer and Co

Chartered Accountarts, Chartered Accountants

C-36 —First Floor, : Jayshree Apartments, New No.60,

7% Cross Street, 0Old No.39, Second Main Road, Raja
East Thillai Nagar, Trichy — 620018. Annamalai puram, Chennai — 600028.
Gopalalyer & Subramanian Sivamani & Co

Chartered Accountants Chartered Accountants

New No.4, Old No.28, Guru Govind 151, 2™ Floor, Kalidas Road,

Singh Road, Near Uzhavar Sandhai, Ram Nagar,

R.S.Puram, Coimbatore — 641002. Coimbatore — 641009.

INDEPENDENT AUDITORS REPORT

To the Members of TAMIL NADU POWER DISTRIBUTION CORPORATION LIMITED
(TNPDCL)

(Formerly known as Tamil Nadu Generation and Distribution Corporation Limited)
(TANGEDCO)

Report on the Audit of the Standalone IND AS financial statements

Adverse Opinion

We have audited the IND AS financial statements of TAMIL NADU POWER
DISTRIBUTION CORPORATION LIMITED (Formerly known TAMIL NADU
GENERATION AND DISTRIBUTION CORPORATION LIMITED) ("the Company"), which
comprise the balance sheet as at 31st March 2026, and the statement of Profit and Loss, the
statement of changes in equity and statement of cash flows for the year then ended, and notes to

the IND AS financial statements, including a summary of significant accounting policies and other
explanatory information.

[n our opinion and to the best of our information and according to the explanations given tc us,
because of the significance of the matters discussed on the Basis of Adverse Opinion section of
our report, the aforesaid standalone financial statements do not give the information required by
the Companies Act, 2013 ("the Act") in the manner so required and do not give a true and fair
view in conformity with the Indian Accounting Standards prescribed under section 133 of the Act
(Ind As), of the state of affairs of the Company as at March 31, 2026 and its Profit (including other
comprehensive income)/ its cash flows and the changes in equity for the year ended on that date.

Chennai
600 017
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Basis for Adverse Opinion

L. Short provision of the following which has the effect of Reducing the profit

a)
b)

d)

c)

g)

h)

II.

Non provision of obsolete and non-moving inventory amounting to Rs.146.45 Crores.
Non provision of amount due from Permanently disconnected consumers amounting to
Rs.192.93 Crores in the GL Code 1080202, Outstanding balance shown under GL Code
1080206~ Dues from HT consumer-dispute amounting to Rs.221.15 Crores and
outstanding balance in the GL Code - 1080127 Sundry Debtors for E TAX amounting to
Rs.474.75 Crores shown in the books of accounts.

No Provision has been made for Rs. 978.17 Crores being the difference in Debtors list
generated by Revenue Package as compared to Debtors in Balance Sheet other than those
considered above in (b) and Legacy Debtors.

Deposits in GL Code 1040401 - Rs:34.21 Crores, GL Code 1090702 — Rs.31.61 Crores,
GL Code 1110114 - Rs 56.56 Crores & GL Code — 1110149 — Rs.101.87 Crores (Total
224.25 Crores) for which details or FDR receipts or balance confirmation was not given,
hence requite provision,

Asset Under Construction (AUC) amounting (o Rs. 770.61 Crores in Code 1020900 relates
to work discontinued in Profit Centre 2246 CDC Scheme relating to conversion of
Overhead Cable (o Under Ground Cables to be treated as impaired.

In Dindigul EDC replacement for damaged electrical items amounting to Rs.25.15 Crores
has been capitalised (Related Depreciation has to be reversed).

In Coimbatore North Circle 2208 Revenue was booked twice to the extent of Rs. 11.23
Crores resulting in overstatement of cash Balance to the same extent.

Reference is drawn to Note 13: Other Current Assets shows a line item as "Inter-unit
balances" of Rs.1,392.13 Crores debit balance which requires to be provided for.

Short provision of the following which has the effect of Increasing the

Profit

(a) The Material cost Variance (GL Code 4070101) not transferred to the Inventory account

by Rs.1.48 Crores.

(b) Non transfer of Work Breakdown Structure (WBS) GL 4023600 Rs. 3.71 Crores and

Work-in-Progress (WIP) GL 4023500 Rs.1.84 Crores shown under revenue head have not
been capitalized to the Asset Under Construction (AUC) account.

(c) Adjustment E-Tax GL 3010911 should show Nil Balance but showing debit balance of

Rs.2.82 Crores (treated as expense in P&L) resulted in understatement of profit.




(d) 2245 — Guindy CDC, is a construction circle. They do not do regular EDC business. Hence,
entire cost incurred should be capitalised on completion of the project. Till then, it should
be kept in WIP. During the year, the expenditure charged to revenue heads comes to
Rs.52.58 Crores. To this extent, revenue expenses have been overstated and assets have
been understated.

(e) The company has charged in the GL Code — 4070107 Provision For Hydro Balancing fund
amounting to Rs.486.92 Crores to statement of profit and loss under “Other expenses” .
In our opinion, the company is not required to create such provision as per Regulation 76
of TNERC “Terms and conditions for determination of tariff” Regulations 2005 as
amended.

(f) Interest received on account of Fixed deposits maintained to meet pension liabilities
amounting to Rs.143.08 Crores has been credited to pension fund liability instead of
recognising as income.

Overall effect of Part I & Part IT will decrease the profit by Rs 3,744.39 Crores.

ITII. Other discrepancies that has the impact on the Profit, the amount of
which we are unable to quantify
A. Legacy balances:

1. When the SAP was introduced, under various account heads breakup details which were
not available were carved out and transferred to legacy balances. This is available under all
the heads of accounts. As this will have, substantial effect on the revenue, company has to
identify and transfer to appropriate head. These accounts should be operated only relating
to legacy items, but during the year new transactions have been routed through these
accounts. We have identified 76 accounts of which 32 accounts have been operated.

Total opening balance of these 76 accounts is Rs. 5093.15 (Dr) crores, total debits 38,804.48
crores, total credits 35,294.99 crores and Closing balance Rs.8,602.64 (Dr) crores.

B. Integration of various modules with SAP:

2. The company operates various packages for Revenue and GST which are not integrated
with the SAP. During the course of our audit, we find enormous discrepancies between the
amount shown by these standalone packages with the SAP balances which has an effect on
the financials.

C. Property Plant and Equipment (PPE):

3. In most of the account rendering units, depreciation has not been provided in respect of
legacy balances relating to fixed assets and additions during the year posted manually,
impact of which cannot be quantified in the absence of information and explanations.

4. Tt was noted that the Company did not conduct any impairment tests during the year as per
Ind AS 36 "Impairment of Assets". Due to the absence of impairment testing, we are of the
opinion that assets may not reflect the true value. Impairment losses under other expenses ___
are also understated. L\::xp iy R AN
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5. The carrying value of the overhauling components replaced in Property, Plant and
Equipment (PPE) was not appropriately derecognised from the existing asset in the books
of account in accordance with principles contained in Ind AS 16 Property, Plant and
Equipment. Consequently, this has resulted in the overstatement of PPE as well as
depreciation for the current year.

6. PPE includes additions which were completed in earlier years but capitalized during the
current year and no arrears of depreciation was provided in the books.

7. It is observed that the Company capitalizes Employee costs (4.29%) and Interest During
Construction (IDC) (10.24%) to the qualifying assets based on estimated man days (or)
hours likely to be incurred on capital works rather than actual man days (or) hours spent on
such works. The weighted average rate of interest has not been calculated for this year. This
approach may lead to inaccuracies in the capitalized borrowing costs and could result in the
understatement or overstatement of the costs associated with qualifying assets.

D. Capital Work -In - Progress

8. In respect of Capital Work in Progress (CWIP) balance as at 31st March 2026: Several
work orders have been completed as on 31st March 2026 and forms part of CWIP balances
in the books whercas such completed work orders have been considered as part ot PPE at
the time of transition to Ind AS. Consequently, the CWIP balance in respect of these work
orders, to the extent alrcady capitalized as patt of PPE, can be overstated. The consequential
impact on the CWIP, PPE and statement of profit and loss account is unascertainable due
to non-availability of proper information and explanations. Further various circles tried to
transfer asscts from AUC to PPE amounting to Rs.104.47 Crores but the amount still
remains in AUC (From GL Code — 1020600 to GL Code — 1020900).

9. In Various Account rendering units, we noticed that many of the work orders have been
completed before 31.03.2026 but not capitalized to the fixed assets accounts, thus resuiting
in an understatement of fixed assets. Furthermore, the depreciation related to these assets
has also not been provided.

E. Trade receivables:

10. The collections from consumers are deposited in the respective bank accounts through
various modes. However, in the absence of periodical reconciliation between the current
billing system and the GL Balances we are unable to verify the accuracy of outstanding
debtors in the books of accounts.

F. Inventory:

11. Inventory-Other Materials GL. Code 1070102, with a balance of Rs. 1367.61 Crores
includes items that are satisfying the recognition criteria as per IND AS 16 Property. Plant,
and Equipment. Exact value of such items has not been calculated. The same have not been
considered as PPE and corresponding depreciation was not provided for such spares.
Consequently, PPE balance and depreciation for the year have been understated.




12.

In Reference to Note-13, As per IND AS-2 inventory of Scrap amounting to Rs. 80.01
Crores which is accounted at cost has to be accounted at Net Realisable Value (NRV). The
company has not accounted for the same.

G. Other current assets:

13.

14.

15.

16.

17.

The bank reconciliations of certain bank accounts are not done up to date at Head Office.
Follow up on unreconciled entries are also not being done, leading to ineffective control on
bank account operations. In CDC (2245) the Actual bank balance is Rs.0.02 crores only but
Books shows Rs.33.01 Crores the difference Rs 32.99 Crores relates to un booked payment
of FY 2021-22. In Kanchipuram EDC (2204) GL 1091013 ICICI Bank shows a credit
Balance Rs.7.30 Crores but the account is closed long back.

In head office out of 262 Bank GL accounts, bank confirmations were not given for 30 bank
GL accounts.

The collections from consumers through online payment gateways, which are deposited
into designated bank accounts, have not been reconciled with the books of account.

In respect of certain account rendering units, imprest and temporary advance given to the
employees are not adjusted on a timely basis due to delay in submission of bills and
supporting documents by the employees. The consequent impact of non-settlement of
advances on a timely basis on the Statement of Profit and Loss for the year ended is not
ascertainable.

The balances of employee-wise loans and advances maintained at the account rendering
units do not match with the balance available in the books of accounts of the company.

H. Finance Liabilities:

18.

19.

20.

The Company has not reconciled the differences between the value of Security Deposits,
Meter Caution Deposits, Earnest Money Deposits as per separate billing software and books
of accounts and consequent impact on such balances and statement of profit and loss for
any shortfall/excess of interest on such deposits is not ascertainable.

The balance of vendors prior to the implementation of ERP in most of the account rendering
units have not been recorded in respective vendor's sub-ledgers and recorded only in the
vendor control account in the general ledger. However, subsequent payments to vendors
against such opening balances have been recorded in the respective sub-ledgers.
Consequently, we atre unable to comment on the true vendor wise balances outstanding as
at the year-end as well as the aging of such balances which is required to be disclosed as
per Schedule Ill of Companies Act, 2013.

GL code 2070104 creditors Employees- this account is operated as a master control account
for all terminal benefits and salary payable to employees other than specific deductions like
LIC, HIS, PLIL, Professional tax, pension deduction by employees, etc. However, employee-
wise head wise breakup for the outstanding amount is not available in SAP and also
balances are still shown for employees to whom already payment has been settled. In view
of this, we are unable to confirm the correctness of closing balance under this GL Code.

Balances are still shown for employees to whom already payment hasbees. \.‘s}ettled. = ==
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21.

23.

24,

25.

The company creates liability under GL Codes 2070302 - Fuel GR/IR. 2070303 Material
GR/IR, 2070305 - Consumables GR/IR and 2070307 - Service SR/IR. When the supplier
bills are received, these entries are to be reversed to supplier account. As the company does
not have any breakup details of the creditors, no reconciliation is carried out between the
outstanding account in the GR/IR and Supplier account and consequently the amount stated
in the liability account is incorrect to that extent, the quantum of Which is unascertainable.

- Audit Recovery - Whenever recovery is made from the employees in respect of audit

queries it gets booked under GL- code 2080146 Audit recovery Deductions. The total
outstanding amount as on 31.03.2026 is Rs. 56.10 Crores. As this represents recovery made
from the employees under various heads, proper adjustments for the same should be made.
The company holds provision for expenses payable in GL Code 2090151 amounting to
Rs.196.19 Crores for the year ending 31.03.2026. We are unable to ascertain the correctness
of the provisions made due to insufficient information provided.
Reference is drawn to Note No 22 — Deposits
As per the Circular Memo No. CFC/ INDAS /FC /ACCTS /AAO /F. 12022-
23/Instn./D./2023 Dated 19.10.2023, In accordance with Ind AS 1 15, deposits received
are recognized as contract liabilitics. The portion of these liabilitics corresponding to
satisfied performance obligations (completed work orders) should be recognized as
revenue in the Statement of Profit and Loss. In the absence of sufficient information and
explanations, we are unable to ascertain whether the amount for completed contracts has
been appropriately (ransferred from contract liabilitics to revenuc.
GL Code 2050101 contribution from consumers shows Credit balance of Rs.601.90 Crores
out of which value of work completed is not ascertainable and hence unable to quantify
understatement of Income.

Employee Recovery/ Liability:

26.

27.

28.

72305

The entries in ERP in respect of employee recoveries under various heads are emanated
[rom payroll software. Thie payment is made by the divisions based on the manual records
resulting in non-reconciliation of outstanding balance with respect to individual employees
as on 31.3.2026. Due to insufficiency of information, we are unable to confirm the
correctness ot the liability portrayed.

. Inter — company:

Reference is drawn to Note 11 - Other financial assets - Receivable from related parties of
Rs.19,049.91 Crores. The balance confirmation certificate is not provided.
TANTRANSCO, TNPGCL and TNGECL employees’ salaries and other payments are
made by the Company through Profit Centre 2103, 2141 and 2151 respectively. Assets and
liabilities created out of these transactions are included in the assets & liabilities of the
company, instead of being grouped under respective company accounts which distort the
amounts disclosed under various assets & liabilities of this company.
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29.

Sundry receivable under Note Number 11- Other Financial assets includes Rs. 23.46 Crores
being net credit balance of TANGEDCO (Now TNPDCL) with GL Code Numbers
1110111 & 2070202 remains unexplained. We are unable to assess the Impact on the P&
L.

K. Income:

30.

32.

33.

Certain revenues (Non-tariff and other income) come neither through revenue package nor
through invoices/bill raised in SAP, but initially through collection report as
liability/income but later transferred to income through JV. The management is unable to
completely reconcile the same.

. Interest received as per P&L is Rs. 150.30 Crores & interest received as per AIS is

Rs.314.84 Crores which remains unreconciled and unexplained.

GL code 3010926 Wind Mill Operation and Maintenance Charges showing a debit balance
0f Rs.6.25 Crores and GL Code 3010500 Transmission And Open Access Charges showing
a debit balance of Rs.0.70 Crores due to excess transfer to TANTRANSCO resulting in
under statement of income.

Capital Grants — During the year, the company has received Rs.845.6 Crores in GL Code —
2020101, 2050404 and 2050410 as capital grants for which documents not received.

L. Expenditure :

34.

35.

36.

37.

38.

39.

Vouchers for power purchases amounting to Rs.353.81 Crores was not made available for
audit even after repeated reminders.

There are 3330 reversal entries in the GL Code - 2070111-Creditors-Power purchase vendor,
with debits amounting to Rs. Rs. 25,053.42 crores and credits amounting to Rs. 24,850.13 crores,
with unreconciled balance of Rs. 203.29 crores. The purpose of these reversals was not explained.
Documentation required under SAP is not available.

Rebates received amounting to Rs.1,981.43 Crores from power suppliers for prompt
payment etc were wrongly credited to GL Code 3020999 Un-realised gain - Foreign
currency Valuation A/C. Though the company has nothing to do with foreign currency, the
mistake was rectified during the audit.

Solar Power purchase agreements for 48 cases were not produced for audit. Commissioning
certificates have not been produced for 123 cases. Further, certificates for not claiming
additional depreciation were not available in all cases. Hence, we are unable to check
liquidated damages and applicable rate of power purchase.

In the case of a Power purchase vendor, a payment of Rs.43.14 Crores have been made by
debiting GL 2070511 Creditors - Power purchase vendor - Legacy Payment without
booking power purchase expense. However, this amount is not a legacy payment.
Auditors were given list of all SAP users instead of access to the concerned T-code for
extracting the Users. This list did not contain few important power purchase users who has
made thousands of crores of power purchase entries.

Chennai
600017
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40. The Company has entered into various lease agreements for land and buildings with lease
terms exceeding twelve (12) months. Contrary to the requirements of Indian Accounting
Standard (Ind-AS) 116, "Leases," the Company has not recognized a Right-of-Use (ROU)
asset and a corresponding lease liability for these leases on its finarcial statements. Instead,
the Company has continued to recognize lease payments as an expense in the Statement of
Profit and Loss.

41. The following GL Codes reflect some balances due to excess/short transfer of consumption
to AUC resulting in understatement of expenditure and over statement of AUC

GL code Particulars Amount in
Crores

4021115 Cons-Fuel Material 1.60
4070113 Cons-R&M-Civil Works 7.43
4021101 Cons-Capital Materia (55.60)
4021107 Cons-Scrap Material (0.07)
4021113 Cons-Spare Material 0.30
4021116 Consump-Scrap Materi (14.35)
4021122 Cons-Scrap (8.12)

42. Discrepancies were noticed on interest charged on CCD collection LT, HT in several
circles, hence we are unable to confirm the correctness of interest debited to P& L account.

IV. Other discrepancies which has no bearing on the loss stated in the
accounts: (Amount in crores)

A. Property Plant and Equipment (PPE):

43. In most of the circles, details relating to land was not made available. Wherever the details
are produced, land values do not tally with SAP values. Title documents relating to land
was also not made available. Most of the land held are not transferred in the name of
TNPDCL. Due to this we are unable to confirm the correctness of land value shown in SAP.
Many discrepancies were noticed in the capitalisation of land during the year.

09608
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44.

45.

46.

47.

48.

49.

50.

51.

Concerning the building and other civil works, we are unable to match the building
statement details furnished by Circle Office with entries in the fixed asset register, and
hence, we are unable to confirm the correctness of value of Building recorded in the books.
Further, sufficient supporting documents were not provided to verify that all buildings that
are cutrently available and in possession are fully capitalized and entered in the asset
register.

In many accounting rendering units, in respect of additions made during the current FY
relating to plant and machinery, building and civil works as well as cables and lines, no
supporting documents were provided to verify the values and it was not available in SAP.
Therefore, we are unable to comment on the accuracy and completeness of the Property,
Plant, and Equipment (PPE) balances.

In respect of Interest During Construction (IDC) at 10.24% and other overheads at 4.29%
capitalized to the cost of each asset/component of the asset (except land and other non-
qualifying assets) appropriate weightage is not given for the period of work. No information
or explanations have been provided to substantiate the rate of capitalization and period of
charge. The borrowing cost was not capitalized at the above rates in some circles.

The accounting procedure followed for the sale or scrapping of assets is not in compliance
with accounting standards. In the absence of information about the cost of disposed assets,
we are unable to ascertain the impact of profit or loss and its impact on depreciation and
PPE balances thereon.

The date of capitalization and the useful life of PPE needs strengthening with supporting
documents.

The asset registers for other assets like vehicles, furniture and fixtures, office equipment
and hardware do not contain quantitative details of assets held but only a single line item
with value for all assets in the SAP. Hence, we are unable to confirm the correctness of the
values portrayed in SAP for these assets.

. Capital Work -In - Progress

There is a discrepancy between the pending work order values reported in the work order
file and those reflected in SAP Assets Under Construction (AUC). The difference arises
due to the incomplete migration of pre-ERP work orders into the new system. This
discrepancy impacts the ability to confirm the accuracy of the AUC value.

With respect to Note No 4(a)(II), Work order and scheme-wise listings for CWIP balances
were not maintained, impairing the ability to confirm the capitalization of all relevant assets.
There is also a lack of reconciliation between the work order system and AUC, inadequate
monitoring of work order closures and asset transfers, resulting in significant delays
between work completion and work order closure.
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C.
52.

53.

54

55.

56.

Other matters :

Cheques in transit, cheques on hand, stale cheque and uncleared cheques remain unadjusted
in respect of which no information for subsequent realizations have been made available at
various account rendering units. Further, collection cheques are appearing in stale cheque
accounts at various account rendering units for which no information and explanations have
been provided.

Complete list of Contingent liabilities covering all liabilities of the company was not made
available. Further, information related to capital commitments have not been disclosed in
the financials of the company.

- Advance to suppliers and contractors in Note No 12 to the Financial Statements amounting

to Rs. 545.22 Crores contains amounts to be adjusted for supplies received and not
reconciled.

The company is yet to change most of the Bank accounts, bank deposits, bank loans,
borrowings from financial institutions & Investments to its name TNPDCL from the old
name TANGEDCO. Also, legal suits pending in the name of TANGEDCO has to be
changed to TNPDCL or TNPGCL, TNGECL depending upon to whom the related business
has been transferred. & new suits pending in the name of TNPDCL relating to the business
of TNPGCL, TNGECL has not heen transferred to them.

GL Codes - 2070998 Creditors — Yourself, 2070209 Creditors -STO/Plant as Vendor-
Mauual posing, are temporary parking accounts for power purchase payments. Only
payments are expected in these accounts. There are large number of reversals. The T-Codes
for finding brealkup of bulk puyments was restricted. Hence, we nre unable (o vouch the
correctness of payments to suppliers.

V. Non-compliance of Schedule ITI to the Companies Act, 2013:

57.

58.

59.

60.

Additions and deletions of Property plant and equipment are not properly exhibited in Note
4(a) .

In the absence of information and explanations, we are unable to confirm whether trade
receivable balances have been classified according to their tenure of outstanding(Ageing)
and nature of dispute, if any, in accordance with Schedule III of the Companies Act, 2013.
Disclosures relating to secured borrowing from banks amounting to Rs.9,022.76 Crores
based on security of the company have not been disclosed along with details and type of
charges in accordance with Schedule TI1 of the Companies Act. 2013.

The Company does not maintain a list of vendors who are categorized as MSME and
registered under MSMED Act, 2006. Consequently, we are unable to ascertain whether the
provisions of MSMED Act have been fully complied with regard to transactions including
settlement of dues within the time limits prescribed under that Act and payment/provision
of prescribed interest for delayed settlements. The value of overdue and interest payable
and the consequent impact on the Stalement of Profit and Loss is not ascertainable in the
absence of adequate information and explanations. Further we are unable to confirm
whether trade payable balances have been classified according to their tenure of outstanding
and nature of dispute in respect of MSME vendors, if any, in accordance with Schedule Tl1
of the Companies Act, 2013.




61. Balances lying in Capital Work in Progress have not been classified according to their
tenure in accordance with Schedule III of the Companies Act, 2013.

VI.Non-compliance with Ind AS :

62.Ind AS 109: The company does not recognise Interest expenses as per Ind AS 109
“Financial Instruments" which requires calculation of Effective interest rate. Also,
employee loans have not been quantified using Effective Interest Rate.

63. Power purchase includes interest paid Rs.116.90 Crores which should be treated as Interest
expense as per IND AS instead of cost of power purchase. Interest recovered from vendors
on account of true up orders is also credited to power purchase expense instead of being
treated as other income as per IND AS.

64. The company has adjusted excess claim of loss funding based on first time IND-AS
accounts for the FY 2022-23 in current year loss funding grant received leading to reduction
of current year revenue.

Inventory items were showing nominal values in the SAP in earlier years and have been
rectified by updating them at average cost and these transactions were routed through GL
4070179 Material Rate adjustment account and Rs. 1.30 Crores has been treated as current
years income.

Further, large number of prior period transactions have been adjusted to current year books
of accounts. The exact quantum of prior period item is unascertainable. The IND-AS 8
regarding retrospective restatement of financials has not been complied with.

65. The company has not carried out valuation of Co-Generation Plant related assets in
accordance with IND AS — 16. The payments due to Co-Gen plants for power supplied by
them are not adjusted to the loan due from them. Depreciation has not been charged for FY
2025-26 and impairment if any has not been recognised.

66. For the receivables, the company has created provision for bad and doubtful debts for
Rs.286.56 Crores which is insufficient considering that more than 5 years receivables
amounting to Rs.1,674.26. ECL has not been calculated as per IND AS 109.

VII. Non-compliance with Statutory Acts:

A. TDS Payable:

67. There is a difference between TDS deducted and TDS remitted to the department as a result
we are unable to confirm the correctness of the TDS liability.

B. GST:

68. The company's books of accounts have not been reconciled with the turnover reported in
the GSTR-1.

69. Payments reflected in the GST portal do not match with the payment in the books in some
months. Because of both turnover and payments not matching with the GST return, the
closing balance of GST payable in the financial statement may not represent actual liability




70.Tt was observed that GST has been booked through both process entries and journal
vouchers. These procedures raise concerns about the potential duplication of entries. This
practice has led to uncertainty regarding the accuracy and correctness of the values recorded
in the books of accounts.

71. Tt was noted that there are instances where GST liabilities of circles have been booked twice
instead of being transferred to the headquarters. Failure to correctly transfer GST liabilities
from circles to the headquarters may result in inaccurate financial reporting.

72. Tt came to our attention that the (G8'I annual returns have not been filed from TY 2020-21.
This non-compliance with GST regulations could huve signilicant implications on the
tinancial statements and requires immediate corrective action.

/3. Value reflected in GST Portal with respect to cash ledger and credit ledger do not match
with the amount shown in the financial statement.

C. Non-Compliance with Other Statutes:

74. The Company is not in compliance with the requirements of the Provident Fund and
Miscellancous Provisions Act, 1952, concerning the prescribed investment of employees'
contributions to various terminal bencfit funds (including Family Benefit Funds, General
Provident Fund, and Contributory Pension Scheme) and the corresponding matching
contributions by thc Comparny, as mandated by the Actl.

75. The company has not yet filed quarterly returns under LODR norms for the FY 2025-26.

76. The management has undertaken to pass necessary rectification entries for the various
comments made by C&AG Supplementary audit for FY 2024-25. However, we are unable
Lo contirm the status of rectilication in the abscnce of details from the cotupaily.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in the audit of the standalone TIND AS financial statements of the current period; and

These matters were addressed in the context of the audit of the standalone IND AS financial
statements as a whole, and in forming our adverse opinion thereon, and we do not provide a
separate opinion on these matters.

Given Lhe company's status as a very large utility company using an SAP system that generates a
massive volume of transactions, the audit of such data is heavily dependent on the reliability of
the financial data's origination, processing, and output. We determined that it was not possible to
use extensive substantive audit procedures to compensate for the identified deficiencies due to the
sheer volume of transactions and the unreliability of the data. Therefore, the way the SAP system
is used in the company is a key audit matter.




Legacy Accounts

with balances amounting to

thousands of  crores,
representing old
transactions with
incomplete details. The
problem is compounded by
new transactions being

improperly routed through
these same accounts. This
practice fundamentally
compromises the accuracy
of the financial statements,

S.NO | Key Audit Matter | Why itis considered akey | How Key Audit Matier is
audit matter Addressed
1 Reliability of | The company's accounting | Our approach to this matter was to
Financial Data and | system transition to SAP conduct limited procedures to
Controls in the | has created significant understand the extent of the
SAP System control weaknesses, deficiencies. We attempted to
resulting in numerous reconcile cash balances with actual
discrepancies between cash, debtors' balances from SAP to
SAP entries and other key | the revenue software, and bank
records such as manual balances with bank statements,
cash books, bank power purchase entries processed
statements, and the power | outside SAP manually and entered
purchase register. into the system by recalculating the
Furthermore, the in-house | cost of power purchase in the case of
revenue software's reports | major suppliers. We also inquired
do not reconcile with SAP | with various company officers to
figures, demonstrating a understand the use and limitations of
fundamental lack of the SAP system. However, due to
integration and data the volume and nature of the
integrity. The lack of a discrepancies, we were unable to
true and fair view is a obtain sufficient appropriate audit
direct consequence of evidence to form a conclusive
these pervasive issues, opinion on these balances.
which create an inherent
risk of material
misstatement that cannot
be overcome by traditional
audit procedures.
2 Management and | The company maintains | Our audit was limited to segregating
Reconciliation of | numerous legacy accounts | the legacy accounts and attempting to

verify a sample of transactions with
any available vouchers. However, the
audit procedures did not provide a
basis to confirm the completeness or
accuracy of these accounts.




S.NO | Key Audit Matter | Why itis considered a key | How Key Audit Matter is
audit matter Addressed
as the true nature of these
balances and their
cumulative impact on the |
company's financial
position is indeterminable

3 Ineffective Internal | The company's internal Qur audit procedures included
Controls over | controly over payments verifying vendor credils uguinst
Payments and SAP | and SAP processes ure manually maintained payment
Processes ineffective. leading to a vouchers. However, these

high risk of misstatement | procedures were insufficient to
and fraud. We observed compensate for the systemic control
instances where failed failures, which are the primary
SAP payments were reason for our inability to express a
subsequently processed [ true and fair view.

manually without

reversing the origina! SAP

entries, lcading to a risk of

duplicate payments.

Additionally, there is a

clear absence of [

accountability, as

inaccurate entries made by

authorized officers are not

being properly reviewed or

corrected. The use of

multiple general ledgers

for a single bank account

further complicates

reconciliation and weakens

financial controls.

4 Unrestricted  Use | The company bypasses the | We performed substantive testing on
of Manual Journal | automated control a sample of high-value and non-
Vouchers environment by processing | routine manual journal vouchers by

transactions through inspecting underlying supporting
manual Journal Vouchers | documentation and authorization
(JVs) whenever standard approvals. However, due to the
SAP processing fails. The | widespread reliance on manual JVs
routine use of manual JVs | and pervasive control deficiencies,
bypasses the built-in the procedures performed could not
controls and validation provide sufficient appropriate audit
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S.NO | Key Audit Matter

Why it is considered a key
audit matter

How Key Audit Matter is

Addressed

checks within the SAP
system, thereby
significantly increases the
risk of unauthorized or
erroneous postings and
material financial
misstatement.

evidence regarding the
completeness, validity, or accuracy
of these journal vouchers.

5 Manual Processing
of Power Purchase
Expenses

Power purchase costs
account for approximately
70% of the company's total
expenses. These
significant operational
costs are processed and
posted into SAP manually
rather than through
process. Given the
financial magnitude and
the lack of automated
controls over these entries,
manual power purchase
processing presents a
critical risk of
misstatement.

To address this risk, we expanded
our substantive testing sample to
cover over 50% of the total power
purchase transactions. We verified
power purchase costs for major
suppliers based on underlying power
purchase agreements (PPAs), tariff
orders, and invoices. Despite
extended sample testing, the reliance
on manual calculations without
automated process restricted our
ability to obtain conclusive audit
evidence.

Information other than the IND AS financial statements and auditors' report

thereon

The Company's board of directors is responsible for the preparation of the other information. The
other information comprises the information included in the Board's Report including Annexures
to Board's Report but does not include the IND AS financial statements and our auditor's report
thereon.

Our opinion on the IND AS financial statements does not cover the other information do not
express any form of assurance conclusion thereon.

In connection with our audit of the IND AS financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the IND AS financial statements or our knowledge obtained during the course
of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this

other information, we are required to report that fact. We have nothing to reportin this regard.

Chennai
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Responsibilities of Management and Those Charged with Governance for the
Standalone IND AS financial statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 ("the Act") with respect to the preparation of these IND AS financial
statements that give a true and fair view of the financial position, financial performance including
other income, Statement of changes in equity and cash flows of the Company in accordance with
the accounting principles generally accepted in India, includin g the accounting Standards specified
under section 133 of the Act. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the IND AS financial statements that give a true
and fair view and are free from material misstatement, whether due to fiaud or error.

In preparing the IND AS financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsiblc for overseeing the Company's financial reporling
process.

Auditor's Responsibilities for the Audit of the IND AS financial statements

Our objectives are to obtain reasonable assurance about whether the IND AS financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these IND AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the IND AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a wnalerial misstatement resulting from fraud is higher than tor one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.
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* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+ Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the IND AS financial statements or, if such disclosures
are inadequate, to modify opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the IND AS financial statements,
including the disclosures, and whether the IND AS financial Statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone IND AS financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the standalone IND AS financial statements may be influenced. We
consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the standalone IND AS financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the standalone financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor's report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the




adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory. Requirements

I As required by the Companies (Auditor's Report) Order, 2020 ("the Order"), issued by the
Central Government of India in terms of sub-section (11) of section 143 of (he Conipanies Act,
2013, we give in the 'Annexure A', a statement on the matters specified in paragraphs 3 and 4
of the Order, to the extent applicable.

!\)

a)

b)

¢)

d)

g)

h)
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As required by Section 143 (3) ot the Act, we report that:

We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss, the statement of chan ges in equity
and the Cash Flow Statement dealt with by this Report are in agreement with the books
of account.

In our opinion, the aforesaid IND AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act. The matters described in the Basis for
Adverse Opinion paragraph abovc, in our opinion may have an adverse effect on (he
functioning of the company.

Being 1 Government company and pursuant to Notificalion No. GSR 463(E) dated 5th
June 2015 issued by the Ministry of Cotporate Affairs, Governmeni of India, the
provisions of sub-section (2) of Section 164 of the act are not applicable to the company.

Adverse remarks relating to the maintenance of accounts and otler matters conuneeled
therewith are as stated in the Basis tor Adverse Opinion paragraph above.

With respect to the adequacy of the internal financial controls with reference to IND AS
financial statements of the Company and the operating effectiveness of such controls,
refer to our separate Report in 'Annexure B'. Our report expresses a Modified Opinion on
the adequacy and operating effectiveness of the Company's internal financial controls
with reference to financial statements.

As per Notification No. GSR 463(E) dated 5 June 2015 issued by the Ministry of
Corporate Affairs, Government of India, Section 197 of the Act is not applicable to the
Government Companies. Accordingly, reporting in accordance with requirement of
provisions of Section 197(16) of the Act is not applicable on the Company.

.
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i)  With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i

ii.

iii.

Due to the possible effects of the matters (Whether Quantified or
Otherwise) described in the Basis for Adverse Opinion paragraph above,
we are unable to state whether the Company has adequately disclosed the
impact of pending litigations on its financial position in its standalone
financial statements.

The Company has not assessed any material foreseeable losses on long-
term contracts and therefore has not made any provision there for, as
required under the applicable law or accounting standards and the company
has not entered into any derivative contracts.

There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

(a) The Management has represented that, to the best of its knowledge and
belief, as disclosed in Note 64 to the accounts, no funds have been advanced
or loaned or invested (either from borrowed funds or share premium or any
other sources or kind of funds) by the company to or in any other person(s)
or entity(ies), including foreign entities(" Intermediaries"), with the
understanding, whether recorded in writing or otherwise, that the company
shall, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding party
("Ultimate Beneficiaries") or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and
belief, as disclosed in Note 64 to the accounts, no funds have been received
other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party ("Ultimate Beneficiaries") or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(c)Based on the audit procedures.performed that have been considered
reasonable and appropriate inthe circumstances, nothing has come to our
notice that has caused us to believe that the representations under sub-clause
(i) and (ii) of Rule Il(¢e) cnma‘ﬁf'afiy'":'n'aff':ri'}til misstatement.

Since no dividend is du:lascd or. pa1d dmmg the year by the company this
clause is not applicable. et ,
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vi. Based on our examination which included test checks, the company has
used an accounting software for maintaining its books of account which has
a feature of recording audit trail (edit log) facility and the same has
Operated throughout the year for all relevant transactions recorded in the
software Further, during the course of our audit we did not come across any
instance of audit trail feature being tampered with.

3. "Annexure C" to this report carries our responses to the directions and sub-directions of
the Comptroller & Auditor General of India issued under Section 143(5) of thc Companies

Act 2013.

For Vruksha & Co

Chartered Accountant "::{"::“‘\\
Firm No. 007238S /V RO

£ =/
(CA V. Alagappan YP‘A 0‘?}/‘/
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M. No. 200546
UDIN: 26200546VXUBIX8590

For Gopalalyer and Subramanian
Chartered Accountants
Firm No. 000960S

KR Sind

(CA KR Suresh )

Partner

M. No.025453

UDIN: 26025453BBMHOL3405

Place: Chennai

Date : 07-08-2026

For P.S. Subramania Iyer & Co.
Chartered Accountants
Firm No. 0041048

¢ S o ernray

(CAS. SundaW

Partner
M. No. 022137
UDIN: 26022137MWTNIJIS675

For Sivamani & Co.
Chartered Accountants
Firm No. 010746S

(CA Shanmugavelu S)

Partner

M. No. 219174
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Vruksha and Co, P S Subramania lyer and Co

Chartered Accountants Chartered Accountants

C-36 — First Floor, Jayshree Apartments, New No.60

7% Cross Street, East Thillai Nagar, Old No.39, Second Main Road, Raja
Trichy — 620018. Annamalai puram, Chennai — 600028.
Gopalalyer & Subramanian Sivamani & Co,

Chartered Accountants Chartered Accountants

New No.4, Old No.28, Guru Govind 151, 2™ Floor, Kalidas Road,

Singh Road, Near Uzhavar Sandhai, Ram Nagar,

R.S.Puram, Coimbatore — 641002. Coimbatore — 641009.

ANNEXURE A TO THE INDEPENDENT AUDITORS REPORT

Referred to in paragraph 1 under the 'Report on Other Legal and Regulatory
Requirements' section of Independent Audit Report of even date to the Members of
TAMIL NADU POWER DISTRIBUTION CORPORATION LIMITED (TNPDCL)

(Formerly known as Tamil Nadu Generation and Distribution Corporation Limited)
(TANGEDCO)

In terms of the information and explanations sought by us and given by the company and the
books of account and records examined by us in the normal course of audit and to the best of
our knowledge and belief, we state that:

3

(a) (A) The Company has maintained Fixed Assets Register which does not contain full
particulars including quantitative details & situation of property, plant & equipment
for both the legacy & other Assets. The Balance as per the Fixed Assets register are
not reconciled with balance as per Books.

(B) The Company has not maintained proper records showing full particulars of
Intangible assets.

(b) The company has not done physical verification of PPE during the year.

(c) Title documents relating to immovable properties disclosed in the financial statements
were not made available for audit. Most of the land held are not transferred in the name

of the Company.




(d) The Company has not revalued its Property, Plant and Equipment (and right of use
Assets) and Intangible assets during the year.

(¢) No Proceedings have been initiated or are pending against the company for holding any
benami property under the Benami Transactions (Prohibition) Act,1988 (45 Of 1988)
and rules made thereunder. Accordingly, reporting under clause 3(i)(e) of the Order is
not applicable to the Company.

3 (ii)
(a) Inventory has been periodically verified by the management during the year but we are
unable to ascertain the extent of adjustment of discrepancies made in the books.

(b)The Company has a working capital limit in excess of Rs 5 crore sanctioned by banks
or financial institutions based on the security of current assets. As per the information
and ‘explanations provided by the company, stock and receivable statements are
furnished to the bank or financial institutions on a monthly basis. There are variances
between the stock and book debts statement submitted to the bank with the books of the
company as given below:

DATE STOCK AS PER STOCK STOCK ASPER | DIFFERENCE
STATEMENT (AMOUNT IN | FINANCIALS (AMOUNT IN
RS) | (AMOUNT IN RS)
| RS)
31.03.2026 | 1,180.37 CRORES 1,100.37 CRORES | 80.00 CRORES
DATE BOOK DEBTS AS | BOOK DEBTS AS | DIFFERENCE
REPORTED TO BANK |PER (AMOUNT 1IN
(AMOUNT IN RS) FINANCIALS RS)
(AMOUNT IN RS)
31.03.2026 | 12,105.60 CRORES 11,462.34 643.26 CRORES
CRORES
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3 (iii) The Company has not made any investment in, provided any guarantee or security or
granted any loans or advances in the nature of loans, secured or unsecured to
companies, firms, Limited Liability Partnerships (LLP's) or any other parties during
the year. Accordingly, reporting, under clause 3(iii) is not applicable to the Company.

3 (iv) In our opinion, and according to the information and explanations given to us, the
provisions of sections 185 and 186 of the Companies Act 2013 in respect of loans,
investments, guarantees and security are not applicable to a Government company.

3 (v) In our opinion, and according to the information and explanations given to us, the
company has not accepted any deposits or there is no amount, which has been
considered as deemed deposit within the meaning of sections 73 to 76 of the Act and
the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly,
reporting under clause 3(v) of the Order is not applicable to the Company.

3 (vi) The company has not updated cost records specified by the Central Government under
sub section (1) of the section 148 of the Companies Act, 2013 for the year 2025-26.
Hence, we are unable to offer any opinion on the same.

3 (vii)

(@) In our opinion, and according to the information and explanations given to us, the
Company is generally regular in depositing undisputed statutory dues including goods
and services tax, provident fund, employees' state insurance, income-tax, sales tax,
service tax, duty of customs, duty of excise, value added tax, cess and other material
statutory dues, as applicable, with the appropriate authorities. However certain account
rendering units filed their statutory returns belatedly. Due to non-availability of
sufficient documents and evidence we are not able to confirm the extent of the arrears
of outstanding statutory dues as on the last day of the financial year concerned for a
period of more than six months from the date.

(b) According to the information and explanations given to us, there are statutory dues
referred to in sub-clause (a) which have not been deposited with the appropriate
authorities on account of any dispute. The following disputed Income Tax and other
statutory dues pertaining to the Company and erstwhile TNEB before demerger was
reported in the previous year. Details for the present status of the following cases
provided for audit.
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Sl. | Name of Nature of Dues | Amount | Periodto | From Remarks
No. | the (in which the | where
Statute Crores) | amount the
relates dispute
is
pending
1 CGST Interest on 0.07 FY 2017- | Hon’ble | Appeal filed before
Act, belated filing of 18 High Joint Commissioner
2017/ GSTR-3B Return court (ST) Appeals has been
TNGST of rejected. Second
Act, Madras Appeal has to be filed
2017 before the GST
Appellate Tribunal,
which is yet to be
operational. Also, a
separate Writ Petition
No. 24779/2025 has
been filed before the
Hon’ble ITigh Court
of
Madras seeking
directions on the
applicability of
Waiver
scheme notified under
section 128A of
CGST
- Act,2017.
2 CGST Interest on 0.99 FY 2018- | Hon’ble | Appeal filed before
Act, belated filing of 19 High Joint Commissioner
2017/ GSTR-3B Return court (ST) Appeals has been
TNGST of rejected. Second
Act, Mudtas | Appeal has (o be filed
2017 before the GST
Appellate Tribunal,
which is yet to be
operational. Also, a
sepatate Wril Petilion
No. 24779/2025 has
been filed before the
Hon’ble High Court
of
Madras seeking
directions on the
applicability of
Waiver
scheme notified under
section 128A of
CGST
Act,2017.
3 CGST Intcrest on 0.01 FY 2019- | Hou’ble | Appeal filed before

' Act, belated filing of 20 High Joint Commissioner
2017/ GSTR-3B Return court (ST) Appeals has been
rejected. Second
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Sl. | Name of Nature of Dues | Amount | Period to | From Remarks
No. | the (in which the | where
Statute Crores) | amount the
relates dispute
is
pending
TNGST of Appeal has to be filed
Act, Madras before the GST
2017 Appellate Tribunal,
which is yet to be
operational. Also, a
separate Writ Petition
No. 24779/2025 has
been filed before the
Hon’ble High Court
of
Madras seeking
directions on the
applicability of
Waiver
scheme notified under
section 128A of
CGST
Act,2017.
4 CGST Interest on 0.01 FY 2017- | Hon’ble | Appeal pending
Act, belated payment 18 High before
2017/ of GST through court Joint Commissioner
TNGST DRC-03 of (ST) Appeals. Also, a
Act, Madras separate Writ Petition
2017 No. 24779/2025 has
been filed before the
Hon’ble High Court
of
Madras seeking
directions on the
applicability of
Waiver
scheme notified under
section 128A of
CGST
Act,2017.
5 CGST Interest on 0.10 FY 2017- | Hon’ble | Appeal pending
Act, belated payment 18 High before
2017/ of GST through court Joint Commissioner
TNGST DRC-03 of (ST) Appeals. Also, a
Act, Madras separate Writ Petition
2017 No. 24779/2025 has
been filed before the
Hon’ble High Court
of
Madras seeking
directions on the
applicability of
Waiver
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SL
No.

Name of
the
Statute

Nature of Dues

Amount
(in
Crores)

Period to
which the
amount
relates

From
where
the
dispute
is
pending

Remarks

scheme notified under
section 128A of
CGST

~Act,2017.

CGST
Act,
2017/
TNGST
Act,
2017

Interest on
belated payment
of GST through
DRC-03

0.01

IY 2018-
19

ITon’ble
Iligh
court

of
Mudras

Appeal pending
before

Joint Commissioner
(ST) Appeals. Also, a
separate Writ Petition
No. 24779/2025 has
been filed before the
Hon’ble High Court
of

Madras seeking
directions on the
applicability of
Waiver

scheme notified under
section 128 A of
CGST

Act,2017.

CGST
Act,

| 2017/
TNGST
Act,
2017

Interest on
belated payment
of GST through
DRC-03

0.27

FY 2018-
19

Hon’ble
High
court

of
Madras

Appeal pending
before

Joint Commissioner
(ST) Appeals. Also, a
separate Writ Petition
No. 24779/2025 has
been filed before the
Hon’ble High Court
of

Madras seeking
directions on the
applicability of
Waiver

scheme notified under
section 128A of
CGST

Act,2017.

CGST
Act,
2017/
TNGST
Act,
2017

Interest on
belated payment
of GST through
DRC-03

0.01

FY 2019-
20

Hon’ble
High
court

of
Madras

Appeal pending
before

Joint Commissioner
(ST) Appeals. Also, a
separate Writ Petition
No. 24779/2025 has
been filed before the
Hon’ble High Court
of
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SI. | Name of Nature of Dues | Amount | Periodto | From Remarks
No. | the (in which the | where
Statute Crores) | amount the
relates dispute
is
pending
directions on the
applicability of
Waiver
scheme notified under
section 128A of
CGST
Act,2017.
9 CGST Alleged 18.51 FY 2019- | JC(ST),
Act, ineligible 20 Appeals
2017/ ITC / wrongful
TNGST ITC Claim on
Act, inward supply
2017
10 | CGST Demand for 0.19 FY 2017- | JC(ST),
Act, Compensation 18 Appeals
2017/ Cess.
TNGST
Act,
2017
11 | CGST GST demand on | 11.56 FY 2017- | JC(ST),
Act, certain services 18 Appeals
2017/
TNGST
Act,
2017
12 | CGST GST Audit 104.83 | FY 2017- | JC(ST),
Act, Assessment 18 Appeals
2017/ Order
TNGST
Act,
2017
13 | CGST GST demand on | 5.73 FY 2018- | JC(ST),
Act, GSTR 1 vs.3B 19 Appeals
2017/ difference and
TNGST non-reporting of
Act, taxable turnover
2017 based on GST
TDS credit
accepted in GST
portal for FY
2018-19
14 | CGST GST Audit 161.86 | FY 2018- | JC(ST),
Act, Assessment 19 Appeals
2017/ Order
TNGST
Act,
2017
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SI. | Name of Nature of Dues | Amount | Periodto | From Remarks
No. | the (in which the | where
Statute Crores) | amount the
relates dispute
is
pending
15 | CGST Short reporting 0.03 FY 2019- | JC(ST),
Act, in GSTR-1 vs. 20 Appeals
2017/ TDS TCS credit
TNGST received in GST
Act, Portal
2017
16 | CGST GST Audit 146.77 | FY 2019- | JC(ST),
Act, Assessment 20 Appeals
2017/ Order
TNGST
Act,
2017
17 | CGST Short reporting 0.17 FY 2020- | JC(ST),
Act, in GSTR-1 vs. 21 Appeals
2017/ TDS TCS credit
TNGST received in GST
Act, Porial
917
18 | CGST GS1TR-1and 3B | 2.12 FY 2020- | JC(ST),
Act, mismatch,GSTR- 21 Appeals
2017/ 7 and GSTR-1
TNGST mismatch ,
Act, mismatch
2017 between E-way
bill to be
generated and
E-way bill
generated
19 | CGST Late fee due to 0.02 FY 2020- | GSTAT
Act, Non-filing of 21
2017/ Annual Return
TNGST for FY 2020-21
Act,
2017
20 | CGST Alleged under- 65.53 FY 2020- | JC(ST),
Act, Declaration of 21 Appeals
2017/ Ineligible ITC,
TNGST Alleged
Act, wrangful ITC
2017 claim wrt inward
supplics from
cancelled
dealers, return
defaluters and
tax non-payers
interest liablity
on account of
late reporting of
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Sl. | Name of Nature of Dues | Amount | Periodto | From Remarks
No. | the (in which the | where
Statute Crores) | amount the
relates dispute
is
pending
invoices and late
fee for filing
GSTR 1
21 | CGST Short reporting 0.32 FY 2021- | JC(ST),
Act, in GSTR-1 vs 22 Appeals
2017/ TDS TCS credit
TNGST received in GST
Act, Portal
2017
22 | CGST GSTR-1 and 3B | 0.48 FY 2021- | JC(ST),
Act, mismatch, 22 Appeals
2017/ GSTR-7 and
TNGST GSTR-1
Act, mismatch ,
2017 mismatch
between E-way
bill to be
generated and
E-way bill
Generated
23 | CGST Late fee due to 0.01 FY 2021- | JC(ST),
Act, Non-filing of 22 Appeals
2017/ Annual Return
TNGST
Act,
2017
24 | CGST Late fee due to 0.01 FY 2021- | JC(ST),
Act, Non-filing of 22 Appeals
2017/ Annual Return
TNGST
Act,
2017
25 | CGST Mis match 4,95 FY 2022- | JC(ST),
Act, between GSTR- 23 Appeals
2017/ 1 and GSTR 3B.
TNGST
Act,
2017
26 | CGST Demand for 81.53 FY 2022- | JC(ST),
Act, proportionate 23 Appeals
2017/ ITC reversal for
TNGST FY 2022-23.
Act,
2017
27 | CGST Issue of Credit 2.28 FY 2022- | JC(ST),
Act, Notes (relating 23 Appeals
2017/ to the period

April to June




SI. | Nameof | Nature of Dues | Amount | Period to | From Remarks
No. 1' the (in which the | where
Statute Crores) | amount the
relates dispute
is
pending
TNGST 2023,
Act,
2017
28 | CGST Difference in 0.19 FY 2023- | JC(ST),
Act, Outward tax 24 Appeals
2017/ liability between
TNGST GSTR-3B &
Act, GSTR-1.
2017

3 (vili) According to the information and explanations given to us, no transaclions were

3 (ix)

(a)

(b)

(©)

(d)

(e)

surrendered or disclosed as income during the year in the tax assessments under the

Income Tax Act, 1961 (43 of 1961) which have not been recorded in the books of
accounts.

According to the information and explanations given to us, the Company has not
defaulted in repayment of loans or other borrowings to any lender or in the payment
of interest thereon.

According to the information and explanations given to us including representation
received [rom the management of the Company, and on the basis of our audit
procedures, we report that the Company has not been declared a wilful defaulter by
any bank or financial institution or other lender.

Sufficient appropriate audit evidence regarding the utilization of amounts raised by
way of term loans has not been provided to us. Cunsequently, we are unable to
comment as to whether these have been applied for the purposes for which they were
obtained.

Sufficient appropriate audit evidence regarding the utilization of amounts raised by
way of short-term loans for long term purposes has not been provided to us.
Consequently, we are unable (0 comment as to whether these have been applied for
the purposes for which thcy were obtained.

According to the information and explanations given to us and on an overall
examination of the financial statements of the company, we report that the company
has not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiaries, associates or joint ventures during the year.
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(D) According to the information and explanations given to us and procedures performed
by us, we report that the company has not raised loans during the year on the pledge
of securities held in its subsidiaries, joint ventures or associate companies.

(@) The Company has not raised any money by way of initial public offer or further public
offer (including debt instruments), during the year. Accordingly, reporting under
clause 3(x)(a) of the Order is not applicable to the Company.

(b) According to the information and explanations given to us, the Company has made
preferential allotment or private placement of shares during the year. Accordingly,
reporting under clause 3(x) (b) of the Order is not applicable to the Company.

3 (xi)

(a) The company has not furnished any details, documents, information or any complaints
about fraud or allegations of fraud.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed
in Form ADT - 4 as prescribed under rule 13 of Companies (Audit and Auditors)
Rules, 2014 with the Central Government.

(¢) In the absence of proper confirmation and documents from the management, we are
unable to comment whether any whistle-blower complaints were received by the
Company during the year.

3 (xii) The Company is not a Nidhi Company. Therefore, the provisions of clause (xii) of
paragraph 3 of the Order are not applicable to the Company.

3 (xiii) According to the information and explanations given to us and on the basis of
examination of the books of accounts and records, we report that the transactions with
related parties are in compliance with the provisions of Sections 177 & 188 the
Companies Act, 2013 as applicable and the details have been disclosed in financials
statement as required by the applicable accounting standards except reported in the
basis for Adverse opinion in the main Audit Report.

3 (xiv)

(a) There is a system of internal audit both by external auditors and internal audit team
which is commensurate with size and nature of business of the company. However,
adequate remedial actions have not been taken on the comments in the internal audit
report.
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(b) The reports of the Internal Auditors for the period under audit was received and were
considered by us.

3 (xv) According to the information and explanations given to us and based on our
examination of the records of the company, the company has not entered into non-cash
transactions with the directors or persons connected with him. Hence, clause (xv) of
paragraph 3 of the Order is not applicable to the Company.

3 (xvi) The Company is not required to be registered under section 45-1A of the Reserve Bank
of India Act, 1934. Accordingly, reporting under clause 3(xvi) of the Order is not
applicable to the Company.

3(xvii)The Company has not incurred cash losses in the current financial year and the Previous
Financial Year,

3(xviii) Ihere has been no resignation of the statutory auditors during the year. Accordingly,
reporting under clause 3(xviii) of the Order is not applicable to the Company.

3 (xix) According to the information and explanations given to us and on the basis of the
financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities other information accompanying the standalone
financial statements, our knowledge of the Board of Directors and management plans
and based on our examination of the evidence supporting the assumptions, nothing has
come to our attention, which causes us to believe that any material uncertainty exists
as on the date of the audit report that the Company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period
of one year-from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the Company. We further state that our reporting
is based on the facts up to the date of the audit report and we neither give any guarantee
nor any assurance that all liabilities falling due within a period of one year from the
balance sheet date, will get discharged by the Company as and when they fall due.

3 (xx) According to the information and explanations given to us, the Company does not fulfil
the criteria as specified under section 135(1) of the Act read with the Companies
(Corporate Social Responsibility Policy) Rules, 2014 and accordingly reporting under
clause 3(xx)(a)&(b) of the Order is not applicable to the Company.
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3 (xxi)The company has not prepared a consolidated financial statement. Hence reporting
under clause 3(xxi) of the Order is not applicable.
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Vruksha and Co, P.S. Subramania Iyer and Co

Chartered Accountants Chartered Accountants

C-36 —First Floor, Jayashree Apartments, New No,60
7% Cross Street, East Thillai Nagar, Old No.39, Second Main Road, Raja
Trichy - 620018. Annamalai puram, Chennai - 600028.
Gopalalyer & Subramanian Sivamani & Co,

Chartered Accountants Chartered Accountants

New No.4, Old No.28, Guru Govind 151, 2™ Floor, Kalidas Road,

Singh Road, Near Uzhavar Sandhai, Ram Nagar,

R.S.Puram, Coimbatore — 641002. Coimbatore — 641009.

ANNEXURE B TO THE INDEPENDENT AUDITOR'S REPORT
Report on the internal financial controls over financial reporting under clause (i) of Subsection
3 of Section 143 of Companies act, 2013 ("the Act").

We have audited the Internal Financial Controls over financial reporting of TAMILNADU
POWER DISTRIBUTION COMPANY LIMITED ("the Company") as at March 31, 2026,
in conjunction with our audit of the standalone financial statements of the Company for the year
ended on that date.

Management's responsibility for the Standalone Financial Statements

The Board of Directors of the Company is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by The Institute
of Chartered Accountants of India. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, the safeguarding of its assets, the
prevention and detection of frauds and etrors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.
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Auditors' Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial controls over Financial Reporting (the "Guidance
Note") issued by The Institute of Chartered Accountants of India and the standards on auditing
prescribed under Section 143 (10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls.

Those standards and the guidance note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting were established and maintained and if such controls
operated effectively in all material respects.

Our audit involves perlorming procedures to obtain audit evidence about the adequacy ot the
internal financial controls system over financial reporting and their nperating effectiveness. Our
audit of intcrnal financial controls uver financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and cperating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgement,
including the assessment of the risks of material misstatement in the financial statements,
whether due to fraud or error.

We believe that the andit evidence we have obtained, is sufficient and appropriate to providc a
basis for our audit opinion on the Company’s internal financial control system over financial
reporting.
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Meaning of Internal Financial Controls over financial reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those
policies and procedures that

() pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

(i)  provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company and

(iti)  provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent limitations of internal financial controls over financial reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management of override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Adverse Opinion

In our opinion and according to the information and explanations given to us, the Company
does not have an adequate internal financial control over financial reporting and such internal
financial control over financial reporting were not operating effectively as at March 31, 2026
based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting issued by The Institute of Chartered
Accountants of India.
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Basis of Adverse Opinion

The Company did not have an appropriate Internal Control over Financial Reporting in respect
of the following aspects:

1. Ineffective supervision over the Company’s Internal Financial Controls over financial
reporting by those charged with governance.

2. Ensuring compliance with the applicable accounting standards regarding

a) validating the completeness and accuracy of cost, including the direct costs eligible for
capitalisation, of Property, Plant and Equipment (PPE),

b) establishing a process of periodic verification of PPE and reconciling the same with the
PPE register and books of account,

¢) Validating the correctness of classification of the PPE.

3. Absence of a comprehensive policy/circular relating to capitalisation of borrowing costs
consideting the requirements of Ind AS 23-Borrowing costs.

4. Process of identifying, determining qualifying assets, work order wise, and related
borrowing cost resulting in incorrect recognition of PPE/ Capital Work in Progress (CWIP)
and related expenditure. Similarly, assets created out of government grants and deposit
contributions received from consumers are not identified separately to enahle depreciation
computation as well exclusion from capitalisation of borrowing costs.

5. In many cases, assets of the company are capitalised on approval of corresponding work
bills for payment/ financial closure of work orders which is after the date on which the
assets are ready for use which is against criteria for capitalisation prescribed in Ind AS 16
Property, Plant and Equipment, leading to delay in the recognition of assets.

6. Process of evaluating completeness and accuracy of transactions relating to impairment
and derecognition of PPE based on the periodic verification and technical evaluations.

7. Internal financial controls prescribed over accounting and reconciling, bank transactions
are not operaling effectively in many accounts rendering units. potentially resulting in
incorrect accounting and reporting of bank transactions and balances. Maintenance of
unmonitored bank accounts (many under old TNEB/TANGEDCO names), failure to
maintain individual bank GLs in SAP (grouping multiple accounts, weekly transactions
into single entry), and unverified long-pending "Cheque in Transit" balances.




10.

11.

12.

13.

14.

15.

16.

Process for identifying, recognizing, accounting, impact of physical verification and
determining the obsolescence of inventory and related expenses for the year.

Process for accounting of inter-unit transactions and reconciliation balances thereon not
operating effectively resulting in huge unreconciled balances in inter- unit accounts and
resultant misstatement of account balances. The unreconciled differences stated in Basis
for Adverse Opinion section indicates the depth of deficiency in internal financial control
over financial reporting as regards inter unit transactions.

Manual posting of journal entries by Headquarters towards payment made to vendors on
behalf of various account rendering units and not routing it through SAP ERP process
leading to such entries not getting mirrored in account rendering units concerned and
consequential effect on the vendor balances, being both unadjusted and unreconciled.

Absence of processes to reconcile material deficiencies identified between the balances as
per Company's books of account and its group entities.

Deficiency in supervision and control over online collections resulting in excess/short
collections reported by banks.

Lack of evaluation of internal financial controls and risk management systems by the
Company required under section 177(4) (vii) of the Companies Act, 2013.

Absence of the process of obtaining balance confirmation, supporting documents and
reconciliation of loans and advances, deposits, party wise trade payable and receivable,
Goods and service Tax, Retentions, other financial liabilities and Co-Generation units.

There is a system of internal audit both by external auditors and internal audit team.
However, adequate remedial actions have not been taken on the comments of the internal
audit report.

Non implementation of Risk Control Matrix (RCM) for various operational activities of
the Company resulting in non-evaluation of adequacy of the internal control process.
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17.

18.

21

23.

24,

Manual posting of accounting entries even after implementation of SAP ERP resulting in
failure to ensure that the accounting as well as financial reporting is in accordance with
generally accepted accounting standards, practices and principles. Further, even for
payment made to vendors, both goods and services, the same are made manually against
provision entries made, by overriding the ERP configured process which could lead to a
possible duplication in payment and/ or accounting.

Non-adherence to Delegation of Power matrix leading to possible unauthorised entries
being recorded. Employees of one profit centre pass entries relating to other profit centre.
Further, in respect of high value closing entries passed in various account rendering units
at the time of account finalisation, there appears to be no proper review and approval
mechanism in place which has led to highly erroneous entries being passed by the units,
having significant impact on the true and fair view of the financial statements.

. Process followed for maintenance and retrieval of records in support of the various

transactions and accounting cntrics is totally inadequate and requires complete
streamlining.

. Lack of periodical review of security deposit collectable from consutiers as per Company's

guidelines resulting in uncovered balances duc from consumers, muse significuntly in the
casc of defaulters,

The organization's GL account structure contains legacy and inactive accounts, which can
lead to inaccurate financial reporting and inefficient account management. Balances lying
in various legacy accounts have not been analysed for proper settlement Further, several
instances were observed where staff at account rendering units select such legacy ledgers
to record current transactions without proper substantiation (running into thousands of
crores).

. Absence of uniform processes across the Circles to segregate and account for salaries of

fellow subsidiary companies’ employees leading to errors in accounting for employee
benefits for * the Company.

Complete absence of biometric or physical attendance tracking across units resulting in
possibility of issuing full salary payments without recording leaves.

Lack of uniform process to account for the accumulated interést payable to CCD balance
as at the year end.
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25. The company does not have a codification system for store materials which affects
inventory management. The absence of a codification system could lead to inefficiencies
and inaccuracies in inventory tracking and valuation.

26. In certain accounting units, GL codes were not separately allocated for various accounts.
This lack of specificity in GL code allocation can lead to misclassification of transactions
and hinder accurate financial reporting.

27. Temporary advances were not repaid within the stipulated 15-day period, which poses
liquidity and compliance risks. This delay may lead to cash flow issues and indicates a
lapse in financial discipline.

28. Following are the major issues observed during the audit of SAP ERP:

a. There are no system controls in place to prevent or detect the omission or duplication
or wrong accounting of transactions in the books of accounts.

b. In most of the account rendering units, posting in ERP are not performed by skilled
staff leading to serious errors and lapses in accounting, even after four years post
implementation of ERP.

¢. There is no consistency in data entry since multiple general ledger codes are being
used to account for one or similar type of transaction, Further, we noted that there is
no updated accounting manual or implementation of procedures specified in the
accounting manual.

d. There is no system in place to ensure that the implementation of the maker-checker
procedure which is provided as part of the design in SAP ERP at the transaction level
data entry. This is against the principles of segregation of duties which may adversely
affect the accuracy of recording of transaction level data.

e. Data migration audit has not been performed to confirm the completeness and accuracy
of data migrated to the newly implemented SAP ERP from the erstwhile Oracle ERP.
Relaxation or removal of controls in-built in SAP has not been authorized or audited.
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f. Based on information and explanations provided tc us, we understand that details of

employee wise advances and other applicable recoveries have been posted as at the
SAP ERP implementation date. Further, information furnished by the account
rendering units as per manual register maintained by them do not tally with general
ledger balance of the unit.

Accounting entries are passed by Headquarters Staff in unit books of account which
remain unexplained by unit staff indicating lack of coordination and communication
between Headquarters and units.

The accounting for AUC in the SAP has lot of issues like non-capture of work order
details, status of workorders, Legacy work orders, Legacy balances, delay or non-
transfer of completed assets, non-provision of depreciation for completed work orders,
non-transfer of used capital materials through AUC, transfer of amounts from one
AUC A/c to another AUC A/c instead of PPE, unreconciled differences hetween
amount transterred from AUC and amount capitalised in PPE, insufficient training to
staff to pass AUC rclated entries.

There is no provision in SAP ERP tor tracking physical inventory movemenl from the
stage of receipt to consumption in respect of inventory.

Individual vendor balances (Other than power purchasc vendors) as well as ageing off
vendors are not made available in its entirety in SAP ERP.

MSME mapping is neither available nor made mandatory in SAP ERP Vendor master.
Consequently, we are unable to ascertain whether the provisions of MSMED Act have
been fully complied as regards transactions including settlement of dues within the
time limits prescribed under that Act and payment/ provision of prescribed interest for
delayed settlements.

In several account rendering units, vendor invoices are accounted net of retention
amounts and in effect, retention amount recovered from contractors/vendors are not
recorded as a liability at the time of receipt and recording of invoice.

. Matcrial identified as scrap are not routed through SAP ERP Material Management
(MM) module. Details are not available for scrap materials in some account rendering
units.

FRN /0008608 \2
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Separate billing software is maintained for recording consumer wise revenue billing
and consumer deposit transaction is not integrated with SAP ERP. Further, no
reconciliation of revenue, debtors and consumer deposits between such software and
ERP has been carried out on real time basis. Consequently, we are unable to confirm
the accuracy of revenue, debtors and consumer deposits recognised.

Separate ZEN accounting software is maintained for recording other income including
sale of scrap which is not integrated with SAP ERP. Further, no reconciliation of other
income between such software and ERP has been carried out on real time basis.
Consequentially we are unable to confirm the accuracy of income recognised on such
sales.

The Auditors have not been given access to T-Codes to find the Users-IDs related
employees, “OBYA” for Inter-unit reconciliation and T-Code for pulling beneficiary
list for bulk clearing payments which hinders the verification of system control. The
list of users provided to the auditors did not contain many Users passing thousands of
crores of power purchase entries.

Failure of automated system controls allowing system users to bypass the SAP Cash
Journal Module to record journal entries for "negative cash" / cash payments running
into hundreds of crores when no actual cash existed.

Passing accounting entries showing thousands of crores of cash payments to debtors,
suppliers, and inter-unit accounts without physical cash movement or supporting
documentation.

There are only around 2,000 vouchers in power purchase which are more than a crore
of transaction value. Lack of review of such voucher or pre-audit before payment of
bills is a major internal control weakness. The summary of purchases from manual
records given by the circles does not align with entries in SAP.

Substantial power purchase expenses (excluding provisions) were recorded post-year-
end during special period closures (M13/M 1< )-andafter the regular M12 books were
closed, despite vendor payments having alpeaa} been iss.ﬁt:d

I &
237

= 20820 B0 VR |,'(. '.I
Thousands of power purchase vouchers ha\}e bee' reVersed jwithout proper reasons or
b \‘

documentation.

Large number of power purchase invoices and supporting documents have not been
made available either physically or uploaded in SAP.

. Creation of custom GL accounts starting with "JV" to route arbitrary entries.
undermining system-driven controls.
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Material weakness is a deficiency, or a combination of deficiencies, in internal financial control
over financial reporting, such that there is a reasonable possibility that a material misstatement
of the company's annual financial statements will not be prevented or detected on a timely basis.

In our opinion, because of the collective effect of the material weaknesses described above on
the achievement of the objectives of the control criteria, the Company has not maintained
adequate and effective internal financial controls over financial reporting as of March 31, 2026

For Vruksha & Co For P.S. Subramania Iyer & Co.
Chartered Accountants Chartered Accountants
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7% Cross Street, East Thillai Nagar, Old No.39, Second Main Road, Raja
Trichy — 620018. Annamalai puram, Chennai 600028.
Gopalalyer & Subramanian Sivamani & Co,

Chartered Accountants Chartered Accountants

New No.4, Old No.28, Guru Govind 151, 2" Floor, Kalidas Road,

Singh Road, Near Uzhavar Sandhai, Ram Nagar,

R.S.Puram, Coimbatore — 641002. Coimbatore — 641009.

ANNEXURE C TO THE INDEPENDENT AUDITORS’ REPORT

Directions issued under Section 143 (5) of the Companies Act, 2013

1. Assess the fair valuation of all the investments, both quoted and unquoted, made
directly by Tamil Nadu Power Distribution Corporation Limited (the Company) or
through Trusts, for Post-retirement benefits of the employees. This includes verifying
valuation methodologies, ensuring consistency with Ind AS and reviewing supporting
documentation. The auditor shall provide a brief note on the valuation approach, its
reasonability, and compliance with applicable regulations, reporting any material
deviations or misstatements.

Reply:

As the company is keeping all investments in Fixed Deposits and its business mode! is to
earn only contractual cash flows including principal and interest on Investments, it has
correctly made the initial measurement at transaction value. However, subsequently at
amortised cost (Transaction value + Interest accrual) not following Effective Interest Rate
(EIR) as per IND AS 109.
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2. Whether the Company has a system in place to process all the accounting transactions
through IT system? If yes, whether review of this system and controls that are
significant to the Companies' financial reporting process as well as cyber security has
been done by Information Security Auditing Organisations empanelled by Cert-In at
a minimum frequency of once in a year and material discrepancies found, if any, have
been suitably reported? The implications of processing of accounting transactions
outside I'T system on the integrity of the accounts along with the financial implications
may also be reported.

Reply:

The company is using SAP ERP from FY 2021-22 for processing accounting transactions.
It uses Standalone Revenue package and Zen package for GST, which are not integrated
with SAP. These systems and their controls as well as Cyber security has not been reviewed
by any Information Security Auditing Organisations empanelled by Cert-In at any time after
its implementation. Major operations such as power purchase, payroll and revenue are
processed outside the SAP. Manually calculated results are entered in the SAP. The integrity
of SAP is fully compromised.

3. Whether funds (grants/ subsidy etc.) received/ receivable for specific schemes from
Central/State Government or its agencies were properly accounted for as per the
applicable accounting standards or norms and whether the received funds were
utilised as per its terms and conditions? Whether accounting of interest earned on
grants received has been done as per terms and conditions of the Grant. List the cases
of deviation.

Reply:

Grants/subsidy received/receivable for specific schemes are accounted and disclosed as per
IND AS 20. However, conditions of grant and details of utilization were not imade available
to the auditors for verification.

4. Whether the Company has identified the key Risk areas? If yes, whether the Company
has formulated any Risk Management Policy to mitigate these risks? If yes, (a) whether
the Risk Management Policy has been formulated considering global best practices?
(b) whether the Company has identified its data assets and whether it has been valued
appropriately?

Reply:

(a) No, the company has not given any documents relating to areas of risk and risk
management policy.

(b) No, the company has not given any details about ‘iidelil_t_iﬁ(;ation of data assets and its
valuations. ; '




5. Whether the Company is complying with the Securities and Exchange Board of India
(SEBI) (Listing Obligation and Disclosure Requirements) Regulations, 2015, and other
applicable rules and regulations of SEBI, Department of Investment and Public Asset
Management, Ministry of Corporate Affairs, Department of Public Enterprises,
Reserve Bank of India, Telecom Regulatory Authority of India, CERT-IN, Ministry of
Electronics and Information Technology and National Payments Corporation of India
wherever applicable? If not, the cases of deviation may be highlighted.

Reply:

The company has done quarterly filing only up to the FY 2024-25 to SEBI in compliance
with SEBI (LODR) Regulations, 2015. It has not given any details about applicability and/or
non-applicability of rules and regulations of Department of Investment and Public Asset
Management, Department of Public Enterprises, Reserve Bank of India, Telecom
Regulatory Authority of India, CERT-IN, Ministry of Electronics and Information
Technology and National Payments Corporation of India.

Sub-directions issued under section 143(5) of the Companies Act, 2013

1. It may be verified and stated whether the Company has complied with the provisions
of National Financial Reporting Authority (NFRA) Rules, 2018.

Reply:
The company is exempted from filing NFRA — 1. There are no other compliances to be made
for the FY 2025-26.

2. It may be stated whether any report vide Form ADT-4 to the Central Government u/s
143(12) of the Companies Act, 2013 as per the NFRA Circular No. NF25013/2/2023
dated 26.06.2023 has been given by the Statutory Auditors. If yes, a detailed write-up
on the issues reported may be furnished. If not, justification for not furnishing such a
report may be expressly furnished.

Reply:

No report vide Form ADT-4 to the Central Government ws 143(12) of the Companies Act,
2013 as per the NFRA Circular No. NF25013/2/2023 dated 26.06.2023 has been given by
Statutory Auditors. The company has not furnished any details, documents, information or
any complaints about fraud or allegations of fraud.
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3. It may be verified and stated whether all the assets and liabilities relating to
distribution business of erstwhile TANGEDCO has been transferred to the Company
as per the provisions of restructuring.

Reply:

Yes, all assets & liabilities relating to Distribution business as given in the Government
orders of restructuring are retained by the Company & assets and liabilities of Generation
& Green enetgy business have been transferred to the Demerged entities. Please refer details
in Note No. 60 in the financials.

4. It may be verified and stated whether the tariff revenue relating to the Company has
been properly accounted.

Reply:
Yes. We have verified and have found some deficiency and reported the same in © basis of
adverse opinion” in the Independent Auditors Report.

5. Tt may be verified and stated whether the Company claims and accounts various tariff
related subsidies according to the orders of TNERC. In case of any deviation in
methodology, the impact on the tinancial statements may be reported.

Reply:
The Company has claimed tariff related subsidies as per the annual (provisional) order &
final quarterly orders.

6. It may be verified and stated whether the Company has complied with the provisions
of Companies Act, 2013 and adopted the applicable accounting framework and Ind
AS.

Reply:

The Company has complied with the Ind AS Framework subject to our comments in the
basis of adverse opinion paragraph of the Independent Auditors report and its annexures.
With regard to compliance with the other provisions of the Companies Act 2013, secretarial
audit F.Y. 2025-26 is yet to be completed. Hence, we are unable to comment on the
completeness of the compliance with the provisions of the Companies Act 2013.

7. It may be verified and stated whether the fixed assets registers were maintained
properly and updated as on date. Further, it may also be reported whether the physical
verification of assets was carried out as on 31.03.2026 or at regular intervals.

Reply:
The fixed asset register as per SAP is incomplete and do not fulfil the regulatory
requirement. The physical verification was not done by the management during the FY
2025-26. NN




8. It may be verified and stated whether title of lands shown in the books of accounts are

10.

11.

registered in the name of the Company. In case, if the lands are not in the name of the
Company, the details of such lands may be stated.

Reply :

Title deeds are not held in the name of the Company, for some of the properties amounting
to Rs. 527.41 crores refer note 4 (a) (II) of notes to accounts but we are unable to confirm
the correctness of this figure as the tittle deeds are not produced in many circle offices to us.

- It may be verified whether all the Capital works completed were transferred to fixed

assets head. If not so transferred, please state the impact of the same.

Reply:

Many of the Capital Works completed have not been capitalised as 31.03.2026 but shown
as CWIP as given in our Basis of Adverse Opinion. As a result, AUC is overstated, PPE is
understated and depreciation has not been provided.

Whether the expenses for long term employee benefits have been properly allocated
among the employees deployed in the Company, TNPGCL, TNGECL &
TANTRANSCO.

Reply:
The expenses for long term employee benefits have been properly allocated as envisaged in
the company policy.

It may be verified and stated whether the Company has a proper system for accounting
of General Provident Fund and Contributory Pension Scheme in respect of Employee
Benefits and reconciliation of balances as per Records for the Schemes and the
Accounts has been done.

Reply:

Yes, the company has a proper system of accounting for GPF and CPS benefits. However,
we noticed shortcomings which are reported in our main audit report.

The staff wise balances of General Provident Fund (GPF)/Contributory Pension Scheme
(CPS) as maintained in the physical registers/HR module in SAP does not reconcile with
the books of account. In the absence of adequate information, the difference and the
correctness of interest liability recognized in the books of account could not be confirmed.

We have given details of the same in “Basis of Adverse opinion” para of the Independent
Auditors Report.




12.

13.

14.

15.

The costs incurred by the Company on abandoned projects and the amount written
off regarding the same may be verified and reported.

Reply:
There are no abandoned projects in the company after demerger as informed by the
management of the company.

It may be verified whether there is any restructuring of an existing loan or cases of
waiver/write off of debts/loans/interest etc. made by a lender to the company due to
the company’s inability to repay the loan? If yes, the financial impact may be stated.
Whether such cases are properly accounted for? (In case, lender is a government
company, then this direction is also applicable for statutory auditor of lender
company).

Reply:
There is no Schemes of Restructuring of the Loans.

The efficacy of the system of billing and collection of revenue by the company may be
reviewed and reported.

Reply:

The company is using revenue package for billing and collection. Demand and collection
are checked hy Tnternal audit department of the company, where they have found leakages
exceeding Rs.100 Crores and have recovered the same. The efficacy still requires
improvement.

As far as collections are concerned the Company has an efficient collection mechanism
supported by (1) Defaulters list & (2) Service connections under disconnection list . These
are followed up by ficld officers confirming disconnection.

It may be verified and reported whether the reconciliation of receivables and payables
between the Company, TNPGCL, TNGECL & TANTRANSCO has been completed.
The reasons for differences, if any, may be examined and stated.

Reply:

The receivables and payables between the Company, TNPGCL, TNGECL &
TANTRANSCO remains unreconciled. Statement of balance confirmation not obtained by
the company.
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16.

17.

18.

19.

20.

It may be verified and stated whether proper provisioning towards unutilized banked
energy has been done. The reasons for differences, if any, may be examined and stated.

Reply:

Generally, the company makes provision for unutilized banked energy. However, we are
unable to verify the correctness of the provision made due to want of details.

It may be verified and stated whether the power purchased during the year was
accounted correctly, and necessary liabilities were provided for the cases pending
payment. Further, proper accounting of the prior period expenses in the current year
in respect of purchase of power may be verified.

Reply:

Power Purchases have not been accounted properly & liabilities have not been provided for.
Further, prior period expenses have not been properly accounted but debited to current year
power purchase expenses as specified in our “Basis for Adverse Opinion”.

It may be verified and stated whether Materials Cost Variance (MCV) relating to
capital items has been charged to fixed assets /capital work in progress for completed
works/capital work in progress at EDC level.

Reply:
Yes. Instances of omission has been reported in Independent Auditors report at Para I1(a).

Confirmation of balances from Debtors/ Creditors may be obtained and verified. In
case of non-verification of the same, specific reasons may be stated.

Reply:
No confirmation of Debtors or Creditors was obtained by the management.

It may be verified and stated whether there is a proper system of accounting in respect
of Legal and Statutory payments. Instances of delayed filing/Non-filing of Statutory
returns may be reported.

Reply:

There is no proper system of accounting with respect to legal and statutory payments. The
internal audit report also contains details of delayed/non-filing of statutory returns and
details of incorrect or delayed or non-payment of statutory dues. We have noted several
instances of unadjusted balances outstanding Including GST liability, TDS, etc.




21. Impact of GST on the assets transferred between the Company, TNPGCL, TNGECL
& TANTRANSCO may be analysed and reported.

Reply:

The company has provided legal opinion on the impact of GST on the assets transferred
between the Company, TNPGCL, TNGECL & TANTRANSCO that there is no liability on
transfer of assets to demerged entities.

22. Accounting of DCW works and depreciation on the same may be reviewed. Non-
compliance to Ind AS, if any, in this regard may be reported.

Reply:

Completed DCW works have been treated as Revenue. DCW deposits relating to incomplete
works are treated as deferred revenue. Depreciation is claimed on all DCW works on all
completed works which ate capilalised. However, we are unable to confirm whether all
completed works have been Capitalised and DCW deposits have been adjusted to Revenue.

23. The implications of all schemes (TTDAY, NDIIGY. TPDS, RDSS etc.) in the accounts
may be analysed and a scheme-wise report may be furnished.

Reply:
The details of grants received during the year under various schemes is as follows for which
utilisation details were not provided

NAME OF THE AMOUNT RECEIVED IN
SCHEME THE FY 2025-26 (IN RS)
UDAY -
DDUGY =
IPDS -
RDSS 4,74,67,00,000.00
OTHERS 38,39,962.00

24. Correctness of Transmission charges claimed by TANTRANSCO may be reviewed and
reported.

Reply:
Transmission Charges claimed by TANTRANSCO and paid by the TNPDCL were reviewed
and found it was done as per applicable TNERC orders.

25. Rebates availed by the Company may be verified and reported.

Reply:
During the course of audit, we have called for details such as date of payment, rebate rate,
rcbate claimed, rebate received etc, which was not received, after repeated reminders.
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26.

27.

28.

29.

However, rebates to an extent of Rs. 1,981.43 Crores was incorrectly credited to GL Code
3020999 Un-realised gain - Foreign currency Valuation A/C which was rectified only in
M14.

It may be verified and stated whether the charges such as development charges, self-
financing by agricultural consumers by way of reimbursement of capital
infrastructure already created have been properly accounted.

Reply :

Completed works of agricultural consumers have been treated as Revenue. DCW (Agri)
deposits relating to incomplete works are treated as deferred revenue. Depreciation is
claimed on all DCW works on all completed works which are capitalised. However, we are
unable to confirm whether all completed works have been Capitalised and DCW deposits
have been adjusted to Revenue.

Whether all Bank balances are supported by Bank Reconciliation Statements, Bank
Statements, Bank Confirmations and whether Fixed Deposits are supported by the
Depository Receipts and Bank Confirmations.

Reply:

The bank reconciliations of certain bank accounts are not done up to date at Head Office.
Follow up on unreconciled entries are also not being done, leading to ineffective control on
bank account operations. In head office out of 262 Bank GL accounts, out of this bank
confirmations were not given for 30 bank GL accounts. For deposits amounting to Rs.224.25
crores, details or FDR receipts or confirmation was not given. For all deposits, sub-ledgers
are not available in SAP. The above report is based on excel sheet given.

It may be verified whether the opening balances of assets and liabilities are supported
by detailed schedules. Specifically, the nature and validity of "Legacy Balances" may
be examined and reported.

Reply:

For many of the assets and liabilities detailed schedules are not available for opening
balance, including all legacy balances.

It may be verified whether there is a proper system for accounting of trade payables.
Instances where the vendor sub-ledger was bypassed through manual Journal Vouchers
may be reported, along with its impact on the accuracy of vendor balances. It may also
be verified whether the dues payable to Micro and Small Enterprises (MSMEs) are
correctly identified, accounted and disclosed in compliance with the provisions of the
MSMED Act, 2006, including disclosure of delayed payments and interest liability,
wherever applicable




30.

Reply:

There are sub-ledgers only for power purchase vendors and not for other vendors. Journal
vouchers are frequently used bypassing SAP for payment to vendors. There were lot of
transactions in vendor sub-ledgers through journal vouchers and relating to legacy ledgers.
In power purchase alone, there were more than 3300 reversal entries were passed without
recorded reason or supporting documents in SAP undermining the reliability of closing
balance of trade payables.

The Company does not maintain a list of vendors who are categorized as MSME and
registered under MSMED Act, 2006. Consequently, we are unable to ascertain whether the
provisions of MSMED Act have been fully complied with regard to transactions including
settlement of dues within the time limits prescribed under that Act and payment/provision
of prescribed interest for delayed settlements. The value of overdue and interest payable and
the consequent impact on the Statement of Profit and Loss is not ascertainable in the absence
of adequate information and explanations. Further we are unable to confirm whether trade
payable balances have been classified according to their tenure of outstanding and nature of
dispute in respect of MSME vendors, if any, in accordance with Schedule [l of the
Companies Act, 2013

The efficiency and effecliveness of internal audit system in the company may be
examined

Reply:

There is a system of internal audit both by external auditors and internal audit team.
However, adequate remedial actions have not been taken on the comments in the internal
audit report.

Sub-directions to Statutory Auditors of Power Sector entities for the year 2025-26

Verify whether the existing regulatory assets of the Company are supported by the
tariff orders of the Electricity Regulatory Commission

Reply:

Yes, the existing regulatory assets of the Company are supported by the tariff orders of the
Electricity Regulatory Commission. However, as per IND AS 114, the company has not
recognised regulatory assets in the first year of IND-AS and thereafter it is not required to
recognise.

. Verify whether the revenue in respect of such assets has been recognised by the

Company on the basis of tariff orders issued by the Electricity Regulatory Commission
Reply:

As per IND AS 114, the company has not recognised regulatory assets in the tirst year of
IND-AS and thereafter it is not required to recognise. Hence, the revenue in respect of
regulatory assets need not be recognised.




fil.

State the impact of recognition/ existence of regulatory assets in the absence of tariff
orders, if any

Reply:
Not applicable.

iv. State the impact of delayed/ non-recovery of regulatory assets on the financial
statements of the Company
Reply:
As regulatory assets are not recognised in the books of accounts, the impact of delayed/ non-
recovery of regulatory assets on the financial statements of the Company is not applicable.

v. Examine and report upon the accuracy/ adequacy of accounting treatment/ related
disclosures in this regard
Reply:
As regulatory assets are not recognised in the books of accounts. However, the same is
disclosed in Note No 47 in the Financial Statements.
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MANAGEMENT REPLY TO COMMENTS OF THE STATUTORY AUDITORS ON THE
ANNUAL ACCOUNTS FOR THE YEAR 2025-26

Auditors Observations Management Reply

Basis for Adverse Opinion

Short provision of the following which has the
effect of Reducing the profit

A detailed item-wise review of obsolete and
a) Non provision of obsolete and non-moving | non-moving inventory is being undertaken in

inventory amounting to Rs.146.45 Crores. consultation with Special Auditor as per the
requirements of Ind AS 2. The requirement for
provision/write-down will be determined based
on the net realizable value and recoverability of
the respective inventory items. Necessary
accounting adjustment will be considered in
subsequent period based on the outcome of the
exercise.

b) Non provision of amount due from Permanently | The dues in GL code 1080202 is amount to be
disconnected consumers amounting to Rs.192.93 | collected from account closed services. These
Crores in the GL Code 1080202, Outstanding | are manual JVs posted in ERP and are running
balance shown under GL Code 1080206- Dues | balances. The auto account closure and its
from HT consumer-dispute amounting to | integration is under progress. Once it is
Rs.221.15 Crores and outstanding balance in the | implemented, break-up details will be available
GL Code - 1080127 Sundry Debtors for E TAX | in package and will be furnished to Statutory
amounting to Rs.474.75 Crores shown in the | Auditors in subsequent period.

books of accounts.
The dues in GI. Codes 1080206 & 1080127 are

pending disputes in various legal forums. Based
on the outcomes of these litigations, necessary
corrective action wherever applicable, will be
considered in the subsequent periods in
accordance with the applicable accounting
framework.

c) No Provision has been made for Rs. 978.17 | The integration from Revenue package happens
Crores being the difference in Debtors list | only in respect of Assessment & collection.
generated by Revenue Package as compared to | Apart from Assessment & collection, there are
Debtors in Balance Sheet other than those | entries posted related to account closure and
considered above in (b) and Legacy Debtors. internal audit related shortfalls, for which, the

integration of is under progress. After the

deployment of these reports, necessary
corrective action will be considered.
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Auditors Observations

Management Reply

d) Deposits in GL Code 1040401 - Rs.34.21 Crores,
GL Code 1090702 — Rs.31.61 Crores, GL. Code
1110114 -Rs 56.56 Crores & GL Code — 1110149
— Rs.101.87 Crores (Total 224.25 Crores) tor
which details or FDR receipts or balance
confirmation was not given, hence require
provision.

A detailed GL-wise and deposit-wise
reconciliation is being undertaken with
reference to bank statements, FDR records,
deposit registers, confirmations from the
respective  institutions/parties and  other

| supporting documents.

The existence, ownership, recoverability and
nature of each deposit will be verified. Balances
for which adequate supporting evidence is not
available will be investigated with the concerned
Account Rendering Units and responsible
authorities.

e) Asset Under Construction (AUC) amounting to
Rs. 770.61 Crores in Code 1020900 relates to
work discontinued in Profit Centre 2246 CDC
Scheme relating to conversion of Overhead Cable
to Under Ground Cables to be treated as impaired.

The amount of 2770.61 crore appearing under
Asset Under Construction (AUC) in Code
1020900 pertains to expenditure incurred in
respect of the CDC Scheme under Profit Centre
2246. A detailed review of the scheme-wise
AUC balance is being undertaken to ascertain
the status of the works.

Based on the outcome of the review and the
assessment of recoverable amount in accordance
with the applicable Accounting Standards, the
necessary accounting adjustment, wherever
required, will be considered in subsequent
period.

f) In Dindigul EDC replacement for damaged
electrical items amounting to Rs.25.15 Crores has
been capitalised (Related Depreciation has to be
reversed).

The expenditure of %25.15 crore incurred
towards replacement of damaged electrical
items in Dindigul EDC was capitalized based on
the information and records available. The
observation of the will be examined with
reference to the relevanl asset-wise records,
naturc of replacement, date of commissioning
and applicable accounting requirements.
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Auditors Observations

Management Reply

Based on the outcome of the review, necessary
corrective action wherever applicable, will be
the
accordance with the applicable accounting

considered in subsequent period in

framework.

g) In Coimbatore North Circle 2208 Revenue was
booked twice to the extent of Rs. 11.23 Crores
resulting in overstatement of cash Balance to the
same extent.

Revenue amounting to <11.23 crore In
Coimbatore North Circle — Profit Centre 2208
was inadvertently accounted for twice, resulting
in corresponding overstatement of the cash
balance. The duplicate accounting entry has
been identified and the necessary rectification
has been carried out in the subsequent period.

h) Reference is drawn to Note 13: Other Current
Assets shows a line item as "Inter-unit balances"
of Rs.1,392.13 Crores debit balance which
requires to be provided for.

The debit balance of ¥1,392.13 crore disclosed
under “Inter-unit balances” in Note 13 — Other
Current Assets represents balances arising from
inter-unit transactions and accounting entries
between various Profit Centres/Units of the
Company. A detailed reconciliation and review
of the inter-unit balances through special audit
assignment is being undertaken with the
concerned Profit Centres/Units to identify the
the outstanding balances and determine their
adjustability. Necessary confirmations and
supporting records are being obtained from the
concerned units and efforts are being taken to
clear/reconcile the outstanding balances. Based
on the outcome of the reconciliation, appropriate
accounting treatment, will be made in the
subsequent period in accordance with the
applicable accounting requirements.

IL.

Short provision of the following which has the
effect of Increasing the Profit

(a)The Material Cost Variance (GL Code 4070101)
not transferred to the Inventory account by
Rs.1.48 Crores.

The material cost variation claims from vendors
are being admitted, subsequent to the issue of
the materials. Since the material are issued and
materials reflect nil stock, those rate variation
impact is charged to revenue account and tagged
with respective work orders, considering its
materiality being meagre. Subsequently, when
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the work orders are capitalized, this component
will also get capitalized. As an alternate
approach, the feasibility of implementing the
required accounting and  reconciliation
mechanism directly in the ERP system is also
being examined.

(b)Non transfer of Work Breakdown Structure
(WBS) GL 4023600 Rs. 3.71 Crores and Work-
in-Progress (WIP) GL 4023500 Rs.1.84 Crores
shown under revenue head have not been
capitalized to the Asset Under Construction
(AUC) account.

The non-capitalization was due to a technical
issue in the ERP system, which was identified

only during the FY 2026-27. The necessary

corrective action could not be carried out during
the FY2025-26 due to the Company Split
activities happened for balances as on
31.03.2026, the asset balances could not be
changed subsequently.
The issue is being taken up, and the necessary
transfer and capitalisation will be completed du
ring the subsequent period.

(c)Adjustment E-Tax GL 3010911 should show Nil
Balance but showing debil balance of Rs.2.82
Crores (treated as expense in P&L) resulted in
understatement of profit.

A transaction-wise review of the balance is
being undertaken with reference to the
underlying E-Tax rccords, accounting entries
and related adjustments to ascertain the nature
and period of the transactions. Necessary
rectification/reclassification entry will be passed
based on the outcome of the reconciliation.

(d)2245 — Guindy CDC, is a construction circle.
They do not do regular EDC business. Hence,
entire cost incurred should be capitalised on
completion of the project. Till then, it should be
kept in WIP. During the year, the expenditure
charged to revenue heads comes to Rs.52.58
Crores. To this extent, revenue expenses have
been overstated and assets have been understated.

The expenditure will be reconciled with the
relevant work orders, project status and
supporting documents. Expenditure meeting the
applicable capitalisation criteria will be
appropriately transferred to WIP/AUC, while
expenditure not meeting the capitalisation
criteria will continue to be recognised in the
Statement of Profit and Loss, as appropriate.

(e)The company has charged in the GL Code --
4070107 Provision For Hydro Balancing fund
amounting to Rs.486.92 Crores to statcment of
profit and loss under “Other expenses” . In our
opinion, the company is not required to create
such provision as per Regulation 76 of TNERC

The accounting treatment and the underlying
basis for creation of the Hydro Balancing Fund
are being reviewed with rcference to the
applicable TNERC Regulations,
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No
“Terms and conditions for determination of tariff” | orders/directions, contractual/statutory
Regulations 2005 as amended. obligations through a separate petition.
Based on the outcome of the regulatory review,
the necessity and quantum of the provision will
| be appropriately determined and any required
accounting adjustment will be considered.

(f) Interest received on account of Fixed deposits | The accounting treatment is being reviewed with
maintained to meet pension liabilities amounting | reference to the nature and purpose of the Fixed
to Rs.143.08 Crores has been credited to pension | Deposits, the terms governing the pension fund,
fund liability instead of recognising as income. the Company's obligations towards the pension

fund and the applicable accounting
Overall effect of Part I & Part IT will decrease the | requirements. Based on the outcome of the
profit by Rs 3,744.39 Crores. review, necessary accounting/reclassification
adjustment will be considered.
1.

Other discrepancies that has the impact on the
Profit, the amount of which we are unable to
quantify

A. Legacy balances:

When the SAP was introduced, under various
account heads breakup details which were not
available were carved out and transferred to legacy
balances. This is available under all the heads of
accounts. As this will have, substantial effect on the
revenue, company has to identify and transfer to
appropriate head. These accounts should be operated
only relating to legacy items, but during the year new
transactions routed through these
accounts. We have identified 76 accounts of which

have been

32 accounts have been operated.

Total opening balance of these 76 accounts is Rs.
5093.15 (Dr) crores, total debits 38,804.48 crores,
total credits 35,294.99 crores and Closing balance
Rs.8,602.64 (Dr) crores.

At the time of implementation of SAP, the
balances as on 31.03.2021 under various heads
of accounts, were transferred to designated
legacy accounts pending identification and
reconciliation. Accordingly, legacy balances are
presently available under various heads of
accounts. The routing of new transactions
through such accounts is due to adjustments for
balances as on 31.03.2021 during the current
period like refund of EMD, SD, Retention
money among others. However, an account-
wise review and reconciliation of all the
identified legacy accounts will be initiated. The
accounting adjustments arising from the above
reconciliation and review will be carried out in
the subsequent period in accordance with the
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applicable accounting requirements, wherever
applicable.

The concerned authorities have been instructed
not to route fresh/current-period transactions
through legacy accounts except where
specifically authorized and supported by
appropriate documentation.

B. Integration of various modules with SAP:
2. The company operates various packages for Revenue | The Company is presently operating packages
and GS'I' which are not integrated with the SAP. | for Revenue which are fully integrated with the
During the course of our audit, we find enormous | SAP accounting system with respect to
discrepancies between the amount shown by these | assessment and collection. The packages are
standalone packagcs with the SAP balances which | used for operational processing, while the
has an effect on the financials. corresponding accounting entries are reflected
in SAP.
Apart from Assessment & collection, there are
entries posted related to account closure and
mternal audit related shortfalls, for which, the
integration is under progress.
With respect to GST, ZEN billing software are
yet to be integrated to SAP.

C.Property Plant and Equipment (PPE):

Bx Depreciation has not been provided on the
In most of the account rendering units, depreciation legacy fixed asset balances as these balances are
has not been provided in respect of legacy balances | not operative as already 90% of the value have
relating to fixed assets and additions during the year | been depreciated. The additions to fixed assets
posted manually, impact of which cannot be | made during the year, including those posted
quantified in the absence of information and | manually, will be reviewed
explanations. and reconciled with the relevant fixed asset

records.

4. It was noted that the Company did not conduct any | Field Technical Team is regularly monitoring_

impairment tests during the year as per Ind AS 36
"Impairment of Assets". Due to the absence of
impairment testing, we are of the opinion that assets

the performance of all assets and impairment
assessment will be initiated in case such assets
are identified. However, in case of any such
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may not reflect the true value. Impairment losses
under other expenses are also understated.

lower performance indicator of any core assets,
the same are getting replaced instantly as a
routine order to ensure

uninterrupted power supply.

operation in

An annual impairment review mechanism will
be instituted,
documentation of

including appropriate
indicators,

and

impairment

recoverable amount assessment
management approvals, to ensure compliance

with Ind AS 36 in future.

The carrying value of the overhauling components
replaced in Property, Plant and Equipment (PPE)
was not appropriately derecognised from the existing
asset in the books of account in accordance with
principles contained in Ind AS 16 Property, Plant and
Equipment. Consequently, this has resulted in the
overstatement of PPE as well as depreciation for the
current year.

The appropriate Asset devolution process have
been evolved in SAP and will be rolled out in
FY 2026-27.

PPE includes additions which were completed in
earlier years but capitalized during the current year
and no arrears of depreciation was provided in the
books.

The adopted for
mechanism for timely capitalization of
completed assets will be strengthened and
accordingly depreciation from the starting date
of the use of the assets will be made available.

procedure monitoring

It is observed that the Company capitalizes
Employee costs (4.29%) and Interest During
Construction (IDC) (10.24%) to the qualifying assets
based on estimated man days (or) hours likely to be
incurred on capital works rather than actual man days
(or) hours spent on such works. The weighted
average rate of interest has not been calculated for
this year. This approach may lead to inaccuracies in
the capitalized borrowing costs and could result in
the understatement or overstatement of the costs
associated with qualifying assets.

It is difficult to determine the actual man-days
or hours spent by employees on specific capital
works, the employee cost and Interest During
Construction (IDC) have been capitalized based
on a reasonable and systematic estimation of the
time likely to be spent on such works. However,
the methodology adopted is being reviewed
periodically  to that the costs
capitalised are reasonable and appropriately all
ocated to the qualifying assets.

ensure

D. Capital Work -In - Progress

In respect of Capital Work in Progress (CWIP)
balance as at 31st March 2026: Several work orders
have been completed as on 31st March 2026 and

A detailed work-order-wise reconciliation of the
CWIP/AUC balances with the Fixed Asset
Register and PPE records, particularly in respect
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forms part of CWIP balances in the books whereas
such completed work orders have been considered as
part of PPE at the time of transition to Ind AS.
Consequently, the CWIP balance in respect of these
work orders, to the extent already capitalized as part
o[ PPE, can be overstated. The consequential impact
on the CWIP, PPE and statement of profit and loss
account is unascertainable due to non-availability of
proper information and explanations. Further various
circles tried to transfer assets from AUC to PPE
amounting to Rs.104.47 Crores but the amount still
remains in AUC (From GL Code — 1020600 to GL
Code — 1020900).

of work orders completed prior to 31.03.2026
has been initiated through Special Auditor.
Based on the outcome of the reconciliation,
necessary transfer/adjustment, if any, will be
passed to correctly classify completed work
orders and ensure that thc carrying values of
CWIP/AUC and PPE are appropriately stated.

In Various Account rendering units, we noticed that

many of the work orders have been completed before |

31.03.2026 but not capitalized to the fixed assets
accounts, thus resulting in an understatement of fixed
assets. Furthermore, the depreciation related to these
assets has also not been provided.

The
mechanism  for

procedure adopted for monitoring

fimely capitalization of
completed assets has been strengthened and
commencement of depreciation from the
starting date of the life of the assets will be made

available.

E. Trade receivables:

10.

The collections from consumers are deposited in the
respective bank accounts through various modes.
However, in the absence of periodical reconciliation
between the current billing system and the GL
Balances we are unable to verify the accuracy of
outstanding debtors in the books of accounts.

The consumer billing system (Assessment,
Collection & Remittances) is maintained in
separate package and the General Ledger are
in SAP. The
collection are integrated with SAP, whereas

maintained Assessment and
integration of remittance is under process. The
remittance is carried out through manual mode.

The periodic reconciliation mechanism between
the remittance and the General Ledger has been
strengthened. The reconciliation is being carried
out at regular intervals and reviewed by the
Outstanding
unreconciled differences are being monitored on

competent authorities.

a time-bound basis.

Further, efforts will be made to strengthen the
interface/integration between the billing system
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(Remittance) and the accounting system to
minimize manual intervention and improve the
reliability of
consumer receivable balances reported in the

completeness, accuracy and

financial statements.

F. Inventory:

11.

Inventory-Other Materials GL Code 1070102, with a
balance of Rs. 1367.61 Crores includes items that are
satisfying the recognition criteria as per IND AS 16
Property, Plant, and Equipment. Exact value of such
items has not been calculated. The same have not
PPE and
depreciation was not provided for such spares.

been considered as corresponding
Consequently, PPE balance and depreciation for the

year have been understated.

Depending upon the utilization of such spares
either for repairs and maintenance or for
replacement purpose, the accounting treatment
will be made: Till such time such spares will be
parked under inventory.

12.

In Reference to Note-13, As per IND AS-2 inventory
of Scrap amounting to Rs. 80.01 Crores which is
accounted at cost has to be accounted at Net
Realisable Value (NRV). The company has not
accounted for the same.

In the ERP system, all materials are valued at the
weighted average rate. Necessary arrangements
are being made, along with the formulation of an
appropriate policy, for assessing the Net
Realisable =~ Value (NRV)  of  such
materials and accounting for any consequential
adjustment, wherever applicable.

G. Other current assets:

13.

The bank reconciliations of certain bank accounts are
not done up to date at Head Office. Follow up on
unreconciled entries are also not being done, leading
to ineffective control on bank account operations. In
CDC (2245) the Actua! bank balance is Rs.0.02
crores only but Books shows Rs.33.01 Crores the
difference Rs 32.99 Crores relates to un booked
payment of FY 2021-22. In Kanchipuram EDC
(2204) GL 1091013 ICICI Bank shows a credit
Balance Rs.7.30 Crores but the account is closed
long back.

In respect of CDC (Profit Centre 2245), the
actual bank balance is 0.02 crore against the
book balance of ¥33.01 crore, resulting in a
difference of ¥32.99 crore. The matter has been
taken up with the concerned authorities and the
underlying bank/payment records are being
verified for appropriate accounting adjustment.

Similarly, in respect of Kanchipuram EDC
(Profit Centre 2204), the credit balance of 37.30
crore appearing under GL Code 1091013
relating to ICICI Bank pertains to an account
which was closed earlier. The balance is being
reconciled with the bank closure records and
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| necessary rectification/adjustment has been

made in subsequent period.

Suitable action will be initiated to complete
bank reconciliations on a periodic basis in all
other units.

14.

In head office out of 262 Bank GL accounts, bank |

confirmations were not given for 30 bank GL
accounts.

Going forward, a centralised monitoring
mechanism will be strengthened to ensure that
bank confirmations are obtained for all bank
accounts before finalisation of the annual
accounts. The status of confirmations will be
monitored and

periodically outstanding

I confirmations will be followed up with the

respective banks.

15.

The collections from consumers through online
payment gateways, which are deposited into
designated bank accounts, have not been reconciled
with the books of account.

The periodic reconciliation process between the
payment gateway reports, bank statements and
books of account will be strengthened.

16.

In respect of certain account rendering units, imprest

and temporary advance given to the employees are
not adjusted on a timely basis due to delay in
submission of bills and supporting documents by the
employees. The impact of non-
settlement of advances on a timely basis on the
Statement of Profit and Loss for the year ended is not
ascertainable.

consequent

A unit-wise and employee-wise review of
outstanding imprest and temporary advances are
being undertaken. The control mechanism for
closure of imprest and temporary advances will
be strengthened.

17.

The balances of employee-wise loans and advances
maintained at the account rendering units do not
match with the balance available in the books of
accounts of the company.

A detailed employee-wise reconciliation of
loans and advances is being undertaken with
reference to the individual employee records,
sanction details, recovery schedules, payroll
Ledger
rectification/adjustment

deductions, receipts and General

balances. Necessary
entries will be passed based on the outcome of

the reconciliation.

H. Finance Liabilities:

18.

The Company has not reconciled the differences
between the value of Security Deposits, Meter
Caution Deposits, Earnest Money Deposits as per
separate billing software and books of accounts and

A Committee was constituted, and a detailed
report was submitted recommending various
modifications to the billing packages in respect
of Security Deposits (SD), Meter Caution

9
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consequent impact on such balances and statement | Deposits (MCD) and Earnest Money Deposits
of profit and loss for any shortfall/excess of interest | (EMD).
on such deposits is not ascertainable. Implementation of the recommended modificati
ons is currently in progress. Based on the
outcome of the recommendations, necessary
rectification/adjustment, wherever required will
be made.
19. | The balance of vendors prior to the implementation | The balance of vendors prior to the
of ERP in most of the account rendering units have | implementation of ERP are maintained in a
not been recorded in respective vendor's sub-ledgers | separate legacy GL and its continued

and recorded only in the vendor control account in
the general ledger. However, subsequent payments
to vendors against such opening balances have been
the sub-ledgers.
Consequently, we are unable to comment on the true

recorded in respective
vendor wise balances outstanding as at the year-end
as well as the aging of such balances which is
required to be disclosed as per Schedule Il of
Companies Act, 2013.

legacy/JV GLs.
reconciled, the

transactions are recorded in
Once the legacy GLs are
balances of vendors with respect to prior ERP
transactions will be set right. The steps are being
taken to reconcile the legacy balances.

With respect to processes carried out in SAP
ERP,
respective sub-ledgers.

all the transactions are recorded in

After due reconciliation of legacy balances, the
ageing disclosure will be made available as per
Schedule III of Companies Act, 2013.

20.

GL code 2070104 creditors Employees- this account
is operated as a master control account for all
terminal benefits and salary payable to employees
other than specific deductions like LIC, HIS, PLI,
Professional tax, pension deduction by employees,
etc. However, employee-wise head wise breakup for
the outstanding amount is not available in SAP and
also balances are still shown for employees to whom
already payment has been settled. In view of this, we
are unable to confirm the correctness of closing
balance under this GL Code. Balances are still shown
for employees to whom already payment has been
settled.

GL Code 2070104 — Employees is operated as a
control account for salary-related payables to
employees, other than specified deductions such
as LIC, HIS, PLI, Professional Tax, pension
deductions, etc. This GL is system driven and
are operated only through processes. The
employee-wise breakup available in SAP ERP.
A report will be arranged to be developed for the
GL-2070104, exhibiting the break-up details of
the liability/recoveries.

21.

The company creates liability under GL Codes
2070302 - Fuel GR/IR, 2070303 Material GR/IR,
2070305 - Consumables GR/IR and 2070307 -

At the time of receipt of materials, the GR/IR
GL codes are operated and at the time of passing
of bills, the GR/IR GL code balances are
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Service SR/IR. When the supplier bills are received, | transferred to Vendor liability.
these entries are to be reversed to supplier account. | There is no discrepancies in the GR/IR process.
As the company does not have any breakup details | Break-up of creditors are available in T. Code
of the creditors, no reconciliation is carried out | FBLIN in ERP.
between the outstanding account in the GR/IR and
Supplier account and consequently the amount stated
in the liability account is incorrect to that extent, the
quantum of which is unascertainable.

22. | Audit Recovery - Whenever recovery is made from | Other than regular recoveries from employees
the employees in respect of audit queries it gets | under various heads were inadvertently
booked under GL- code 2080146 Audit recovery | accounted for under GL Code2080146—Audit
Deductions. The total outstanding amount as on | Recovery Deductions. Creation of scparatc GL.
31.03.2026 is Rs. 56.10 Crores. As this represents | codes for accounting such recoveries is in
recovery made from the employees under various | progress, and necessary rectification and
heads, proper adjustments for the same should be | reclassification entries will be passed according
made. ly in subsequent period.

23. | The company holds provision for expenses payable | The procedure adopted for the year-end
in GL Code 2090151 amounting to Rs.196.19 Crores | provision process will be strengthened by
for the year ending 31.03.2026. We are unable to | requiring adequate supporting details and
ascertain the correctness of the provisions made due | subsequent-event verification for material
to insufficient information provided. provisions before finalization of accounts.

24, | Reference is drawn to Note No 22 — Deposits The procedure adopted for the linkage between
As per the Circular Memo No. CFC/ INDAS /FC | deposit records, work completion status and
/ACCTS /AAO /K. 12022-23/Instn./D./2023 Dated | revenuc recognition will be strengthened to
19.10.2023, In accordance with Ind AS 115, deposits | ensure that deposits relating to satisfied
received are recognized as contract liabilities. The | performance  obligations are  reviewed
portion of these liabilities cottespunding Lo satisfied | periodically and appropriately accounted for.
performance obligations (complcted work orders)
should be recognized as revenue in the Statement of
Profit and Loss. In the absence of sufficient
information and explanations, we are unable to
ascertain whether the amount for completed
contracts has been appropriately transferred from
contract liabilities to revenue.

25. | GL Code 2050101 contribution from consumers | The procedure adopted for the linkage between

shows Credit balance of Rs.601.90 Crores out of
which value of work completed is not ascertainable
and hence unable to quantify understatement of
Income.

consumer contribution, work completion status
and revenue recognition will be strengthened to
ensure that contributions relating to satisfied
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performance  obligations are  reviewed

periodically and appropriately accounted for.

I. Employee Recovery/ Liability:

26. | The entries in ERP in respect of employee recoveries | The employee recoveries under various heads
under various heads are emanated from payroll | are generated through the payroll software and
software. The payment is made by the divisions | the corresponding accounting entries are
based on the manual records resulting in non- | reflected in the ERP. The payments/settlements
reconciliation of outstanding balance with respect to | are also being made through ERP processes (F-
individual employees as on 31.3.2026. Due to | 53). It has been observed that, in certain cases,
insufficiency of information, we are unable to | payment entries were posted manually.
confirm the correctness of the liability portrayed. ' However, it is informed that the impact of such

errors is minimal.
J. Inter — company:

27. | Reference is drawn to Note 11 - Other financial | Reconciliation of the inter-company balances
assets - Receivable from related parties of | with TANTRANSCO, TNPGCL & TNGECL is
Rs.19,049.91 Crores. The balance confirmation | in progress. Upon completion of the
certificate is not provided. reconciliation, necessary accounting

adjustments, wherever required, will be made
and the requisite balance confirmations will be
obtained. The necessary disclosures have been
made.

28. | TANTRANSCO, TNPGCL and TNGECL | The accounting of salaries and related
employees’ salaries and other payments are made by | transactions of employees of TNPGCL,

the Company through Profit Centre 2103, 2141 and
2151 respectively. Assets and liabilities created out
of these transactions are included in the assets &
liabilities of the company, instead of being grouped
under respective company accounts which distort the
amounts disclosed under various assets & liabilities
of this company.

qQ1

TNGECL and TANTRANSCO through Profit
Centres 2141, 2151 and 2103 is an approved
ERP/payroll arrangement
consequent to the demerger and implementation
SAP Company Codes. The
through

transitional

of separate

transactions initially routed
Company Code 2000 for payroll processing and
are subsequently reversed in TNPDCL, with

corresponding entries accounted for in the

arc

respective company codes. Accordingly, the
balances routed through these Profit Centres do
not represent assets or liabilities ultimately
belonging to TNPDCL, and the same are

ultimately reflected in the books of the

respective companies.




SL

Auditors Observations

Management Reply

No

29. | Sundry receivable under Note Number 11- Other | The reconciliation will identify the reasons for
Financial assets includes Rs. 23.46 Crores being net | the credit balance appearing under this head and
credit balance of TANGEDCO (Now TNPDCL) | the consequential impact, if any, will also be
with GL Code Numbers 1110111 & 2070202 | assessed based on the outcome of the
remains unexplained. We are unable to assess the | reconciliation.

Impact on the P& L.
K.Income ;

30. Certain revenues (Non-tariff and other income) come | The Non-Tariff Revenue are covered through
neither through revenue package nor through | collection reports and Other Income heads are
invoices/bill raised in SAP, but initially through | booked through circles transactions. The
collection report as liability/income but later comprehensive review of all related GLs have
transferred to income through JV. The management | been taken up for reconciliation of revenue as
is unable to completely reconcile the same. per books during FY 2025-26 have beer. carried

| out and submitted during the course of audit.

31. | Interest received as per P&L is Rs. 150.30 Crores & | The interest income of Rs.150.30 Crores
interest received as per AIS is Rs.314.84 Crores recognized in the P&L represents thc amount
which remains unreconciled and unexplained. accounted for after giving effect to the interest

pertaining to the Pension Corpus Fund, which
has been amortized to the Pension Corpus Fund
over the years. The amount of Rs.314.84 Crores
appearing in the AIS represents interest reported
by the respective banks/financial institutions.
The accounting treatment will be reviewed in
accordance with the applicable Ind AS
requirements, and necessary adjustment, if any,
will be carried out in the books of accounts in
the subsequent period.

32. GL code 3010926 Wind Mill Operation and Except for Salem, Tirunelveli and Cost, all other

Maintenance Charges showing a debit balance of
Rs.6.25 Crores and GL Code 3010500 Transmission
And Open Access Charges showing a debit balance
of Rs.0.70 Crores due to excess transfer to
TANTRANSCO resulting in under statement of
income.

EDCs have correctly transferred the Scheduling
and  System  Operating  Charges to
TANTRANSCO. The concerned accounts are

being reconciled with reference to the amounts

actually payable/transferrable to
TANTRANSCO, the corresponding transfer
entries and the supporting records. The

necessary entries will be posted in subsequent
periods.
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33.

Capital Grants — During the year, the company has
received Rs.845.6 Crores in GL Code — 2020101,
2050404 and 2050410 as capital grants for which
documents not received.

The capital grants accounted during the FY
2025-26 are Rs. 742.64 crores (2050410 —
RDSS GRANT) and Rs. 0.38 crores (2020101 —
NEF GRANT). The balance available as on
31.03.2026 is Rs. 1019.44 crores under RDSS
Grant and Rs. 0.38 crores under NEF grant. The
copies of G.O. have been furnished during the
course of audit. There is unreconciled balance
available in DRIP grant (2050404- DRIP) to the
extent of Rs. 22.50 crores, which will reconciled
and set right in subsequent period.

L. Expenditure :

34.

Vouchers for power purchases amounting to
Rs.353.81 Crores was not made available for audit

even after repeated reminders.

The vouchers/supporting documents relating to
power purchases amounting to ¥353.81 crore
could not be produced before the Statutory
Auditors during the course of audit due to
transitional phase from one wing to another
wing.

The concerned authorities will compile and
furnish the relevant power purchase vouchers,
invoices, payment records and other supporting
documents. The expenditure will be reconciled
with the accounts,
purchase records and General Ledger balances.

corresponding vendor

35.

There are 3330 reversal entries in the GL Code -
2070111-Creditors-Power purchase vendor, with
debits amounting to Rs. Rs. 25,053.42 crores and
credits amounting to Rs. 24,850.13 crores, with
unreconciled balance of Rs. 203.29 crores. The
purpose of these reversals was not explained.
Documentation required under SAP is not available.

A detailed transaction-wise review of the
reversal entries is being undertaken with
reference to the underlying power purchase

transactions, vendor accounts, invoices,
payment records, Journal Vouchers and SAP
transaction documents. The review will

establish the nature and purpose of each material
reversal and identify items requiring adjustment,
reversal or transfer to the appropriate account.

36.

Rebates received amounting to Rs.1,981.43 Crores
from power suppliers for prompt payment etc were
wrongly credited to GL Code 3020999 Un-realised

gam - Foreign currency Valuation A/C. Though the

The error was identified and rectified during the
course of audit by transferring the amount to the
appropriate power purchase account.

A
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company has nothing to do with foreign currency, |

the mistake was rectified during the audit.

37.

Solar Power purchase agreements for 48 cases were
not produced for audit. Commissioning certificates
have not been produced for 123 cases. Further,
certificates for not claiming additional depreciation
were not available in all cases. Hence, we are unable
to check liquidated damages and applicable rate of
power purchase.

The Solar Power Purchase Agreements relating
to 48 cases and commissioning certificates
relating to 123 cases could not be produced due
to transitional phase from one wing to another
wing.

The applicable tariff, commissioning date,
contractual conditions and liquidated damages
provisions will be reviewed with reference to the
respective PPAs and supporting documents.
Any amount found to be recoverable or
requiring adjustment will be appropriately
accounted for in subsequent period.

38.

In the case of a Power purchase vendor, a payment
of Rs.43.14 Crores have been made hy dehiting GL
2070511 Creditors - Power purchase vendor -
Tegacy Payment without booking power purchase
expense. However, this amount is not a legacy
payment.

The transaction will be verified with reference
to the relevant vendor account, power purchase
records, invoices, payment documents and
accounting entries to cstablish the correct nature
of the transaction. Based on the outcome of the
verification, the amount will be appropriately
reclassified/adjusted and the corresponding
accounting impact will be given effect in
accordance with the applicable accounting
requirements.

Controls over the use of legacy-payment GL
codes will also be strengthened so that such
codes are used only for transactions genuinely
pertaining to legacy balances.

39.

Auditors were given list of all SAP users instead of
access to the concerned T-code for extracting the
Users. This list did not contain few important power
purchase users who has made thousands of crores of
power purchase entries.

Going forward, the concerned audit team will be
provided appropriate system-generated user and
transaction reports, or access to the relevant T-
the
Company's information-security and access-

codes wherever permissible under

control policies.

It will be ensured that all users involved in
significant power purchase transactions are
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appropriately mapped and included in audit-
related user-access information.

40.

The Company has entered into various lease
agreements for land and buildings with lease terms
exceeding twelve (12) months. Contrary to the
requirements of Indian Accounting Standard (Ind-
AS) 116, "Leases," the Company has not recognized
a Right-of-Use (ROU) asset and a corresponding
lease liability for these leases on its financial
statements. Instead, the Company has continued to
recognize lease payments as an expense in the
Statement of Profit and Loss.

The Company is in the process of identifying
and evaluating all lease arrangements to assess
their applicability under Ind AS 116 — Leases.

41.

The following GL Codes reflect some balances due
to excess/short transfer of consumption to AUC
resulting in understatement of expenditure and over
statement of AUC

GL code Particulars Amount

in crores

4021115 |Cons-Fuel Material 1.60

4070113 |Cons-R&M-Civil Works 7.43

4021101  |Cons-Capital Materia (55.60)

4021107  |Cons-Scrap Material (0.07)

4021113 |Cons-Spare Material 0.30

4021116  |Consump-Scrap Materi (14.35)

4021122 |Cons-Scrap (8.12)

In the ERP system, expenditure relating to
capital works is initially booked under the
respective expenditure GLs and is subsequently
transferred to Asset Under Construction (AUC)
through periodic settlement of the relevant WBS
elements. The negative balances reflected in the
identified expenditure GLs
attributable to
devolution of materials relating to the previous

primarily
and

are
periodic  settlement
financial year. These balances are adjusted
against the unsettled WBS elements of the
respective periods, and the accounting treatment
is being reviewed to ensure appropriate
classification and presentation.

42,

Discrepancies were noticed on interest charged on
CCD collection LT, HT in several circles, hence we
are unable to confirm the correctness of interest
debited to P& L account.

The circle wise report for interest on CCD from
revenue package have been submitted to Auditor
during the course of audit. However, the
discrepancies in these GLs is due to manual
account close entries. The auto account closure
and its integration is under progress.
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V.

Other discrepancies which has no bearing on the
loss stated in the accounts: (Amount in crores)
A. Property Plant and Equipment (PPE):

43. | In most of the circles, details relating to land was not | The land records pertaining to various circles are
made available. Wherever the details are produced, | maintained at the field level & HQ. All asset
land values do not tally with SAP values. Title | base available in SAP through AR02 Module.
documents relating to land was also not made | The mismatch between the land values available
available. Most of the land held are not transferred in | in the records and those reflected in SAP is
the name of TNPDCL. Due to this we are unable to | primarily attributable to legacy data migration,
confirm the correctness of land value shown in SAP. | pending  updation of  records, and
Many  discrepancies were noticed in the | capitalization/reclassification carried out over
capitalisation of land during the year. different periods. The discrepancies noticed in

| the capitalization ot land during the year will be
verified on a case-to-case basis, and steps are
also being taken to strengthen the
documentation and reconciliation process to

| ensure consistency between physical records,
title documents, and SAP records.

44, Concerning the building and other civil works, we | All Circle Offices have been instructed to
are unable to match the building statement details | maintain  complete supporting documents
furnished by Circle Office with entrics in the fixed | relating to buildings and other civil works,
asscl register, and hence, we are unable to confirm | including  capitalization records, asset-wise
the correctness of value of Building recorded in the | delails, and title/ownership documents wherever
books. Further, sufficient supporting documents | applicable. The circle offices have also been
were not provided to verify that all buildings that are | instructed to reconcile the Circle Office records
currently available and in possession are fully | with the Fixed Asset Register maintained in
capitalized and entered in the asset register. SAP and to ensure that all completed assets in

possession are duly capitalized and entered in
the asset register.

45. | In many accounting rendering units, in respect of Necessary instructions have been issued to all

additions made during the current FY relating to
plant and machinery, building and civil works as
well as cables and lines, no supporting documents
were provided to verify the values and it was not
available in SAP. Thercforc, wc are unable to
comment on the accuracy and completeness of the
Property, Plant, and Equipment (PPE) balances.

EDCs and Circles to maintain proper supporting
documents for additions to PPE.

The
process will be strengthened by cnsuring that

procedure adopted for capitalization

prescribed  supporting  documents

uploaded/linked to the

are

relevant SAP
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transactions and are maintained with the Fixed
Asset Register.

46.

In respect of Interest During Construction (IDC) at
10.24% and other overheads at 4.29% capitalized to
the cost of each asset/component of the asset (except
land and other non-qualifying assets) appropriate
weightage is not given for the period of work. No
information or explanations have been provided to
substantiate the rate of capitalization and period of
charge. The borrowing cost was not capitalized at the
above rates in some circles.

It is difficult to determine the actual man-days
or hours spent by employees on specific capital
works, the employee cost and Interest During
Construction (IDC) have been capitalized based
on a reasonable and systematic estimation of the
time likely to be spent on such works. However,
the methodology adopted is being reviewed
that the costs
capitalised are reasonable and appropriately all

periodically to ensure

ocated to the qualifying assets.

The methodology adopted for capitalisation will
be reviewed with reference to the applicable
requirements of Ind AS 23, Ind AS 16 and the
Company's approved accounting policies. Cases
IDC/overheads been
capitalised or

where have not
appropriately

capitalised incorrectly will be identified and

have been

necessary adjustments will be considered.

47.

The accounting procedure followed for the sale or
scrapping of assets is not in compliance with
accounting standards. In the absence of information
about the cost of disposed assets, we are unable to
ascertain the impact of profit or loss and its impact
on depreciation and PPE balances thereon.

Scrap Sale process has been developed and will
be implemented during FY 2026-27 in ERP and
will be compliant with accounting standards.

48.

The date of capitalization and the useful life of PPE
needs strengthening with supporting documents.

A review of the relevant assets is being
undertaken with
certificates, commissioning certificates, date of
availability for
classification and the applicable useful-life
provisions under the Company's accounting
policy and Schedule II to the Companies Act,
2013, wherever applicable.

reference to completion

use, work orders, asset

Necessary corrections to the date of

capitalisation, useful life and consequential
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depreciation, wherever identified, will be
appropriately considered.

49, The asset registers for other assets like vehicles, | A  detailed asset-wise verification  and
furniture and fixtures, office equipment and | reconciliation is being undertaken to identify the
hardware do not contain quantitative details of assets | individual assets,  quantities, locations,
held but only a single line item with value for all | acquisition  details, cost,  accumulated
assets in the SAP. Hence, we are unable to confirm depreciation and carrying values with reference
the correctness of the values portrayed in SAP for | to available records and physical verification
these assets. | reports.

The Fixed Asset Register will be strengthened to
capture asset-wise/quantity-wise details
| wherever applicable and the same will be
reconciled with SAP balances.
R. Capital Work -In - Progress

50. | There is a discrepancy between thc pending work | A detailed work-order-wise reconciliation of the
order valnes reported in the work order file and those | CWIP/AUC balances with the Tixed Asset
reflected in SAP Asscts Under Construction (AUC). Register and PPF. records, particularly in respect
The difference arises due to the incomplete | of work orders completed prior to 31.03.2026
migration of pre-ERP work orders into the new | has been initiated through Special Auditor.
system. This discrepancy impacts the ability to | Based on the outcome of the reconciliation,
confirm the accuracy of the AUC value. necessary transfer/adjustment, if any, will be

passed to correctly classify completed work

orders and ensure that the carrying values of

CWIP/AUC and PPE are appropriately stated.
51. | With respect to Note No 4(a)(Il), Work order and | A detailed work-order-wise reconciliation of the

scheme-wise listings for CWIP balances were not
maintained, impairing the ability to confirm the
capitalization of all relevant assets. There is also a
lack of reconciliation between the work order system
and AUC, inadequate monitoring of work order
closures and asset transfers, resulting in significant
delays between work completion and work order
closure.

CWIP/AUC balances with the Fixed Asset
Register and PPE records, particularly in respect
of work orders completed prior to 31.03.2026
has been initiated through Special Auditor.
Bascd on the outcome of the reconciliation,
necessary transfer/adjustment, if any, will be
passed to correctly classify completed work
orders and ensure that the carrying values of
CWIP/AUC and PPE are appropriately stated.
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C. Other matters :

52. | Cheques in transit, cheques on hand, stale cheque | A detailed cheque-wise review will be
and uncleared cheques remain unadjusted in respect | undertaken with reference to cheque registers,
of which no information for subsequent realizations | bank statements, collection records, deposit
have been made available at various account | records and subsequent bank realisations. The
rendering units. Further, collection cheques are | exercise will identify cheques subsequently
appearing in stale cheque accounts at various |realised, cheques remaining uncleared,
account rendering units for which no information | stale/cancelled cheques and collection cheques
and explanations have been provided. incorrectly classified under stale cheque

accounts. A time-bound mechanism for follow-
up and clearance of uncleared and stale cheques
will also be strengthened.

53. | Complete list of Contingent liabilities covering all | A detailed exercise has been initiated to compile
liabilities of the company was not made available. | contingent liabilities from all Account
Further, information related to capital commitments | Rendering Units and functional departments,
have not been disclosed in the financials of the | including pending litigations, claims, and other
company. matters requiring consideration under the

applicable accounting requirements.

Similarly, information relating to capital
commitments arising from sanctioned works,
purchase orders, contracts and other binding
commitments is being collected and reconciled
with the relevant records.

54. | Advance to suppliers and contractors in Note No 12 | A supplier-wise and contractor-wise
to the Financial Statements amounting to Rs. 545.22 | reconciliation of the outstanding advances with
Crores contains amounts to be adjusted for supplies | reference to purchase/work orders, invoices,
received and not reconciled. goods receipt/service receipt records, bills

passed, payments made and corresponding
supplier accounts will be initiated.

The exercise will identify advances which are
required to be adjusted against supplies/services
already received. Necessary adjustment entries
will be passed based on the outcome of the
reconciliation.

55. | The company is yet to change most of the Bank | A comprehensive review of such accounts and

accounts, bank deposits, bank loans, borrowings

records and is coordinating with the concerned
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56.

from financial institutions & Investments to its name | banks, financial institutions, authorities and

TNPDCL from the old name TANGEDCO. Also,
legal suits pending in the name of TANGEDCO has
to be changed to TNPDCL or TNPGCL, TNGECL
depending upon to whom the related business has
been transferred. & new suits pending in the name of
TNPDCL relating to the business of TNPGCL,
TNGECL has not been transferred to them.

other stakeholders for effecting the necessary
changes in the name of the respective successor
entity will be initiated.

In respect of pending legal cases, the matter is
being reviewed in coordination with the Legal
Department to identify cases which pertain to
TNPDCL, TNPGCL and TNGECL. Necessary
steps will be taken before the appropriate legal
forums for substitution/impleadment of the
respective successor entity, wherever required.

Similarly, new cases relating to the business
transferred to TNPGCL or TNGECL will be
appropriately identified and steps will be taken
lo ensurc that the respective entity is cotrectly
rctlected in the legal proceedings.

GL Codes - 2070998 Creditors — Yourself, 2070209
Creditors -STO/Plant as Vendor-Manual postng, are
temporary parking accounts for power purchase
payments. Only payments are expected in these
accounts. There are large number of reversals. The
T-Codes for finding breakup of bulk payments was
restricted. Hence, we are unable to vouch the
correctness of payments to suppliers.

A detailed transaction-wise reconciliation of the
balances and reversal entries in the above GL
Codes is being undertaken with reference to
payment vouchers, bank statements, supplier
accounts, power purchase records, Journal
Vouchers and other relevant SAP records.

The purpose and nature of the reversals will be
identified and amounts relating to individual
power purchase suppliers will be appropriately
mapped to the respective vendor accounts. Any
differences or incorrect accounting entries
identified will be rectified.

With regard to SAP access, management will
facilitate provision of appropriate system-
generated reports or access to relevant T-Codcs
to the statutory auditors, subject to applicable
information-security and access-control
requirements, so that supplier-wise payment

transactions can be independently verified.
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V. Non-compliance of Schedule III to the
Companies Act, 2013:

57. | Additions and deletions of Property plant and | Scrap Sale process has been developed and will

equipment are not properly exhibited in Note 4(a) . | be implemented during FY 2026-27 in ERP.
Accordingly, additions and deletions will be
properly exhibited during subsequent period.

58. | In the absence of information and explanations, we | A detailed consumer-wise/receivable-wise
are unable to confirm whether trade receivable | reconciliation is being undertaken to classify the
balances have been classified according tc their | outstanding balances based on their ageing and
tenure of outstanding(Ageing) and nature of dispute, | to identify amounts under dispute, wherever
if any, in accordance with Schedule III of the | applicable. The information will be reconciled
Companies Act, 2013. with the billing system, collection records and

General Ledger balances.

The ageing analysis will be reviewed with
reference to the disclosure requirements under
Schedule 111 to the Companies Act, 2013, and
the applicable accounting requirements.

59. | Disclosures relating to secured borrowing from | A detailed reconciliation of the borrowings is
banks amounting to Rs.9,022.76 Crores based on | being undertaken with reference to loan
security of the company have not been disclosed | agreements, sanction letters, security
along with details and type of charges in accordance | documents, charge registration records, bank
with Schedule III of the Companies Act, 2013. confirmations and the General Ledger.

The nature of security, assets charged, charge
holders and other relevant particulars will be
verified and the disclosures will be reviewed
with reference to the requirements of Schedule
IIT to the Companies Act, 2013 and applicable
accounting requirements.

Any additional disclosure or correction
identified through the review will be
appropriately incorporated in subsequent
financial statements.

60. | The Company does not maintain a list of vendors | Implementation of the required ERP

functionality for identifying and maintaining
vendor-wise MSME details, including the
monitoring of dues.is in progress.
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have been fully complied with regard to transactions
including settlement of dues within the time limits
prescribed under that Act and payment/provision of
prescribed interest for delayed settlements. The
value of overdue and interest payable and the
consequent impact on the Statement of Profit and
Loss is not ascertainable in the absence of adequate
information and explanations. Further we are unable
to confirm whether trade payable balances have been
classified according to their tenure of outstanding
and nature of dispute in respect of MSME vendors,
if any, in accordancc with Schedule Il of the
Companies Act, 2013.

The trade payable balances relating to MSME
vendors will also be reviewed for appropriate
ageing and classification in accordance with
Schedule III to the Companies Act, 2013.

61.

Balances lying in Capital Work in Progress have not
been classified according to their tenure in
accordance with Schedule TIT of the Companies Act,

2013.

A detailed work-order-wise reconciliation of the
CWIP/AUC balances with the Fixed Asset
Register and PPF. records, particularly in respect
of work orders completed prior to 31.03.2026
| has been initiated through Special Auditor.
Based on the outcome of the reconciliation,
necessary transter/adjustment, it any, will be
passed to correctly classify completed work
orders and ensure that the carrying values of
CWIP/AUC and PPE are appropriately stated.

The required ageing information and other
applicable disclosures will be incorporated in
future hased
reconciled work-order-wise records,

financial statements on the

VL

Non-compliance with Ind AS :

62.

Ind AS 109: The company does not recognise
Interest expenses as per Ind AS 109 "Financial
Instruments" which requires calculation of Effective
interest rate. Also, employee loans have not been
quantified using Effective Interest Rate.

Interest expenses are recognised based on the
Etfective Interest Rate (EIR)
accordance with Ind AS 109.

method in

In respect of employee loans, the terms and
of the the
applicable/implicit inlerest rates, tenure and

conditions loans, including

other relevant terms, are being reviewed to
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determine whether measurement at amortised
cost and EIR adjustment is applicable.

The consequential impact on interest
income/expense and the carrying values of the
relevant financial assets/liabilities will be
assessed based on the outcome of the exercise.
Necessary accounting adjustments, wherever
required, will be considered in accordance with
Ind AS 109 and the Company's accounting

policies.

63.

Power purchase includes interest paid Rs.116.90
Crores which should be treated as Interest expense as
per IND AS instead of cost of power purchase.
Interest recovered from vendors on account of true
up orders is also credited to power purchase expense
instead of being treated as other income as per IND
AS.

Interest amounts recovered from power
purchase vendors pursuant to true-up orders,
which have been credited to power purchase
expenditure, are being reviewed for appropriate
classification as interest/other income in
accordance with the applicable accounting

requirements.

64.

The company has adjusted excess claim of loss
funding based on first time IND-AS accounts for the
FY 2022-23 in current year loss funding grant
received leading to reduction of current year
revenue.

Inventory items were showing nominal values in the
SAP in earlier years and have been rectified by
updating them at average cost and these transactions
were routed through GL 4070179 Material Rate
adjustment account and Rs. 1.30 Crores has been
treated as current years income.

Further, large number of prior period transactions
have been adjusted to current year books of accounts.
The exact quantum of prior period item is
The IND-AS 8 regarding
retrospective restatement of financials has not been

unascertainable.

complied with.

The excess claim of loss funding relating to the
first-time adoption of Ind AS financial
statements has been adjusted against the current
year's loss funding grant. The consequential
impact on will be reviewed with reference to the

| relevant grant terms and applicable accounting

requirements.

With regard to inventory items, which were
carried at nominal values in SAP in earlier years,
the values have been updated to the appropriate
average cost through GL Code 4070179 —
Material Rate Adjustment Account. The amount
of ¥1.30 crore arising from such adjustment has
been accounted for to which the underlying
transactions relates.

Necessary  accounting  adjustments  and

disclosures will be considered.

65.

The company has not carried out valuation of Co-
Generation Plant related assets in accordance with

A comprehensive review of the Co-Generation
Plant arrangements and related assets is being
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No |

IND AS — 16. The payments due to Co-Gen plants | undertaken with reference to the relevant

for power supplied by them are not adjusted to the | agreements,  asset  records, outstanding

loan due from them. Depreciation has not been | loans/receivables from the Co-Generation

charged for FY 2025-26 and impairment if any has | Plants, power supplied, payments made and

not been recognised. other supporting records. After the review, these
will be transferred to TNGECL as it relates to
RE activities. Necessary disclosure have been
made in this regard.

66. | For the receivables, the company has created | The applicability of this standard will be
provision for bad and doubtful debts for Rs.286.56 | analyzed considering the ageing of receivables,
Crores which is insufficient considering that more | historical collection experience, recoverability
than 5 years receivables amounting to Rs. 1,674.26. | trends, customer/category-wise credit risk,
ECL has not been calculated as per IND AS 1009. disputed amounts, payment history,

! security/deposits available, recovery measures
initisted and other relevant forward-looking
information. Based on the analysis, appropriate
action will be taken.

VIl
Non-compliance with Statutory Acts:

A.TDS Payable:
67. | There is a difference between TDS deducted and I) With regard to the Audit remark, it is stated

TDS remitted to the department as a result we are
unable to confirm the correctness of the TDS
liability.

that the Income Tax Audit for FY 2024-25 has
been completed, and the Tax Audit Report in
Form 3CD has been filed. The Tax Auditors
have not reported any short deduction or short
remittance of TDS in the Tax Audit report for
FY 2024-25.

2) However, as a preventive and reconciliation
details of TDS accounted, TDS
remittances, quarterly TDS return filings, and

measure,

other related compliance particulars for FY
2025 26 have been collected from all TNI'DCL
Units through a consolidated Google Sheet. The
details are presently being reconciled with the
ERP data by Taxation section to check for
difterences between the TDS acconnted, TDS
deducted and TDS remitted to the IT Dept.

1o




SL
No

Auditors Observations

Management Reply

3) Upon completion of the reconciliation
process, a consolidated reconciliation statement
confirming the correctness of the TDS liability,
deduction, and remittance for FY 2025-26 will
be furnished in subsequent period.

B. GST:

68.

The company's books of accounts have not been
reconciled with the turnover reported in the GSTR-
1.

It is stated that around 97.5% of the Turnover is
exempt from GST. However to reconcile the
turnover and GST reported in the Books of
Accounts with the GST returns for the Financial
Year 202425, a consultancy contract has been
awarded for the preparation and filing of the
Annual Return in Form GSTR-9 and the
Reconciliation Statement in Form GSTR-9C.
Compilation and reconciliation of the data
received from the units are currently in progress.
All necessary steps have been initiated to ensure
the filing of Forms GSTR-9 and GSTR-9C for
the Financial Year 2024-25. Any discrepancies
or mismatches arising during the reconciliation
process will be duly rectified in the Annual
Return.

69.

Payments reflected in the GST portal do not match
with the payment in the books in some months.
Because of both turnover and payments not matching
with the GST return, the closing balance of GST
payable in the financial statement may not represent
actual liability.

The GST payment entries posted in the ERP are
matching with the GST payments reflected in
Electronic Cash Ledger (ECL) available in GST
portal as detailed in Annexure 1 furnished
during the course of audit. With regard to the
observation “both turnover and payments not
matching with the GST return, the closing
balance of GST payable in the financial
statement may not represent actual liability™ it is
submitted that TNPDCL has already initiated
the process of compiling data for filing GSTR 9
& 9C for the FY 2024-25. Any differences
identified during the reconciliation of turnover
and tax liability while preparing GSTR 9 &
GSTR 9C will be duly reconciled, and the
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required accounting adjustments will be carried
out in the subsequent period.

70.

It was observed that GST has been booked through
both process entries and journal vouchers. These
procedures raise concerns about the potential
duplication of entries. This practice has led to
uncertainty regarding the accuracy and correctness

of the values recorded in the books of accounts.

The GST liability relating to HT/LT billing
transactions and sale of scrap transactions is
accounted through Journal Vouchers (FB50 -
not through process) to

ensure  proper

accounting and statutory compliance and
therefore there is no duplication of GST liability.
The recounciliation of GST liability account
heads with GST returns, including GSTR-1,

GSTR-3B and GSTR-9, is being carried out for

| FY 2024-25, for filing Annual Return.

71.

It was noted that there are instances where GST |

liabilities of circles have been booked twice instead
of being transferred to the headquarters. Failure to
correctly fransfer GS'1 liabilities trom circles to the
headquarters may rcsull in inaccurate financial
reporfing

The monthly GST liabilities of circles are not
transferred to HQs. The GST payments at HQs
arc sct off against the payment made by HQs
based on the GST returns sent hy the circles.
Further data for GSTR 9 compilation for TY
2024-25 is under process.

72

It came (o our attention that the GST annual returns
have not been filed from FY 2020-21. This non-
compliance with GST regulations could have
significant implications on the financial statements
and requires immediate corrective action.

Action has been taken for filing of GSTRY &
GSTRIC for the FYs 2020-21 to FY 2022-23 in
the Financial year 2026-27.

However, efforts are being taken for filing of
GST9 & GSTROC for FY 2023-24, 2024-25 and
way forward for ensuring timely

filing for FY 2025-26.

73.

Value reflected in GST Portal with respect to cash
ledger and credit ledger do not match with the
amount shown in the financial statement.

It is submitted that the balance reflected in the
electronic cash ledger and electronic credit
ledger on the GST portal do not match with the
corresponding balances appearing in the books
of accounts. The difference has arisen due to
non-accounting of ITC availed/utilization of
ITC and other accounting adjustments. The
reconciliation of the balances is under progress.
On completion of reconciliation, necessary
accounting adjustments wherever required will
be carried out in the subsequent period after due
verification.

The company is taking necessary steps to ensure
that the balance in the books are aligned with the
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balances reflected in the GST portal.
C. Non-Compliance with Other Statutes:

74. | The Company is not in compliance with the | The Company is in the process of reviewing the
requirements of the Provident Fund and | status of the relevant funds and the compliance
Miscellaneous Provisions Act, 1952, concerning the | requirements applicable to each scheme. Any
prescribed investment of employees' contributions to | shortfall, delay or other discrepancy identified
various terminal benefit funds (including Family | through the reconciliation will be appropriately
Benefit Funds, General Provident Fund, and | addressed and necessary statutory
Contributory =~ Pension  Scheme) and  the | remittances/investments, interest or other
corresponding matching contributions by the | applicable dues, wherever required, will be dealt
Company, as mandated by the Act. with in accordance with the applicable statutory

provisions.

75. | The company has not yet filed quarterly returns | The Company will complete the pending

under LODR norms for the FY 2025-26.

statutory/regulatory filings at the earliest,

subject to the applicable provisions.

76.

The management has undertaken to pass necessary
rectification entries for the various comments made
by C&AG Supplementary audit for FY 2024-25.
However, we are unable to confirm the status of
rectification in the absence of details from the
company.

For items where rectification entries have
already been passed, the corresponding GL/JV
details and supporting documents will be
compiled and made available for verification.
Items pending rectification will be separately
identified time-bound

completion.

and monitored for

W3




——1 B i e e i I . e I e e e e e T R L e A%



%
+
-°3?

o &R
°‘g__£.€.

/]

@

"T i
o é

PRTAY YU TEREIS (SRETIeT-1I)
afieTg T gl
OFFICE OF THE PRINCIPAL ACCOUNTANT GENERAL (AUDIT-IT) A\ 24
TAMILNADU & PUDUCHERRY i LD

Dedicated ta Truth [n Publlc Interest

» {ﬁ,’
§
e®,
ey b‘““o X

i

l
y

y

prr L

. R, (R 1y R0 1S g S ot R ¥ 202627/ . 30 .09.2026
No. PAG (Audit II)/BO TNEB/DATA BANK/2026—27/[§—Q, 20 .09.2026
Ja1 §/To 0 Y
Sfees U vy e, Chairman,

: ‘ TNPDCL,
%S - 600 002 Chennai — 600 002,

WEISY Sir/ AFEAT Madam,

favg: 31 91 2026ﬁﬂmﬁﬁ$mﬁmﬁwﬁw,%ﬂ§$@a‘fwmmﬁw, 2013 F 3l U
143(6)(@) & .3 9.3y, Y Rwofy |
Sub: Comments of the C&AG of India u/s 143(6)(b) of the Companies Act, 2013

on the accounts of TNPDCL, Chennai for the year ended 31 March, 2026.
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I am to forward herewith the COMMENTS CERTIFICATE of the Comptroller and Auditor
General of India under section 143 (6) (b) of the Companies Act, 2013 on the accounts of TNPDCL,
Chennai for the year ended 31 March, 2026.
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A/ A copy of the minutes of Annual General Meeting in which comments of Comptroller & Auditor
General of India are to be placed under section 143 (6) (b) of the Companies Act 2013 may please be sent
to this office early. Six copies of printed Annual Reports as and when they are ready may be forwarded to

. this office. Action may be taken to place the annual accounts along with comments of C&AG before the
legislative assembly as required under Section 19 A (3) of C&AG’s DPC Act read with Section 395 of
Companies Act, 2013 under intimation to audit.

Yadi/Yours sincerely,
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Senior Deputy Accountant General

‘AT TET” 361, AT AN, IME-600 018 "Audit Bhawan", 361, Anna Salai, Chennai - 600 018
g.¥T/Phone : 044 - 24316560 to 6666; % /Fax : 044 - 2431 1659
€-A/E-mail : agautamilnadu2@cag.gov.in
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL
STATEMENTS OF TAMIL NADU POWER DISTRIBUTION CORPORATION
LIMITED FOR THE YEAR ENDED 31 MARCH 2026

The preparation of financial statements of Tamil Nadu Power Distribution Corporation Limited
(TNPDCL), Chennai for the year ended 31 March 2026 in accordance with the financial
reporting framework prescribed under the Companies Act, 2013 (Act) is the respoPs_ibility of
the management of the Company. The Statutory Auditors appointed by the Comptroller and
Auditor General of India under Section 139(5) of the Act are responsible for expressing opinion
on the fmanciai statements under Section 143 of the Act based on independent audit in
accordance with the standards on auditing prescribed under Section 143(10) of the Act. This is
stated to have been done by them vide their Audit Report dated 07 August 2026. The Statutory
Auditors have given an Adverse Opinion stating that the standalone financial statements do not
give the information required by the Companies Act, 2013 in the manner so required and do

not give a true and fair view in conformity with the Indian Accounting Standards.

1, on behalf of the Comptroller and Auditor General of India, have conducted a supplementary
k audit of the financial statements of TNPDCL for the year ended 31March 2026 under section
143(6)(a) of the Act. This supplementary audit has been carried out independently without
B&/ access to the working papers of the statutory auditors and is limited primarily to inquiries of
the statutory auditors and company personnel and a selective examination of some of the

accounting records.

Based on my supplementary audit, I would like to highlight the following significant matters
under section 143(6)(b) of the Act which have come to my attention and which in my view are
necessary for enabling a better understanding of the financial statements and the related audit

report.

1
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“Audit Bhawan”, 361, Anna Salai, Teynampet, Chennai-600 018.
Phone : (0) 044 2431 6555 / E mail:venkatasamyri@cag.gov.in
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(A) Comments on Financial Position — Balance Sheet as at 31 March 2026

. Assets — Non-current Assets

Financial Assets — Other Financial Assets - ¥4011.77 crore (Note 6)

The above head included Fixed Deposits aggregating to 2217.05 crore placed with Tamil
Nadu Power Finance and Infrastructure Development Corporation Limited (TNPFC)
valuing 174.59 crore (%125.87 crore maturing on 11 April 2026 and ¥48.72 crore
maturing or; 07 January 2027) and ¥42.46 crore with State Bank of India (maturing on
01 Aug 2026).

As per General Instructions for preparation of Balance Sheet stipulated under Schedule
III of Companies Act, 2013, an asset is required to be classified as current assets where
it is expected to be realized within twelve months after the reporting date. -
Accordingly, above fixed deposits aggregating to ¥217.05 crore, being realizable within
twelve months from the reporting date, should have been classified under Current Assets.
This has resulted into overstatement of non-current financial Assets and understatement
of current financial Assets by 2217.05 crore.

. Current liahilities

Financial Liabilities - Trade payables ¥ 12079.44 crore (Note-20)

Trade payables for expenses -22,025.82 crore

The above head is overstated by Z961.40 crore (Credit balance of General Ledger) due
to non-reconciliation of Control Account “Creditors Yourself” operated for fund
allotment to Circles and its final disbursement. There should not be any balance in this
account as at the end of the year. Failure to reconcile with the corresponding Liability
had resulted in overstatement of Trade Payables for expenses by ¥961.40 crore.

. Current Assets

Inventories - T 1,100.40 crore (Note-7)

Since implementation of ERP (2020-21), non-moving and condemned scrap materials
which were auctioned, were not posted in ERP due to non-availability of appropriate
Movement Type. Consequently, the released quantities were temporarily transferred
from Unrestricted Stock and retained under Blocked Stock. Further, the quantity released
through auction has remained in Blocked Stock in spite of physical removal from Stores.
Further, the amount realized from the sale of scrap were accounted as Miscellaneous
Income instead of derecognizing the carrying value of the scrap sold and recognizing
only the resultant gain or loss on disposal in the Statement of Profit and Loss.



This has resulted in overstatement of Inventories and also overstatement of profit. The

value of both could not be quantified by audit.

(B) Comments on Profitability - Statement of Profit and Loss for the year ended 31
March 2026

. Revenue from operations - ¥1,01,637.14 crore (Note-24)

Other Operaﬁng Revenue — Other operational income

Income from other services provided to customers - ¥ 1,858.63 ;:rore

The above head includes ¥1126.04 crore received from Consumer towards effecting
Agriculture Service Connections (Tariff IV) under Fast Track Tatkal Self Financing
Schemes (SFS) 2025-26 in respect of 47,805 service connections. Against 47,805
applicants registered, only 3,106 service connections were effected during-2025-26

leaving ongoing work in respect of 44,699 service connections under the Scheme.

As per Ind AS 115, revenue is recognised when the entity satisfies the relevant
performance obligation by transferring the promised goods or services to the customer.
Accordingly, amounts received/transferred towards service connections which had not

been effected during 2025-26 should not have been recognised as revenue.

Thus, corresponding/proportionate amount of ¥83.44 crore should have been recognised
as Revenue instead of total deposit of ¥1,126.04 crore made by consumers.

This has resulted in overstatement of Income from other services provided to customers
with consequent overstatement profit for the year and understatement of Deferred

revenue to the tune of T 1,042.60 crore.

. Revenue from operations - ¥1,01,637.14 crore (Note-24)

Other Operating Revenue — Other operational income

Miscellaneous Revenue - ¥868.15 crore

The above head does not include ¥417.92 crore towards the Belated Payment Surcharge
(BPSC) due on the balance deemed demand charges receivable from the High-tension
Open Access consumers consequent upon the order dated 12 December 2025 of the
Hon'ble High Court of Madras (12 December 2025) in term of Regulation 5(4)(iii)(a) and
5(4)(v) of the Tamil Nadu Electricity Supply Code, 2004.

The BPSC of ¥417.92 crore, being due and recoverable, should have been booked in the
financial statements for the year 2025-26.
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Thus, non-accounting of BPSC resulted in understatement of Miscellaneous Revenue
and Trade Receivables by ¥417.92 crore with corresponding understatement of Profit for
the year by the same extent.

6. Cost of Power Purchases — ¥72,348.71 crore (Note-26)

(a) Central Generating Sources - ¥17,852.19 crore

The above did not include the ¥514.50 crore being the claim made by various Central
Generating Stations (CGS) viz. MAPS-Kalpakkam - %318.77 crore, Kudankulam
Nuclear Power Plant - ¥136.84 crore, NTPC-Ramagundam Stage III - Z34.48 crore, NLC
India Limited ¥14.98 crore and Talcher-2 - Z9.42 crore) on account of Tariff Revision
claim received before ﬁ'nalimtion of account. Failure to account the above claims
resulted in understatement of Cost of Power Purchases from Central Generating-Sources
and Trade Payables by ¥514.50 crore. Consequently, Profit for the year has been
overstated by the same extent.

(b) Traders and Exchanges - ¥24080.95 crore

The above did not include ¥247.90 crore due to incorrect/non-accounting of short-term
power purchase for ¥236.96 crore and supplementary claim for £10.94 crore. Non-
Accounting of the above claims during the Current year resulted in understatement of the
above head and Trade Payables to the extent of Z247.90 crore. Also, Profit for the year
has been overstated by the same extent.

(¢) Transmission Charges - ¥ 10,195.26 crore

())The above head included an amount of ¥829.70 crore towards the Intra State
Transmission Charges (GL 4010600) paid/payable to TANTRANSCO relating to the
Allotted Transmission Capacity (ATC) considered for TNPDCL in Tariff Petition
against the generating projects yet to be commissioned. The ATC considered 9,919 MW
generation capacity which included 2,535 MW Ongoing Projects (1,020 MW each for
Ennore SEZ Supercritical Thermal Power Station (2 x 660 MW) and Udangudi
Supercritical Thermal Power Project Stage-I (2 x 660 MW) and 495 MW relating to
Kundah Pumped Storage Power Project (4 x 125 MW). Consideration of unavailable
capacity in the above head resulted in overstatement of Cost of Power Purchase -
Transmission Charges and understatement of Profit by Z829.70 crore. Similarly, Trade
Payables has been overstated by the same extent.
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(ii)The above head is understated by ¥364.48 crore viz. ¥200.27 crore due to non-
accounting of Inter-State Transmission charges payable to the Central Transmission
Utility for the period pertaining to 2025-26 which was paid and accounted in the year
2026-27 and ¥164.21 Crore due to non-accounting of differential net Deviation
Settlement Mechanism shortfall to be payable to the Grid Controller of India for the
period July 2025 to December 2025. )

This has resulted in understatement of Current 'Liabilities (Trade Payables) and
overstatement of profit for the year by ¥364.48 crore.
7. Employee Benefit Expenses — 9,586.47 crore (Note-27)
Contribution to provident and other funds - ¥3,070.54 crore
The actuarial valuation of gratuity liability as on 31 March 2026 was based on the
maximum gratuity benefit of 25 lakh per employee. Based on the Actuarial Valuation,
the Present Value of defined Benefit Obligation as per Ind AS 19 — Employee Benefits
has been overstated against the applicable statutory ceiling of ¥20 lakh. The amount
impacting Employee Benefit Expenses and Other Comprehensive Income could not be
quantified in audit.
(C) Comments on Notes
8. Notes to the financial statements for the year ended 31 March 2026
46 Commitment and contingent liabilities
The above does not include an amount of ¥308.09 crore (and its related interest) payable
to M/s SEPC towards the differential/incremental fixed charges for the period from
December 2024 (Capital cost approved by TNERC on 02 July 2026) for which an appeal
has been preferred. This was not included in the Contingent Liabilities.

t2.)



(D) Comments on the Independent Auditors Report

9. The Independent Auditors Report did not include an explicit comment on the abnormal
negative carry forward balance (%261.89 crore) in Assets Under Construction
(AUC)/Capital Work-in-Progress (CWIP). Further, the report.did not comment on the
non-compliance to Schedule I1I requirement under Companies Act, 2013 by TNPDCL in
respect of mandatory disclosure of CWIP ageing schedule under Additional Regulatory
Information. ]

For and on behalf of the C&AG of India

Place : Chennai
Date : 20.09.2026

D“;z)"b,

Principal Accountant General
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TAMIL NADU POWER DISTRIBUTION CORPORATION LIMITED

Management Reply to the Final Comments raised by C&AG for FY 2025-26

Sl. No.

Comment Description

‘ Reply

(A) Comments on Financial Position - Balance Sheet as at 31 March 2026

Assets - Non-Current Assets
Financial Assets - Other Financial Assets
-%4,011.77 crore (Note 6)

The above head included Fixed Deposits
aggregating to ¥217.05 crore placed with
Tamil Nadu Power Finance and
Infrastructure Development Corporation
Limited (TNPFC) valuing %174.59 crore
(2125.87 crore maturing on 11 April 2026
and 348.72 crore maturing on 07 January
2027) and ¥42.46 crore with State Bank of
India (maturing on 01 Aug 2026).

As per General Instructions for preparation
of Balance Sheet stipulated under Schedule
Il of Companies Act, 2013, an asset is
required to be classified as current assets
where it is expected to be realized within
twelve months after the reporting date.

Accordingly, above fixed deposits
aggregating to ¥217.05 crore, being
realizable within twelve months from the
reporting date, should have been classified
under Current Assets.

This has resulted into overstatement of non-
current financial Assets and
understatement of current financial Assets
by ¥217.05 crore.

The classification of the Fixed Deposits
under non-current financial assets was
inadvertent. The same resulted only in a
misclassification and the necessary
corrective measures will be taken in FY
2026-27 to ensure appropriate classification
of financial assets based on their maturity as
at the reporting date in the subsequent
financial statements.

Necessary corrective measures will be
taken in the coming financial years.

Current liabilities

Financial Liabilities - Trade payables
¥12,079.44 crore (Note-20)

Trade payables for expenses - 32,025.82
crore

The above head is overstated by ¥961.40
crore (Credit balance of General Ledger) due
to non-reconciliation of Control Account
“Creditors Yourself” operated for fund
allotment to Circles and its final
disbursement. There should not be any
balance in this account as at the end of the
year. Failure to reconcile with the
corresponding Liability had resulted in
overstatement of Trade Payables for
expenses by ¥961.40 crore.

The GL Code 2070998 functions as a
control account for routing fund allotments
from Headquarters to field Electricity
Distribution Circles (EDCs) and recording
the corresponding disbursements made by
EDCs. Under normal procedures, the
account is cleared to a nil balance.

A comprehensive reconciliation exercise
between the Headquarters records and the
respective EDC field accounts will be taken
up and carried out during FY 2026-27. Upon
completion of this exercise, the verified
balances will be knocked off, and the
balances identified as pertaining to fellow
subsidiaries will be transferred and settled

123



Sl. No.

Comment Description

Reply

in accordance with Note 53 and Note 43(c) &
(d) to bring the control account to nil.

Current Assets
Inventories - ¥1,100.40 crore (Note-7)

Since implementation of ERP (2020-21),
non-moving and condemned scrap materials
which were auctioned, were not posted in
ERP due to non-availability of appropriate
Movement Type. Consequently, the released
yuantities were temporarily transferred trom
Unrestricted Stock and rctained under
Blocked Stock. Further, the quantity
released through auction has remained in
Blocked Stock in spite of physical removal
from Stores. Further, the amount realized
from the sale of scrap were accounted as
Miscellaneous Income instead of
derecognizing the carrying value of the scrap
sold and recognizing only the resultant gain
or loss on disposal in the Statement of Profit
and Loss.

This has resulted in overstatement of
Inventories and also overstatement of profit.
The value of both could not be quantified by
audit.

In the ERP Materials Management (MM)
module, when scrap materials were awarded
and lifted by successful bidders, a system
constraint arose due to the non-availability
of a specific scrap sale release Movement
Type. To ensure that already auctioned and
handed-over materials were barred from
being re-issued for operations or included in
operational valuations, the quantities were

systematically (ransferred to "Blocked
Stock". A comprehensive circle-wise
reconciliation between ERP inventory

ledgers is being carried out in FY 2026-27.
Upon posting the pending goods issue
entries via the configured movement type,
the legacy blocked stock entries will be
derecognized and cleared from the ERP
inventory master.

The auction sale proceeds realized from
the disposal of condemned scrap were duly
received, credited, and recognized in the
books of account under GL Code 3020122
(Miscellaneous Income) at respective field
offices. Therefore, there has been no leakage
of revenue or non-accounting of cash inflows
from any auction sales.

(B) Comments on Profitability - Statement of Profit and Loss for the year ended 31

March 2026

Revenue from operations - 21,01,637.14
crore (Note-24)

Other Operating Rcvenue -
operational income

Income from other services provided to
customers - 31,858.63 crore

Other

The above head includes %1126.04 crore
received from Consumer towards effecting
Agriculture Service Connections (Tariff IV)
under Fast Track Tatkal Self Financing
Schemes (SFS) 2025-26 in respect of 47,805
service connections. Against 47,805
applicants registered, only 3,106 service
connections were effected during 2025-26
leaving ongoing work in respect of 44,699
service connections under the Scheme.

As per Ind AS 115, revenue is recognised
when the entity satisfies the relevant
performance obligation by transferring the

The audit observation regarding the
variance between the completed works
reported in Lhe MIS and the financial
transfers has been noted for review. A
comprehensive  application-by-application
reconciliation between the Tatkal portal
registration data, physical
energization /work-completion certificates,
and ERP GL codes (GL 2080114, GL
3011101, and GL 2050409) is being
conducted across all Circles during FY 2026-
27 and the verified value of completed works
upon final reconciliation will be trued up and
adjusted against Deferred Revenue in the
financial statements for FY 2026-27.

(PR3




Sl. No.

Comment Description

Reply

promised goods or services to the customer.
Accordingly, amounts received/transferred
towards service connections which had not
been effected during 2025-26 should not
have been recognised as revenue.

Thus, corresponding/proportionate amount
of 283.44 crore should have been recognised
as Revenue instead of total deposit of
%1,126.04 crore made by consumers.

This has resulted in overstatement of Income
from other services provided to customers
with consequent overstatement of profit for
the year and understatement of Deferred
revenue to the tune of ¥1,042.60 crore.

5] Revenue from operations - ¥1,01,637.14 BPSC is leviable at the rate of 18 per cent
crore (Note-24) per annum only at the time of realization of
Other Operating Revenue - Other | amount as the Regulation 5(4)(iii)(a) and
operational income 5(4)(v) of the Tamil Nadu Electricity Supply
Miscellaneous Revenue - ¥868.15 crore Code, 2004, has clearly stated that the BPSC |

is leviable at the rate of 18 per cent per
The above head does not include ¥417.92 | annum on payments made beyond the due
crore towards the Belated Payment | date.
Surcharge (BPSC) due on the balance
deemed demand charges receivable from the In respect of penal surcharges and
High-tension Open Access consumers | disputed levies such as BPSC, recognition on
consequent upon the order dated 12 |an accrual basis is subject to the reasonable
December 2025 of the Hon'ble High Court of | certainty of its realization. Where the
Madras (12 December 2025) in terms of | underlying principal demand or the
Regulation 5(4)(iii)(a) and 5(4)(v) of the Tamil | enforceability of surcharge is subject to legal
Nadu Electricity Supply Code, 2004. contest, settlement, or extensions,
recognizing revenue prematurely violates the
The BPSC of 2417.92 crore, being due and | fundamental principle of prudence and
recoverable, should have been booked in the | revenue recognition criteria.
financial statements for the year 2025-26.
The non-recognition of BPSC as on
Thus, non-accounting of BPSC resulted in | 31.03.2026 was in accordance with Ind AS
understatement of Miscellaneous Revenue | 116 and prudent commercial practice.
and Trade Receivables by ¥417.92 crore with
corresponding understatement of Profit for
the year by the same extent.
6 (a) | Cost of Power Purchases - 372,348.71 It is submitted that the amounts referred

crore (Note-26)
Central Generating Sources - ¥17,852.19
crore

The above did not include the ¥514.50 crore
being the claim made by various Central
Generating Stations (CGS) viz. MAPS-
Kalpakkam - ¥318.77 crore, Kudankulam
Nuclear Power Plant - ¥136.84 crore, NTPC-

to in the Audit observation were not finally
determined as payable by the Company as at
31 March 2026. In particular, the claims
referred to in the observation include
amounts arising pursuant to CERC orders
dated 27 March 2026 and 13 May 2026. The
liability was determined/ascertained only
during FY 2026-27. Accordingly, the
amounts were accounted for in FY 2026-27.
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Comment Description

Reply

Ramagundam Stage III - ¥34.48 crore, NLC
India Limited ¥14.98 crore and Talcher-2 -
%9.42 crore) on account of Tariff Revision
claim received before finalization of account.
Failure to account the above claims resulted
in understatement of Cost of Power
Purchases from Central Generating Sources
and Trade Payables by 3514.50 crore.
Consequently, Profit for the year has been
overstated by the same extent.

The accounting treatment was based on the
status of the claims, the relevant tariff orders
and the availability of supporting documents
at the reporting date.

6 (b)

Traders and Exchanges - 324,080.95 crore

The above did not include ¥247.90 crure due
to incorrect/non-accounting of short-term
power purchase for 2236.96 crore and
supplementary claim for ¥10.94 crore. Non-
Accounting of the above claims during the
Current year resulted in understatement of
the above head and Trade Payables to the
extent of ¥247.90 crore. Also, Profit for the
year has been overstatcd by the same extent.

The Company is in the process of verifying
the nature, period of accrual and
compleleness ol the liability as at 31 March
2026, along wilh the relevant supporling
records and accounting treatment. The
consequential impact, if any, on the financial
statements for the year ended 31 March
2026 will be examined and appropriate
action will be taken in accordance with the
applicable accounting requirements.

6 (c)

Transmission Charges - ¥10,195.26 crore

(i) The above head included an amount of
¥829.70 crore towards the Intra State
Transmission Charges (GL 4010600)
paid/payable to TANTRANSCO relating to
the Allotted Transmission Capacity (ATC)
considered for TNPDCL in Tariff Petition
against the generating projects yet to be
commissioned. The ATC considered 9,919
MW generation capacity which included
2,535 MW Ongoing Projects (1,020 MW each
for Ennore SEZ Supercritical Thermal Power
Station (2 x 660 MW) and Udangudi
Supercritical Thermal Power Project Stage-I
(2 x 660 MW) and 495 MW relating to
Kundah Pumped Storage Power Project (4 x
125 MW). Consideration of unavailable
capacity in the above head resulted in
overstatement of Cost of Power Purchase -
Transmission Charges and understatement
of Profit by ¥829.70 crore. Similarly, Trade
Payables has been overstated by the same
extent.

(ii) The above head is understated by
3364.48 crore viz. 3200.27 crore due to non-
accounting of Inter-State Transmission
charges payable to the Central Transmission
Utility for the period pertaining to 2025-26
which was paid and accounted in the year

(i) Intra state Transmission charges are
being paid by TNPDCL as per the claim of
TANTRANSCO and as per the TNERC
transmission tariff order in force. It is
submitted that TANTRANSCO will be
addressed in FY 2026-27 to file revised
petition for approval of transmission
charges. In view of the statutory and
regulatory tariff determinations of TNERC,
the accounting treatment adopted is in
order.

(i) The amount (F200.27 crore} was
accounted for during the financial year
2026-27 based on the bills/details received.
The Company is in the process of verifying
the nature, period of accrual and
completeness of the liability as at 31 March
2026, along with the relevant supporting
records and accounting treatment. The
consequential impact, if any, on the financial
statements for the year ended 31 March
2026 will be examined and appropriate
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2026-27 and 164.21 crore due to non-
accounting of differential net Deviation
Settlement Mechanism shortfall to be
payable to the Grid Controller of India for the
period July 2025 to December 2025.

This has resulted in understatement of
Current Liabilities (Trade Payables) and
overstatement of profit for the year by
¥364.48 crore.

action will be taken in accordance with the |
applicable accounting requirements.

The amount payable (2164.21 crore) to
Grid controller of India is under litigation
and the petition filed before Hon'ble High
Court and obtained stay. Based on the legal
opinion, subsequent payments are being
made subject to outcome of writ petition.
Therefore, provision for amount under
litigation for FY 2025-26 may not be
required, as expenses booked on actual
basis in FY 2026-27, subject to outcome of
legal petition.

7 Employee Benefit Expenses - 39,586.47 The Government of Tamil Nadu, vide G.O.
crore (Note-27) (Ms.) No. 281, Finance  (Pension)
Contribution to provident and other | Department, dated 06.09.2024, enhanced
funds - ¥3,070.54 crore the maximum ceiling of Retirement Gratuity

and Death Gratuity from ¥20.00 lakh to
The actuarial valuation of gratuity liability | ¥25.00 lakh with retrospective effect from
as on 31 March 2026 was based on the | 01.01.2024. While the Finance (BPE)
maximum gratuity benefit of ¥25 lakh per | Department clarified vide Letter No.
employee. Based on the Actuarial Valuation, | 2265/Finance (BPE)/2024 dated
the Present Value of defined Benefit | 04.10.2024 that State Public Sector
Obligation as per Ind AS 19 - Employee | Undertakings are required to obtain formal
Benefits has been overstated against the | Government approval prior to adopting the
applicable statutory ceiling of 220 lakh. The | enhanced ceiling, TNPDCL has already
amount impacting Employee Benefit | moved the proposal and is actively pursuing
Expenses and Other Comprehensive Income | approval from the Government/competent
could not be quantified in audit. authority to adopt the 225.00 lakh ceiling for
its employees.
Upon receipt of the formal Government
Order, or in the event of any modification
thereto, the actuary will true-up the
assumptions and any consequential
adjustment to the defined benefit obligation,
P&L expense, and OCI will be given effect in
the subsequent financial year.
(C) Comments on Notes
8 Notes to the financial statements for the It is submitted that the aforesaid TNERC

year ended 31 March 2026
46 Commitment and
liabilities

contingent

The above does not include an amount of
Z308.09 crore (and its related interest)
payable to M/s SEPC towards the
differential/incremental fixed charges for
the period from December 2024 (Capital cost
approved by TNERC on 02 July 2026) for
which an appeal has been preferred. This

order approving the capital cost is under
challenge before Hon’ble APTEL, and the
matter is presently subjudice. The final
determination of the capital cost, which
forms the basis for computation of the
consequential differential/incremental fixed
charges, is therefore yet to attain finality.

Accordingly, the consequential liability
towards differential /incremental fixed
charges cannot be considered as finally
crystallized during finalization of ﬁnancii
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was not
Liabilities.

included in the Contingent

statements. Further, the amount of interest,
if any, payable on such differential fixed
charges is also yet to be determined and
quantified by TNPDCL.

The accounting treatment will be
reviewed and the liability, if any, will be
recognized in the books based on the final
outcome of the appellate proceedings and
determination of the amount actually
payable, in accordance with the applicable
accounting treatment and  relevant
regulatory provisions.

(D) Comments on the Independent Auditors Report

The Independent Auditors Report did not
include an explicit comment on the
abnormal negative carry forward balance
(R261.89 crore) in  Assets Under
Construction (AUC)/ Capital Work-in-
Progress (CWIP). Further, the report did not
comment on the non-compliance to
Schedule III requirement under Companies
Act, 2013 by TNPDCL in respect of
mandatory disclosure of CWIP ageing
schedule under Additional Regulatory
Information.

The observation regarding the manner of
reporting by the Independent Auditors with
regard to the CWIP ageing and Failure to
Quantify Negative/Abnormal AUC Balances
is noted.

The Company will, however, strengthen
the periodic reconciliation and monitoring of
AUC/CWIP balances and ensure that
project-wise ageing, overdue status and
other applicable disclosures are
appropriately reviewed and made available
for future financial reporting and audit.
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FORM NO. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31t MARCH, 2026

[Pursuant to section 204(1) of the Companies Act, 2013 and rule No.9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To,
The Members,
M/s. Tamil Nadu Power Distribution Corporation Limited,
NPKRR Maaligai (TNEB Office) 144 Anna Salai, Chennai - 600002.

I have conducted the secretarial audit of the compliance of applicable statutory provisions
and the adherence to good corporate practices by M/s. Tamil Nadu Power Distribution
Corporation Limited bearing CIN: U40109TN2009SGC073746 (hereinafter called the
Company) a Government company within the meaning of Section 2(45) of the
Companies Act, 2013. Secretarial Audit was conducted in a manner that provided us a
reasonable basis for evaluating the corporate conducts/statutory compliances and expressing
my opinion thereon.

Based on my verification of the Tamil Nadu Power Distribution Corporation Limited
books, papers, minute books, forms and returns filed and other records maintained by the
Company and also the information provided by the Company, its officers, agents and
authorized representatives during the conduct of secretarial audit, I hereby report that in my
opinion, the Company has, during the audit period covering the financial year ended on
31% March, 2026 complied with the statutory provisions listed hereunder and also that the
Company has proper Board-processes and compliance-mechanism in place to the extent, in
the manner and subject to the reporting made hereinafter:

I have examined the books, papers, minute books, forms and returns filed and other records
maintained by (“the Company”) for the financial year ended on 31 March, 2026 according
to the provisions of:

(i) The Companies Act, 2013 (the Act) and the rules made thereunder;

(ii) The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder;

(iii) The Securities Contracts (Regulation) Act, 1956 and the rules made thereunder, to
the extent applicable to the Company’s listed non-convertible debt securities;

9 No. 59 PRK Garden, Cheran maa nagar, +91 99449 73222
Vilankurichi, Coimbatore - 641035, '
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(iv) The SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
(“LODR”), to the extent applicable to a listed entity which has listed its non-
convertible securities;

(v) The SEBI (Issue and Listing of Non-Convertible Securities) Regulations, 2021
read with the Master Circular and other circulars issued by SEBI thereunder; and

(vi) The SEBI (Prohibition of Insider Trading) Regulations, 2015
(vii) The Electricity Act, 2003

We have also examined compliance by the Company with the applicable clauses of the
Secretarial Standard on Meetings of Board of Directors (SS-1) and Secretarial Standard on
General Meetings (SS-2) issued by the Institute of Company Secretaries of India and notified
by Central Government under Section 118(10) of the Act which are mandatorily applicable to
the Company.

During the period under audit, provisions of the following Acts, Rules and Regulations
were not applicable to the Company:

1. The following Regulations and Guidelines prescribed under the Securities and
Exchange Board of India Act, 1992 (‘SEBI Act’):

(a) The Securities and Exchange Board of India (Substantial Acquisition of Shares
and Takeovers) Regulations, 2011;
(b) The Securities and Exchange Board of India (Issue of Capital and Disclosure

Requirements) Regulations, 2018;

(c) The Securities and Exchange Board of India (Share Based Employee Benefits
and sweat equity) Regulations, 2021;

(d) The Securities and Exchange Board of India (Registrars to an Issue and Share
Transfer Agents) Regulations, 1993;

(e) The Securities and Exchange Board of India (Delisting of Equity Shares)
Regulations, 2021; and

(f) The Securities and Exchange Board of India (Buyback of Securities)

(g) Regulations, 2018;

(h) Regulations 15 to 27 and Chapter VA of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as the Company has not listed its
specified securities and is not a High Value Debt Listed Entity, the outstanding

value of its listed non-convertible debt securities falls below the threshold

No. 59 PRK Garden, Cheran maa nagar, +91 99449 73222
Vilankurichi, Coimbatore - 641035.
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\

prescribed under Regulation 15(1A);
ii. Foreign Exchange Management Act, 1999 and the rules and regulations made
thereunder to the extent of Foreign Direct Investment, Overseas Direct Investment
and External Commercial Borrowings;

The examination and reporting on compliance with the applicable direct tax laws, indirect

~tax laws and other financial laws are outside the scope of this Secretarial Audit. Such

matters are subject to examination by the Statutory Auditors and other designated
professionals. Accordingly, this report is based on and limited to the observations,
qualifications or remarks, if any, made by such auditors in their respective reports.

Subject to the following observations, based on the records made available to us, the
following non-compliances were observed during the audit period:

Companies Act, 2013 and Secretarial Standards

(a) The Company has not fully complied with the Secretarial Standards on Meetings of
the Board of Directors (SS-1) and on General Meetings (SS-2) issued by the
Institute of Company Secretaries of India in respect of certain meetings held during
the year. Similar lapses were observed in respect of certain meetings of the Audit
Committee. [Sections 118, 173, 174 and 175 of the Act; SS-1 and SS-2]

(b) The borrowings of the Company, including the creation of charges in favour of
SBICAP Trustee Company Limited and REC Limited, were approved by the
Borrowing Committee by way of resolutions passed by circulation, whereas the
power to borrow monies is required to be exercised only by means of a resolution
passed at a meeting of the Board or of the Committee to which such power has been
delegated. The management has stated that, going forward, such approvals will be
accorded at duly convened meetings. [Section 179(3)(d) of the Act read with Rule
8 of the Companies (Meetings of Board and its Powers) Rules, 2014].

(¢) The Company has not filed certain e-forms with the Registrar of Companies within
the timelines prescribed under the Act, including Forms MGT-14, ADT-1 and
PAS-3. Form AOC-4 for the financial year 2024-25 was filed in non-XBRL mode,
and the resolution numbers stated in certain e-forms are not consistent with those
recorded in the Minutes. Further, the Cost Auditor for the financial year 2025-26
was not appointed within one hundred and eighty days from the commencement of
the financial year and Form CRA-2 was consequently filed beyond the prescribed
timeline. [Sections 39(4), 117, 137, 139 and 148(3) of the Act; Rule 6(1) and 6(2)
of the Companies (Cost Records and Audit) Rules, 2014 Companies (Filing of
Documents and Forms in Extensible Business Reporting Language) Rules, 2015.

No. 59 PRK Garden, Cheran maa nagar, s +91 99449 73222
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SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 — Listed
Non-Convertible Debentures

() The Company has not complied with the timelines prescribed for the submission of
its quarterly and annual financial results and of the statement of investor complaints

to the Stock Exchange, and has not given prior intimation to the Stock Exchange of
the meetings of the Board. [Regulations 13(3), 50(1) and 52]

(b) The Company has not complied with the requirements relating to the servicing of
its listed non-convertible debentures, namely the intimation of the Record Date at
least seven working days in advance in respect of certain ISINs, the furnishing of
details of interest and principal obligations payable during the quarter, and the
submission, within the prescribed timelines, of the certificates regarding the status
and confirmation of payment of interest and redemption of debentures. [Regulations
57(1), 57(4), 57(5) and 60(2)]

I further report that

The Board of Directors of the Company is duly constituted in accordance with the
applicable provisions of the Companies Act, 2013. During the period under review, the
composition of the Board was in compliance with the provisions of the Act. There were
changes made in the composition of the Board and Key Managerial Personnel during the
period.

I further report that there are adequate systems and processes in the Company
commensurate with its size and operations to monitor and ensure compliance with the
applicable laws, rules, regulations and guidelines.

I further report that during the audit period the Company is engaged in the distribution of
electricity in the State of Tamil Nadu.

During the financial year under review, the Company has issued 640,00,00,000 (Six
Hundred and Forty Crore) equity shares of Rs. 10/- (Rupees Ten Only) on a rights basis to
TNEB Limited, to its existing shareholder. No Employee Stock Options or preferential
allotments were made during the Period.

I further report that the shareholders approved the borrowing limits, creation of charges and
private placement of non-convertible debentures at the AGM held on 30-09-2025.

No. 59 PRK Garden, Cheran maa nagar, +91 99449 73
Vilankurichi, Coimbatore - 641035.
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I further report that during the financial year under review, there was no merger,
amalgamation, compromise, arrangement or reconstruction involving the Company.

Date: 30/09/2026
Place: Coimbatore CS Saranya Gunasekaran

Company Secretary in Practice
Membership No: F10857
CP. No: 23016

PR No: 3943/2023
UDIN: FO10857H001673531

9 No. 59 PRK Garden, Cheran maa nagar,
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ANNEXURE TO THE SECRETARIAL AUDIT REPORT

To,

The Members,
M/s. Tamil Nadu Power Distribution Corporation Limited,
NPKRR Maaligai (TNEB Office) 144 Anna Salai, Chennai — 600002

Re: Secretarial Audit Report of even date should be read together with the following
observations and limitations:

i. The maintenance of statutory records and compliance with applicable laws is the
responsibility of the Management. Our responsibility is limited to expressing an
opinion based on our audit.

ii. Our audit was conducted in accordance with the applicable Standards on Secretarial
Audit and was carricd out on a test-check basis to obtain reasonable assurance
regarding compliance with applicable laws.

iii. We have not examined the financial records, books of account or financial statements
of the Company.

iv. We have relied on the records, documents, information and management
representations made available to us for the purpose of the audit.

v. Compliance with direct tax laws, indirect tax laws and other financial laws is outside
the scope of this audit and has been relied upon based on the reports of the Statutory
Auditors and other concerned professionals, wherever applicable.

vi. This Report is confined to the audit period covered and should not be construed as an
opinion on the future viability of the Company or the effectiveness of its managem :

CS Saranya Gunasekaran
Company Secretary in Practice
Membership No: F10857

CP.No: 23016

PR No: 3943/2023
Date: 30/09/2026
Place: Coimbatore

9 No. 59 PRK Garden, Cheran maa nagar, « +91 99449 73222
Vilankurichi, Coimbatore - 6410335.
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TAMIL NADU POWER DISTRIBUTION CORPORATION LIMITED

Management’s Reply to the Observations Contained in the Secretarial
Audit Report for the Financial Year 2025-26

SL.No

Auditor Observation

Management Reply

Il

The Company has not fully complied
with the Secretarial Standards on
Meetings of the Board of Directors
(SS-1) and on General Meetings (SS-
2) issued by the Institute of
Company Secretaries of India in
respect of certain meetings held
during the year. Similar lapses were

observed in respect of certain

We have taken note of the
observation and
taken necessary corrective

have

measures to ensure
compliance with the
applicable provisions of

the Companies Act, 2013
and Secretarial Standards
(SS-1 and SS-2). We will

forms with the Registrar of

meetings of the Audit Committee. | ensure due compliance

[Sections 118, 173, 174 and 175 of | with the applicable

the Act; SS-1 and SS-2] requirements going
forward.

2, The borrowings of the Company, | We confirm that, going
including the creation of charges in | forward, all approvals
favour of SBICAP Trustee Company |relating to  borrowings
Limited and REC Limited, were | shall be accorded at duly
approved by the Borrowing | convened meetings of the
Committee by way of resolutions | Board or the duly
passed by circulation, whereas the | authorised Committee, in
power to borrow monies is required | compliance with the
to be exercised only by means of a | applicable provisions of
resolution passed at a meeting of the | the Companies Act, 2013.
Board or of the Committee to which
such power has been delegated. The
management has stated that, going
forward, such approvals will be
accorded at duly convened meetings.

[Section 179(3)(d) of the Act read
with Rule 8 of the Companies
(Meetings of Board and its Powers)
Rules, 2014].
3. The Company has not filed certain e- | We have taken note of the

observation and confirm
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Companies within the timelines
prescribed under the Act, including
Forms MGT-14, ADT-1 and

PAS-3. Form AOC-4 for the financial
year 2024-25 was filed in non-XBRL
mode, and the resolution numbers
stated in certain e-forms are not
consistent with those recorded in the
Minutes. Further, the Cost Auditor
for the financial year 2025-26 was
not appointed within one hundred
and eighty days from the
commencement of the financial year
and Form CRA-2 was consequently
filed beyond the prescribed timeline.
[Sections 39(4), 117, 137, 139 and
148(3) of the Act; Rule 6(1) and 6(2)
of the Companies (Cost Records and
Audit) Rules, 2014; Companies
(Filing of Documents and Forms in
Extcnsible
Language) Rules, 2015.

Business Reporting

that, going forward, all
statutory e-forms and
filings will be made within
the prescribed timelines
and in compliance with the
applicable provisions of
the Companies Act, 2013
and the Rules made
thereunder.

The Company has not complied with
the timelines prescribed for the
submission of quarterly and
annual financial results and of the
statement of investor complaints to
the Stock Exchange, and has not
given prior intimation to the Stock
Exchange of the meetings of the
Board. [Regulations 13(3), 50(1) and
52]

its

We are in the process of
completing all the pending
filings/disclosures with the
Stock Exchange, though
with a delay. Necessary
steps have also been taken

The Company has not complied with
the requirements relating to the
servicing of its listed non-convertible
debentures, namely the intimation of
the Record Date at least seven
working days in advance in respect

to ensure timely
compliance with the
applicable regulatory
requirements going
forward.

We have subsequently
completed all the pending
filings/disclosures with
the Stock Exchange,
though with a delay.

Necessary steps have also
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of certain ISINs, the furnishing of
details of interest and principal
obligations payable during the
quarter, and the submission, ‘within
the prescribed timelines, of the
certificates regarding the status and
confirmation of payment of interest
and redemption of debentures.
[Regulations 57(1), 57(4), 57(5) and
60(2)]

been: taken to ensure
timely compliance with the

applicable regulatory
requirements going
forward.
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Tamil Nadu Power Distribution Corporation Limited ("TNPDCL")

Balance Sheet as at 31 March 2026

(in INR crores)
Particulars | Notes | 31March 2026 | 31 March 2025
ASSETS R ' | '
Non-current assets | | |
Property, plant and equipment 4(a) | 29,354.58 29,340.76
Capital work-in-progress 4(a) 16,614.45 | 14,320.19
Investment property 4(b) - -
Other Intangible assets 4(c) 32.48 49.24
Financial assets
(i) Loans 5 122.62 142.05
(if) Other financial assets | 6 4,011.77 2,637.65
Total non-current assets | 50,135.90 46,489.89
|
Current assets
Inventories 7 1,100.40 821.80
Financial assets |
(i) Trade receivables | 8 | 11,175.78 | 10,579.98
(ii) Cash and cash equivalents | 9 9,426.87 4,730.22
(iii) Loans | 5 7742 | 46.59
(iv) Other financial assets | 10 | 28,177.83 26,967.71
Current tax assets | 11 138.49 87.47
Other current assets | 12 3,741.12 934.13
Total current assets | | 53,837.91 44,167.90
TOTAL ASSETS ' "‘ 103,973.81 90,657.79
|
|
EQUITY AND LIABILITIES | |
EQUITY : |
Equity share capital ' 13 17,793.88 | 11,393.88
Other equity | 14 {117,136.63) (119,152.92)
Total equity | (99,342.75) (107,759.04)
|
LIABILITIES
Non-current liabilities
Financial labilities
(i) Borrowings | 15 77,565.31 69,578.09
(if) Other financial liabilities 16 8,991.32 8,136.56
Provisions 17 39,981.43 37,949.11
Other non-current liabilities 18 | 2,627.14 2,433.28
Total non-current liabilities 129,165.20 118,097.05
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Tamil Nadu Power Distribution Corporation Limited ("TNPDCL")

Balance Sheet as at 31 March 2026

(in INR crores)

Particulars Notes 31 March 2026 | 31 March 2025
Current liabilities
Financial liabilities |
(i) Borrowings 19 ‘ 29,957.52 32,204.29
(i) Trade payables 20
- Total outstanding dues of micro enterprises ‘
and small enterprises | 84.07 16.83
- Total outstanding dues of creditors other |
than micro enterprises and small enterprises 11,995.37 17,593.80
(iii) Other financial liabilities 21 | 26,737.29 23,873.74
Provisions 22 | 4,240.00 | 3,936.92
Other current liabilities 23 1,137.11 | 2,694.22
Total current liabilities 74,151.36 80,319.79
|
TOTAL EQUITY AND LIABILITIES 103,973.81 | 90,657.79

See accompanying notes 1-62 to the financial statements

For and on behalf of the Board of Directors

TR

bt
CA K. Malarvizhi miyl. . 5. Mercy Ramya, IAS
(Director/Finance) (Joint Managing
Director/ Finance)

DIN: 10154735 DIN: 11821948

‘_,/
! e
V;%r;% gl
CMA.V. Savitha

(Chief Financial Controller/
Accounts, Audit & Taxation)

As per our report of even date

Thiru. V. Arun Roy, IAS
(Chairman cum Managing Director)

DIN: M726117

b
CS. Siddha*Rajan Thivyadhanalakshmi
(Company Secretary)

For Vruksha & Co
Chartered Accountants

Firm Ng. 0072385

(CA V. Alagappan)

Partner

M. No. 200546

UDIN: 26200546 VXUBIX8590

For Gopalaiyer and Subramanian
Chartered Accountants
Firm No. 0009605

IR S

(CA K R Suresh)
Partner

M. No. 025453
UDIN; 26025453BBMHOL3405

Place: Chennai
Date : 07.08.2026

For P.S. Subramania Iyer & Co.
Chartered Accountants
Firm No. 0041045

(CA S. Sundara Raman)

Partner
M. No. 022137
UDIN: 26022137MWTN]J15675

For Sivamani & Co.
Chartered Accountants
Firm No. 0107465

SOkt
(CA Shanmugavelu S)
Partner
M. No. 219174 1
UDIN: 26219174AUGQEO163
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Tamil Nadu Power Distribution Corporation Limited ("TNPDCL")
Statement of Profit and Loss for the year ended 31 March 2026
(in INR crores)
. | Year ended Year ended
e Notes | 37 March 2026 31 March 2025
[ncome |
Revenue from operations 24 101,637.14 | 99,911.58
Other income 25 399.36 505.55
Total income 102,036.50 100,417.13
|
Expenses
Cost of power purchase 26 72,348.41 75,960.32
Employee benefit expenses 27 9,586.47 8,975.61
Finance costs 28 12,770.11 10,517.49
Depreciation and amortization expenses 29 2,256.12 2,216.97
Other expenses 30 1,015.86 | 673.88
Total expenses | 97,976.97 | 98,344.28
Profit (loss) from continuing operations before tax 4,059.53 2,072.85
Tax expense: |

Current tax 31 -

Deferred tax - -
Profit for the year 4,059.53 2,072.85
Other comprehensive income |
Items that will not be reclassified to
profit or loss

Remeasurement of defined benefit plan (2,532.96) (2,499.66)
Income tax relating to items that will
not be reclassified to profit or loss
(net) L i R
Other comprehensive income for the year, net of tax | (2,532.96) (2,499.66)

| |
Tota! comprehensive income for the [ 152657 {426.81)
year, net of tax

1
Earnings per equity share - 32
continuing operations
Basic 3.56 1.82
Diluted 3.56 1.82
See accompanying notes 1-62 to the financial statements
[ o For and on behalf of the Board of Directors

C;,K Malarviahi Tmi. A lé;r-nnwn. Thiru. V. Arun Ray, IAS

(Director/Finance) = (Joint Managing (Chairman cum Managing Director)
Director/Finarice)

DIN: 10154735 DIN: 11821948 DIN: 1724142

5. Siddha Rajas
Company Secretary

WA tvyadhanalakshmi
(Chief Financial Controller/
Accounts, Audit & Taxation)

As per our repart of even date

For Vruksha & Co
Chartered Accountants

F%-
f

(CA V. Alagappan)
Partner

M. No. 200546 \
UDIN: 26200546V X U BIXS59(0

For P.S. Subramania Iyer & Co.
Chartered Accountants
Firm No. 0041045

S L AW

(CA S. Sundara Raman) :
Partner -

M. No. 022137
UDIN: 26022137MWTN]J15675

For Sivamani & Co.
Chartered Accountants
Fizm No. 0107465

For Gopalaiyer and Subrama:
Chartered Accountants
Firm No. 0009605

1ER Spik

VR

(CAK R Suresh) (CA SKaninugavelu )
Partner Partner
M. No. 025453 M. No. 219174

UDIN: 26025453BBMHOL3405 UDIN: 26219174AUGQEQ1637

Place: Chennai
Date : 07.08.2026
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Tamil Nadu Power Distribution Corporation Limited ("TNPDCL")
Statement of Cash Flows for the year ended 31 March 2026

Particulars

(in INR crores)

Year ended
31 March 2026

Year ended
31 March 2025

Cash flow from operating activities

Net profit (loss) before tax from continuing operations

Net profit (loss) before tax

Adjustments for:

Depreciation and amartization

Repairs and maintenarice

Interest income

Finance costs

Transfer to other reserves

Net loss on foreign currency transactions
Operating profit before working capital changes

Working capital adjustments:

{Increase) decrease in inventories

{Increase) decréase in trade receivables

(Increase) decrease in current and non-current loans
(Increase) decrease in other financidl assels
(Increase) decrease in current tax assets
{Increase) decrease in other current assets
Increase (decrease) in other non-current liabilities
Increase (decrease) in trade pavables

Incresse (decrease) in ather financial liakilities
Tnerease (decrease) in other current liabilities
Increase (decrease) in provisions

Cash generated trom (used in) operations
Income taxes paid (netl)

Net cash flow from (used in) operating activities (A)

Cash flow trom investing activities

Capital expenditure on property, plant and equipment, including capital advances,

intanglble agsets and investment propesty

Acquisition or construction of capital work-in-progress

Acquisition or construction of intangibles under development

Proceeds fram <ale of property, plant and equipment
Investment in fixed deposits

Payment of commitment advance for projects
Interest received

MNet cash How lrem (used in) investing activities (B)

4,059.53 207285
4,059.53 2,072.85
2,256.12 2,216.97

(40.55) -
(150.34) (176.65)
12,770.11 10,517.49
489.72 (149.45)
z (0.00)
19,384.60 14,481.21
(278.60) 168.45
(595.80) (429.47)
(11.41) 27.62
(1,210.12) (8,894.43)
(51.02) (62.20)
(2,788.43) (717.43)
193.86 (841.07)

(5,531.18) (6,056.61)
3,718.31 2,117.94
(1,557.11) 884.81

(197.56) (675.74)
11,075.54 3.07
11,075.54 3.07 |

(784.58) 359.52
(3,738.27) (3.377.66)

(.61) (6.91)
0.01 -
(1,374.12) (143 07)
150.34 176.65
(5,749.24) (2,991.47)
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Tamil Nadu Power Distribution Corporation Limited ("TNPDCL")
Statement of Cash Flows for the year ended 31 March 2026
(in INR crores)

Year ended
31 March 2025

T
|

) Year ended
Particulars 31 March 2026 :

Cash flow from financing activities |

Net receipts from / repayment of borrowings 5,740.45 13,292.16
Proceeds from issue of equity share capital 6,400.00 -
Finance costs paid (12,770.11) (10,517.49)
Net cash flow from (used in) financing activities (C) (629.66) 2,774.67
Net increase (decrease) in cash and cash equivalents (A+B+C) [ 4,696.64 (213.72)
Cash and cash equivalents at the beginning of the year 4,730.23 5,650.04
Less: Adjustments of cash and cash equivalents as per the Scheme of Arrangement | - (706.09)
(Refer Note 60)
Cash and cash equivalents at the end of the year 9,426.87 4,730.23
Reconciliation of cash and cash equivalents as per statement of cash flows
Cash and cash equivalents
Balances with banks '
Balance in current account 2,859.04 | 4,567.47
Deposits with original maturity of less than three months | 6,500.00 e
Cheques and drafts on hand 56.58 89.73
Cash on hand 11.25 73.03
| 9,426.87 4,730.23

Statement of Cash Flows has been prepared under the indirect method as set out in the Ind AS 7 "Statement of Cash Flows".

See accompanying notes 1-62 to the financial statements

For and on behalf of the Board of Directors

‘\..\ %

e

A K, Malarvizhi
(Director/Finance)

.
: S hant
Tmty. 1. S.—(@Z?_ﬁzmya, IAS

(Joint Managing Director/Finance)

DTN 10154735 DIN: 11821948

CMALV. Savitha

(Chief Financial Controller/
Accounts, Audit & Taxation)

As per our report of even date

Thiru. V, Arun Roy, IAS
(Chairman cum Managing Director)
DIN: 01726117

OTog-
CS. Siddha Rajan Thivyadhanalakshmi

Company Secretary

For Vruksha & Co
Chartered Accountants
Firm No. 0072385

_/game_/

(CA V. Alagappan)

Partner
M. No. 200546 .
UDIN: 26200546VXUBIX8590 i\

- .\';b \
For Gopalaiyer and Subramanian S

Chartered Accountants
Firm No. 0009605

LR Simer)

(CA K R Suresh)

Partner

. No. 025453

UDIN: 26025453BBMHOL3405

Place: Chennai
07.08.2026

Date:

For P.S. Subramania Iyer & Co.
Chartered Accountants
Firm No. 0041045

& v tanens

(CA S. Sundara Ram:mi ;
Partner .

M. No. 022137
UDIN: 26022137MWTN]JI5675
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Tami] Nadu Power Distribution Corporation Limited TNFDCL)
Statement of Changes in Equity for the year ended 31 March 2026

A, Equity share capital = N
e Particulars o
Balance as at T April 2024
Changes in equity share capital during the year

Add: Issued during the vear

Less: Cancelled pursuant to the Scheme of Arrangement
Balance as at 31 March 2025

Balance as at 1 April 2025
Changes in equity share capital during the year

Add: Issued during the vear

Less: Cancelled pursuant to the Scheme of Arrangement
Balance as at 31 March 2026

- No. of shm: ___Amount
20,119,162,749 20,119.16 |
| .
(8.725,279,999) (8.725.28)
["11,393,882,750 11,393.88
11,393,882,750 11,393.88
6,400,000,000 6,400.00

B. Other equity

(in INR crores)

—

17,793,882,750 . 17,793.88

Reserves and surplus —

[ 10154735 DIN: 11821948

\ LA
CMALV. Savitha

(Chief Financial Controller/
Accounts, Audit & Taxation)

Kazticulars Retained earnings Other reserves I 2Lzl
Balance as at 1 April 2024 ' (166,944.33) 240.79 | (166,703.54)
Transfer of reserves pursuant to the Scheme of Arrangement 48,218 22 (91.34) 48,126.88
|
Profit (loss) for the year 2,072.85 (149.45) 1,923 40
(2.499.66)

Other comprehensive income: |

Remeasurement gain / (loss) of defined benefit

plans, net of tax (2,499.66) | -
Balance as at 31 March 2025 (119,152.92) | {0.00) (119,152.92)
Balance as at 1 April 2025 (119,152.92) {0.00) (119,152.92)
Profit (loss) for the year 1,059 53 189 72 4,549.25

(2,532.96)

Other comprehensive income:

Remeasurement gain / (loss) of defined benefit

plans, net of tax (2.532.96) -
Balance as at 31 March 2026 (117,626.35) | 489.72 (117,136.63)
See accompanying notes 1-62 to the financial statements
| ¥ . Tut gl un bellf of U Board of Directors

r\,h X I :

AV o S AT s
UALK. Mulatdikhi Tmty. L §, Mercy kamya, 1AS Lhiru, ¥ Arun Koy, 1AS
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Tamil Nadu Power Distribution Corporation Limited (“TNPDCL”)
Notes to the financial statements for the year ended 31 March 2026

1. Corporate information

Tamil Nadu Power Distribution Corporation Limited (“the Company” or “TNPDCL"),
formerly known as Tamil Nadu Generation and Distribution Corporation Limited
(“TANGEDCO”) is domiciled in India and incorporated on 1 December 2009 under the
provisions of the Companies Act, 1956.

TANGEDCO has been restructured vide Government Order ("G.0.”)No. 6,7,32, 84,124 and
40 by demerging the thermal energy and renewable energy generation businesses into separate
legal entities, Tamil Nadu Power Generation Corporation Limited ("TNPGCL") and Tamil
Nadu Green Energy Corporation Limited ("TNGECL"), respectively as of 1 April 2024 (the
“Appointed Date”). Pursuant to this demerger, TANGEDCO has been renamed as TNPDCL
and will continue to be a power distribution company, distributing power throughout the state
of Tamil Nadu. TNPGCL will be in the business of thermal power generation and TNGECL
will be in the business of renewable power generation. Refer note no 62 to this financial
statement for details on demerger scheme.

The Company is a subsidiary of TNEB Limited (“TNEB”), a government of Tamil Nadu
undertaking and has its registered office in NPKRR MAALIGAI (TNEB Office), 144 Anna Salai,
Chennai 600 002.

2. Basis of preparation

a. Statement of compliance

The financial statements have been prepared in accordance with Indian Accounting Standards
(“Ind AS”) prescribed under Section 133 of the Companies Act, 2013 read with Companies
(Indian Accounting Standards) Rules, 2015 (as amended from time to time) and the provisions
of the Electricity Act, 2003 and the rules issued thereunder to the extent applicable.

The financial statements were approved for issue by the Board of Directors on 07.08.2026.

b. Functional and presentation currency

These financial statements are presented in Indian Rupees (INR), which is also the Company’s
functional currency. All amounts have been rounded-off to the nearest crore (up to two
decimals), unless otherwise stated.

¢. Basis of measurement

The financial statements have been prepared on the historical cost basis except for net defined
benefit (asset)/liability, measured at present value of the defined benefit obligations.

Historical cost is generally based on the fair value of the consideration given in exchange for
goods and services. Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement
date.
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Tamil Nadu Power Distribution Corporation Limited (“TNPDCL")
Notes to the financial statements for the year ended 31 March 2026

d. Use of judgements and estimates

The preparation of financial statements in conformity with Ind AS requires management to
make judgments, estimates and assumptions that affect the application of accounting policies
and the reported amounts of assets, liabilities, income, and expenses. Actual results may differ
from these estimates. Estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised prospectively.

[udgements

Information about judgements made in applying accounting policies that have the most
significant effects on the amounts recognised in the financial statements is included in the
following notes:

* Note 3(a) - direct overheads attributable to Property, Plant and Equipment (“PPE”);
* Note 3(k) - leases: whether an arrangement contains a lease;
e Note 3(k) - lease classification.

Assumptions and estimation uncertainties

Information about assimptions and eslimation uncertainties that have a significant risk of
resulting in a maletiul udjustment within the next financial year are included in the following
notes:

» Note 3(a) - useful lives of property, plant and equipment;
¢ Note 3(f) - determination of Effective Interest Rate (“EIR”);
» Note 3(f) and Note 3(h) - impairment of financial and non-financial assets;

* Note3(f) - estimation of expected credit losses (i.e., the present value of all cash shortfalls)
over the expected life of the financial instrument;

¢ Note 3(i) - measurement of defined benefit obligations; key actuarial assumptions;
* Note 3(l) - estimations used for determination of tax expenses and tax balances;

* Note 3(I) - recognition of deferred tax assets: availability of future taxable profit against
which tax losses carried forward can be used;

* Note 3(p) - recognition and measurement of provisions and contingencies; key
assumptions about the likelihood and magnitude of an outflow of resources.

e Note 3(i) - determination of the ratio to apportion the actuarial valuation expenses and
benefits paid between TNPDCL, TNPGCL, TNGECT. and Tamil Nadu Transmission
Corporation Limited (“TANTRANSCO”)
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Tamil Nadu Power Distribution Corporation Limited (“TNPDCL”)
Notes to the financial statements for the year ended 31 March 2026

e. Measurement of fair values

A number of the Company’s accounting policies and disclosures require the measurement of
fair values, for both financial and non-financial assets and liabilities.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs
used in the valuation techniques as follows:

- Level 1 : quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2 : inputs other than quoted prices included in Level 1 that are observable for the asset
or liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices).

- Level 3 : inputs for the asset or liability that are not based on observable market data
(Unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market
data as far as possible. If the inputs used to measure the fair value of an asset or a liability fall
into different levels of the fair value hierarchy, then the fair value measurement is categorised
in its entirety in the same level of the fair value hierarchy as the lowest level input that is
significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the
reporting period during which the change has occurred.

f. Current and non-current classification

All assets and liabilities have been classified as current or non-current as per the Company’s
normal operating cycle (12 months) and other criteria set out in the Schedule III to the
Companies Act, 2013 and Ind AS 1, Presentation of Financial Statements.

Assets
An asset is classified as current when it satisfies any of the following criteria:

a) itis expected to be realised in, or is intended for sale or consumption in, the Company’s
normal operating cycle;

b) itis held primarily for the purpose of trading;
c) itis expected to be realized within twelve months after the reporting date; or

d) itis cash or a cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting date.

Liabilities

A liability is classified as current when it satisfies any of the following criteria:
a) it is expected to be settled in the Company’s normal operating cycle;
b) it is held primarily for the purpose of trading;

c) itis due to be settled within twelve months after the reporting date; or
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Tamil Nadu Power Distribution Corporation Limited (“TNPDCL”)
Notes to the financial statements for the year ended 31 March 2026

d) the Company does not have an unconditional right to defer settlement of the liability for

at least twelve months after the reporting date. Terms of a liability that could, at the
option of the counterparty, result in its settlement by the issue of equity instruments do
not affect its classification.

Current assets and liabilities include the current portion of non-current assets and liabilities

respectively. All other assets and liabilities are classified as non-current, Deferred tax assets

and liabilities are always classified as non-current.

3. Significant accounting policies

a.

Property, plant, and equipment

1.

Initial recognition and measurement

PPE has been taken at the transfer price in respect of the assets transferred by the State
Government vide G.O. Notification No. 49 with effect from 13 August 2015.

Items of PPE are measured at cost, less accumulated depreciation, and accumulated
impairment losses, if any.

Cost of an item of PPE comprises its purchase price, including import duties and non-
refundable purchase taxes, aller deducting trade discounts and rebales, any dircetly
attributable cost ot bringing the item to its working condition for its intended use,
capitalised borrowing costs and estimated costs of dismantling and removing the item and
restoring the site on which it is located.

In case of generating circles, the assets are constructed by respective circles. But, in case of
distribution circles, the assets are constructed either by specific development circle or by
the respective circles.

In cases where the assets are constructed by the specific development circle, the entire cost
of (such as their staff expenses, administrative expenses, etc) gets allocated to the asset
constructed in proportion to the total cost of assets constructed during the year. However,
in case the assets are constructed by the respective circles, the Company identifies the
actual direct overheads incurred to bring the assets to its intended use including labour
and allocates the same to the cost of asset constructed. At present, 4.29% is allocated
towards overheads to the cost of asset constructed by circles. The above percentage of
allocation of overheads will be reviewed for accurate estimate, periodically, as and when
decided by management.

It significant parts of an item of PPE have different useful lives, then they are accounted
for as separate items (major componeuls) of PPE. Ilems of spare parts, stand-by equipment
and servicing equipment which mect the definition of PPE are capitalized. Consumable
spare parts are carried as inventory and recognized in the Statement of Profit and Loss on
consumption.
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Tamil Nadu Power Distribution Corporation Limited (“TNPDCL”)
Notes to the financial statements for the year ended 31 March 2026

ii.

iii.

In respect of co-generation plant related assets belonging to Co-operative sugar
mills/Public sector sugar mills, the same will be arranged to be transferred to Tngecl, after
reconciliation, as it relates to RE related activities.

Subsequent costs

Subsequent expenditure is capitalized only if it is probable that the future economic
benefits associated with the expenditure will flow to the Company and its cost can be
measured reliably.

Expenditure on major inspection and overhauls of generating unit is capitalised when it
meets the asset recognition criteria as per Ind AS 16.

The cost of replacing part of an item of PPE is recognised in the carrying amount of the
item if it is probable that the future economic benefits embodied within the part will flow
to the Company and its cost can be measured reliably. The carrying amount of the replaced
part is derecognised. The costs of the day-to-day servicing of PPE are recognised in
Statement of Profit and Loss as incurred.

Depreciation

Depreciation is recognized in Statement of Profit and Loss on a straight-line basis over the
estimated useful life of each part of an item of PPE. Depreciation is calculated from the date
the asset is ready to use or procurement of the asset as determined by the Company’s
technical team. Assets costing individually INR 500 or less are depreciated fully in the year
of purchase. In respect of leasehold improvements, depreciation is charged every year on
such amount as is required to write off entire cost of leasehold improvements, on a straight-
line method, for the estimated useful life of the asset; or over the period of the lease
whichever is earlier.

The useful lives have been determined based on technical evaluation done by the
management expert’s thus, the management believes that its estimates of useful lives best
represent the period over which management expects to use these assets. The Company
depreciates assets up to 90% of the cost of the asset and 10% is retained as the residual value.

The estimated useful lives, residual values and depreciation method are reviewed at the
end of each reporting period, with the effect of any changes in estimate accounted for on a
prospective basis.

Assets fair valued as on 1 April 2019 have been depreciated over the remaining useful life
of the assets as provided by the Company’s technical team. With respect to the assets put
into use subsequent to the transition date, the useful life is arrived based on the
depreciation rates prescribed in Regulation 24 of Tamil Nadu Electricity Regulation
Commission’s (Terms and Conditions of Determination of Tariff) Tariff Regulations 2005
as amended vide Gazette No.14 notification dated 09.04.2014.
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Tamil Nadu Power Distribution Corporation Limited (“TNPDCL”)
Notes to the financial statements for the year ended 31 March 2026

iv. De-recognition

PPE is de-recognised upon disposal or when no future economic benefits are expected to
arise from the continued use of the asset. Any gain or loss arising on the disposal or
retirement of an item of PPE is determined as the difference between the sale proceeds and
the carrying amount of the asset as at the date of de-recognition and is recognized in the
Statement of Profit and Loss.

v. Capital work-in-progress

PPE under construction, advance paid towards acquisition, cost incurred for assets that are
not ready for their intended use as on the reporting date and cost of asset not put to use
before the year end, are disclosed as capital work-in-progress.

The cost of self-constructed assets includes the cost of materials & direct labour, any other
costs directly attributable to bringing the assets to the location and condition necessary for
il Lo be capable of operating in the manuer inlended by the management and the borrowng
cosls attributable to the acquisition or conslruction of qualifying asset.

In cases where the assets are constructed by GCCs, the entire cost of (such as their staff
expenses, administrative expenses, etc) gets allocated to the asset constructed in proportion
to the total cosl of assets constructed during the year. However, in case the assels are
constructed hy the respective circles, the Company identifies the actual direct vverlicads
incurred to bring the assets to its intended use including labour and allocates the same to
the cost of asset constructed.

Depreciation is not provided on capital work-in-progress until construction and
installation are complete and the asset is ready for its intended use.

vi. Preliminary project ideatificalion and feasibility study costs

Preliminary project development expenditure includes expenditure on feasibility and
other studies, development expenditure, expenditure on exploration works, technical
knowhow etc. These costs are capitalized only when an asset is acquired, and it is directly
attributable to that asset. Preliminary expenses on account of new projects incurred prior
to appraval of feasibility report/techno cconomic clearance are charged Lo Slalement of
Profit and Loss. If the projects are abandoned with reference to Government orders or
otherwise, such expenditure are charged to the Statement of Profit and Loss in the
respective years.

b. Investment property

Investment property is a propertly held either to earn rental income or for capital appreciation
or for both, but not for sale in the ordinary course of business, use in production or supply of
goods or services or for administrative purposes. Upon initial recognition, investment
property is measured at cost. Snhsequent to initial recognition, investment property is
measured at cost less accumulated depreciation and accumulated impairment lusses, if any.
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Tamil Nadu Power Distribution Corporation Limited (“TNPDCL")
Notes to the financial statements for the year ended 31 March 2026

When the use of a property changed from owner-occupied to investment property, the
property is reclassified as investment property at its carrying amount on the date of

reclassification.

Any gain or loss on disposal of an investment property is recognised in the Statement of Profit

and Loss.

Rental income from investment property is recognised as other income on a straight-line basis

over the term of the lease.

Pursuant to the Scheme of Arrangement the carrying amount of the investment property has
already been transferred to TNPGCL.

c. Other Intangible Assets

i.

ii.

iii.

iv.

Initial Recognition and measurement

Other intangible assets that are acquired by the Company are initially recognized at cost.
Subsequently, intangible assets which have finite useful lives are measured at cost less
accumulated amortization and any accumulated impairment losses. Cost includes any
directly attributable expenses of preparing the asset for its intended use. Expenditure on
development activities is capitalized only if the expenditure can be measured reliably, the
product or process is technically and commercially feasible, future economic benefits are
probable, and the Company intends to and has sufficient resources to complete
development and to use or sell the asset.

Expenditure incurred which are eligible for capitalization under intangible assets are
carried as intangible assets under development till they are ready for their intended use.

Subsequent expenditure

Subsequent expenditure is capitalized only when it increases the future economic benefits
embodied in the specific asset to which it related and when the cost can be measured
reliably. All other expenditure is recognized in the Statement of Profit and Loss as incurred.

Amortization

Amortization is calculated to write off the cost of intangible assets less their estimated
residual values over their estimated useful lives using straight-line method and is included
in depreciation and amortization in Statement of Profit and Loss.

Amortization method, useful lives and residual values are reviewed at the end of each
financial year and adjusted if appropriate.

Derecognition

An intangible asset is de-recognised on disposal or when no future economic benefits are
expected from use or disposal. Any gain or loss arising from derecognition of an intangible
asset is determined as the difference between the net disposal proceeds and the carrying
amount of the asset as at the date of de-recognition and is recognized in the Statement of
Profit and Loss.
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Tamil Nadu Power Distribution Corporation Limited (“TNPDCL")
Notes to the financial statements for the year ended 31 March 2026

d. Inventories

Inventories are measured at the lower of cost and net realizable value. The cost of inventories
is based on weighted average formula and includes expenditure incurred in acquiring the
inventories, production or conversion costs and other costs incurred in bringing them to their
present location and condition. Cost of inventories are determined after deducting any rebates
and discounts. Spares (not meeting the definition of PPE) are accounted as inventory and
expensed to the Statement of Profit and Loss when issued for consumption.

Net realizable value is the estimated selling price in the ordinary course of business, less
estimated cost of completion and selling expenses.

Raw materials, components and other supplies held for use in the production of finished
products are not written down below cost except in cases where the material prices have
declined, and it is estimated that the cost of the finished products will exceed their net
realizable value.

The Company accounts for any shortfall in inventory on account of loss incurred during
transit, handling or natural loss associated with the inherent nature of the inventory as a charge
to Statement of Profit and T nss

The comparison of cost and net realizable value is made on an item-by-item basis.

e. Tinancial instraments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity. The Company recognizes a financial
asset or a financial liability only when it becomes party to the contractual provisions of the
instrument.

i. Financial assets

Initial recognition and measurement

All financial assets are recognized at fair value on initial recognition, except for trade
receivables which are initially measured at transaction price. Transaction costs that are
directly attributable to the acquisition of financial assets which are not valued at fair value
through profit or loss, are added to the fair value on initial recognition.

Trade receivables are recognised initially at the amount of consideration that is
unconditional unless they contain significant financing components, in which case they are
recognised at fair value. The Company’s trade receivables do not contain any significant
financing component and hence are measured at the transaction price measured under
Ind AS 115, Revenue from contracts with customers.

Subsequent measurenient

For purpose of subsequent measurement, financial assets are classified into:
e Financial assets measured at amortised cost;

* Financial assets measured at fair value through profit or loss (FVTPL); and
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Tamil Nadu Power Distribution Corporation Limited (“TNPDCL")
Notes to the financial statements for the year ended 31 March 2026

e Financial assets measured at fair value through other comprehensive income
(FVOCT).

The Company classifies its financial assets in the above-mentioned categories based on:
e The Company’s business model for managing the financial assets, and
o The contractual cash flows characteristics of the financial asset.

Financial assets that meet the following conditions are subsequently measured at
amortised cost using EIR (except for debt instruments that are designated as at Fair Value
through Profit or Loss (“FVTPL”) on initial recognition):

e The financial asset is held within a business model whose objective is to hold
financial assets in order to collect contractual cash flows and

e The contractual terms of the financial assets give rise on specified dates to cash
flows that are solely payments of principal and interest (“SPPI”) on the principal
amount outstanding.

Amortsed cost of a financial asset means the amount at which the financial asset is
measured at initial recognition minus the principal repayments, plus or minus the
cumulative amortisation using EIR.

EIR is the rate that exactly discounts estimated future cash payments or receipts through
the expected life of the financial instrument to:

e the gross carrying amount of the financial asset; or
o the amortised cost of the financial liability.

In calculating interest income and expense, the effective interest rate is applied to the gross
carrying amount of the asset (when the asset is not credit-impaired) or to the amortised
cost of the liability.

Financial assets are subsequently measured at amortised cost using the EIR method.
Amortised cost is calculated by considering any discount or premium on acquisition and
fees or costs that are an integral part of the EIR.

Interest is recognised on an effective interest basis for debt instruments other than those
financial assets classified as at FVTPL.

A financial asset is measured at Fair Value through OCI (“FVTOCI”) if both of the
following conditions are met:

o The financial asset is held within a business model whose objective is achieved
by both collecting the contractual cash flows and selling financial assets and

¢ The asset’s contractual cash flows represent SPPI.

A financial asset is measured at fair value through profit or loss unless it is measured at
amortised cost or at FVTOCI. In addition, the Company may elect to designate a financial
asset, which otherwise meets amortized cost or FVOCI criteria, as at FVTPL. However,

\53



Tamil Nadu Power Distribution Corporation Limited (“TNPDCL")
Notes to the financial statements for the year ended 31 March 2026

such election is allowed only if doing so reduces or eliminates a measurement or
recognition inconsistency (referred to as ‘accounting mismatch’).

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is primarily derecognised (i.e., removed from the Company’s balance
sheet) when:

The rights to receive cash flows from the asset have expired; or

Both (1) the Company has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to a
third party under a “pass-through” arrangement; and (2) either (a) the Company has
transferred substantially all the risks and rewards of the asset, or (b) the Company has
neither transferred nor retained substantially all the risks and rewards of the asset but has
transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has
entered a pass-through arrangement, it evaluates if and to what extent it has refained e
risks and rewards of ownership. When it has neither transferred nor retained substantially
all the risks and rewards of the assct, nor transferred control of e assel, the Company
continues to recognise the transferred asset to the extent of the Company’s continuing
involvement. In that casc, the Company also recognises an associated liability. The
Lransferred asset and the associated Lability are measured on a basis that reflects the rights
and obligations that the Company has retained.

The difference between the carrying amount and the amount of consideration
received /receivable is recognized in the Statement of Profit and Loss.

Impairment of trade receivables and other financial assets

In accordance with Ind AS 109, the Company applies the Expected Credit Loss (“ECL”")
model for measurement and recognition of impairment loss on trade receivables or any
contractual right to receive cash or another financial asset.

For this purpose, the Company follows a ‘simplified approach’ for recognition of
impairment loss allowance on the trade receivable balances. The application of this
simplified approach does not require the Company to track changes in credit risk. Rather,
it recognises impairment loss allowance based on lifetime ECLs at each reporting date,
right from its initial recognition.

As a practical expedient, the Company estimates the impairment loss allowance using a
fixed percentage of 2.5% of the gross Cafrying amount of trade receivables. This percentage
is based on historical defaull rates and adjusted periodically to reflect current and torward-
lonking information. The Company revicws the appropriateness of Lhe [ixed rate annually,
considering macroeconomic factors and changes in customer credit risk profiles.
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Tamil Nadu Power Distribution Corporation Limited (“TNPDCL")
Notes to the financial statements for the year ended 31 March 2026

ii.

Financial liabilities and equity instruments

Initial recognition and measurement

Debt and equity instruments issued by the Company are classified as either financial
liabilities or as equity in accordance with the substance of the contractual arrangements
and the definitions of a financial liability and an equity instrument as per Ind AS 32,
Financial instruments: Presentation.

Financial liabilities are classified, at initial recognition, as financial liabilities at FVTPL or
at amortized cost.

All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings
including cash credit.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at amortized cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are
measured at amortised cost at the end of subsequent accounting periods. The carrying
amounts of financial liabilities that are subsequently measured at amortised cost are
determined based on the EIR.

Interest expense that is not capitalised as part of costs of an asset is included in the ‘Finance
costs’ line item in the Statement of Profit and Loss.

Trade and other payables are recognised at the transaction cost, which is its fair value, and
subsequently measured at amortised cost.

Similarly, interest bearing borrowings are subsequently measured at amortised cost using

EIR.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for
trading and financial liabilities designated upon initial recognition as at fair value through
profit or loss. Financial liabilities are classified as held for trading if they are incurred for
the purpose of repurchasing in the near term. Gains or losses on liabilities held for trading
are recognised in the Statement of Profit and Loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss
are designated as such at the initial date of recognition, and only if the criteria in Ind AS
109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable
to changes in own credit risk are recognised in other comprehensive income (“OCI"). These
gains/ losses are not subsequently transferred to the Statement of Profit and Loss.
However, the Company may transfer the camulative gain or loss within equity. All other
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Tamil Nadu Power Distribution Corporation Limited ("TNPDCL")
Notes to the financial statements for the year ended 31 March 2026

changes in fair value of such liability are recognised in the Statement of Profit and Loss.
The Company has not designated any financial liability as fair value through profit and
loss.

Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of EIR. The EIR amortisation is
included as finance costs in the Statement of Profit and Loss.

The Company has not designated any financial liability at FVTPL.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged
or cancelled or expires. When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the extinguishment
of original financial liability and the recoguition of a new financial liability. The difference
between the carrying amount of the financial liability derecognised and the consideration
paid and payable is recognised in the Statement of Profit and Loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the
balance sheet when, and only when, the Company currently has a legally enforceable right
to sct off the amounls and il intends either to settle them on a net basis or to realise the
asset and settle the liability simultancously. The Company generally offsets Lhe (inatcial
assets and financial liabilities between group companies, unless these directly relate to
trade receivables or trade payables.

f. Impairment of non-financial assets

The Company’s non-tinancial assets, other than deferred tax assets are reviewed al each
reporting datc to delermine whether here is any indication of impairment. If any such
indication exiss, then the asset's recoverable amount is estimated. Recoverable amount of an
assct is the higher of its value in use and its fair value less cost to sell. Value in use 1s based on
the estimated future cash flows, discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to
the asset. When it is not possible to determine the recoverable amount of an individual asset,
then the Company estimates the recoverable amount of the cash generating unit (“CGU”) to
which the asset belongs. The Company’s corporate assets to the extent possible are allocated
to the CGUs it belongs.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its
estimated recoverablc amount. Impairment loss recognised in respect of a CGU is allocated to
the carrying amounts of the assets of the CGU (or group of CGUs) on a pro rata basis.
Impairment losses are recognised in the Statement of Profit and Loss.

The Company reviews at each reporting date whether there is any indication that the loss has
decreased or no longer exists. An impairment loss is reversed if there has been a change in the
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estimates used to determine the recoverable amount. Such a reversal is made only to the extent
that the asset’s carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amortization, if no impairment loss had been recognized.

g. Employee benefits

In terms of the Tamil Nadu Electricity (Re-organization and Reforms) Transfer Scheme, 2010,
all the employees of TNEB were transferred to TANGEDCO and subsequently some
employees were deputed to the Company’s fellow subsidiary i.e., TANTRANSCO.

Since the employees transfer scheme was not yet finalized, the actuarial valuation report for
TNEB as a whole, was compiled every year.

During FY23-24, the management recognised around 82% and 18% of the long-term and post-
employment benefit cost arrived based on available actuarial valuation report as its share of
such employment benefits between TANGEDCO and TANTRANSCO respectively. The ratio
was arrived at based on the actual employee cost incurred as per the audited financial
statements for the year ended 31 March 2023 of TANGEDCO and TANTRANSCO,

respectively.

Based on the similar methodology as above, from FY 24-25, the management has decided to
apportion the incremental movement in the value of the employee benefit cost arrived based
on the available actuarial valuation report, which includes employee cost incurred and the
amount of benefits paid during the year, between TANTRANSCO, TNPDCL, TNPGCL and
TNGECL based on the proportion of the employee costs as per the previous year audited
financial statements. Accordingly, the apportionment ratio between TNPDCL, TNPGCL,
TNGECL and TANTRANSCO for FY 25-26 is around 69.44%, 9.67%, 3.36%, and 17.53%,
respectively.

During the year, the Company incurred employee costs that differed from the allocations
stated above. The resultant excess or short allocation has been recognized as amounts
receivable from or payable to TNPGCL, TNGECL, and TANTRASCO, as appropriate.

The amount of effect in future periods are impracticable to estimate since it is dependent on
actuarial valuation reports for respective future periods.

i. Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are
expensed as the related service is provided. A liability is recognised for the amount
expected to be paid, if the Company has a present legal or constructive obligation to pay
this amount as a result of past service provided by the employee, and the amount of
obligation can be estimated reliably. Short term employee benefits comprise of wages,
salaries, incentives, short term leave salary etc.
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ii.

iii.

iv.

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays
fixed contributions into a separate entity and will have no legal or constructive obligation
other than contribution payable to the fund.

The Company runs contributory pension scheme in which the Company deducts 10
percent of the employees’ salary (i.e., basic and dearness allowance) and contribute an
equal amount into a separate account. The contributions to such contributory pension
scheme are recognized as an expense and charged to the Statement of Profit and Loss.

Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution
plan. The Company’s liability towards staff pension fund, Gratuity, Family Security Fund
Scheme (FSFS), TNEB Special Provident Fund cum Gratuity Scheme, TNEB Employees
Special Provident Fund Cum Gratuity (2000) Scheme are in the nature of defined benefit
plans.

The Company’s net obligation in respect of defined benetit plans is calculated separately
for each plan by estimating the amount of future benefit that employees have earned in the
current and prior periods discounting that amount.

The calculation of defined benefit obligation is performed annually by a qualified actuary
using the Projected Unit Credit Method (PUCM). When the calculation results in a
potential asset for the Company, the recognised asset is limited to the present value of
economic benefits available in the form of any future refunds from the plan or reductions
in future contributions to the plan (‘the asset ceiling’). In order to calculate the present
value of economic benefits, consideration is given to any minimum funding requirements.

Re-measurements of the net defined benefit liability, which comprise actuarial gains and
losses, the return on plan assets (excluding mterest) and the effect of the asset ceiling (if
any, excluding interest), are recognised in OCIL. The Company determines the net interest
expense (income) on the net defined benefit liability (asset) for the period by applying the
discount rate used to measure the defined benefit obligation at the beginning of the annual
period to the then-net defined benefit liability (asset), taking into account any changes in
the net defined benefit liability (asset) during the period as a result of contributions and
benefit payments. Net interest expense and other expenses related to defined benefit plans
are recognised in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change
in benefit that relates to past service ('past service cost’ or "past service gain’) or the gain or
loss on curtailment is recognised immediately in profit or loss. The Company recognises
gains and losses on the settlement of a defined benefit plan when the settlement occurs.

Other long-term employee benefits

Benefits under the Company’s earned and unearned leave encashment scheme constitute
other long-term employee benefits. The Company’s net obligation in respect of these long-
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term employee benefits is calculated separately for each plan by estimating the amount of
future benefit that employees have earned in return for their service in the current and
prior periods; that benefit is discounted to determine its present value and the fair value of
any related assets is deducted. The discount rate is based on the prevailing market yields
of Indian government securities as at the reporting date that have maturity dates
approximating the terms of the Company’s obligations and that are denominated in the
same currency in which the benefits are expected to be paid.

The actuarial calculation is performed annually by a qualified actuary using the PUCM.
Any actuarial gains or losses are recognized in Statement of Profit and Loss account in the
period in which they arise.

The obligations are presented as current liabilities in the balance sheet if the entity does not
have an unconditional right to defer settlement for at least twelve months after the
reporting period, regardless of when the actual settlement is expected to occur.

Employee benefit schemes in the nature of liability

The Company has several employee benefits schemes such as General Provident Fund
(GPF) and Contributory Pension Scheme (CPS), wherein it receives a fixed amount as
contribution from the employees and accrues interest on the same. The corpus (principal
and accumulated interest) is paid at the time of retirement or at the time of employee
leaving the Company whichever is earlier. Under Ind AS 109, these are classified as
financial liabilities.

h. Revenue

Company’s revenues arise from sale of power, wheeling charges and other operating income.

Revenue from other income comprises interest from banks, sale of scrap, grant and subsidies

from government, rebate on power purchase bill, other miscellaneous income, etc.

The specific recognition criteria described below must also be met before revenue is
recognised:

i.

Sale of power

Revenue is measured based on the consideration that is specified in a contract with a
customer or is expected to be received in exchange for the products or services and
excludes amounts collected on behalf of third parties. The Company recognizes revenue
when (or as) the performance obligation is satisfied, which typically occurs when (or as)
control over the products or services is transferred to a customer.

Revenue from sale of power is recognized based on the assessment of units consumed by
consumer and are billed at the rates for distribution tariff notified by Tamil Nadu
Electricity Regulatory Commission (“TNERC”) from time to time. Income pertaining to
consumption of units not assessed as at the end of reporting period are treated as unbilled
revenue based on the actual assessment made in subsequent period which is known at the
time of closure of accounts. The income related to unassessed units is recognised based
on the growth in consumption and rate of realization.
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ii.

iii.

Tariff is determined based on the aggregate revenue required by the Company.

Revenue from sale of power is recognized once the electricity has been delivered to the
beneficiary and is measured through a regular review of usage meters. Beneficiaries are
billed on a periodic and regular basis. Rebates allowed to beneficiaries as early payment
incentives are deducted from the amount of revenue.

The Company enters into SWAP purchase and sales transactions with other entities for
exchange of power. The period between the power purchase/sale and return is generally
3-6 months. Power is generally purchased during summer at the time of peak demand
and returned during spring season when excess energy is generated from the wind
generators. The variation in the cost of power during these periods is expected to be
minimal. The entity first transferring/selling the power receives additional units as
margin from the counterparty pose the swap period. The margin percentage is generally
considered around 3-5% and can go upto 8-9%, depending upon negotiation/ urgency.
The Company currently records the SWAP transactions as follows:

e [For the counterparties with net receivable as at the reporting date - Sale of power
is credited by debiting trade reccivables

® For counterparties with net payable as at the reporting date - Cost of power
purchase is debited by crediting sundry creditors

The above transactions arc recorded based on the Average Rate of Realization (ARR) for
the previous financial year.

Wheeling charges

The Company enters into various agreements with power generators to supply or ‘wheel’
the power generated to the power generator’s end customers; these are called ‘wheeling
charges.” As per these agreements, the Company will only provide the power generator
access to the Company’s infrastructure for the transfer of power to the end customer. The
customer is to pay the respective power generator company for the power consumed as
per the rates agreed between them. Therefore, the Company acts only as an intermediary
between the power generator and its customers.

In most contracts even though the primary responsibility for supply of the contracted
power is on the power generator, in case of shortfalls in the supply, the Company may
make good of such shortfalls depending on the availability.

Revenue from wheeling charges is recognized once the electricity has been delivered to
the beneficiary (end customer) and is measured through a regular review of usage meters.

Other operational income

Other opcrating income consists of tariff subsidy (rom Government of Tamil Nadu
("GoTN"), estimate charges, reconnection charges, meter rent, testing and application fees
and other miscellaneous receipts.

e Tariff subsidy from GOTN:
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The Company from time to time receives GO from GoTN for providing free supply
or concessional tariff for different categories of consumers such as hut consumers,
agricultural consumers, domestic consumers, places of public worship, power loom
consumers, handloom consumers and lift irrigation co-operative societies.

As per the GO, the Company is required to provide 100 units of consumption free
of charge to all such consumers. GoTN thus undertakes to provide subsidy to the
Company for the shortfall in revenue due to policy of free supply and concessional
tariff to specific category of consumers.

The Company accounts for the tariff subsidy when it is due from GOTN in the
Statement of Profit and Loss as part of other operating income.

Other charges collected by the company are-

Estimate charges are collected by the Company for estimating the requirements of
the customer for providing the connection services and are recognised on accrual
basis once the services are provided.

Reconnection charges collected from the customers for reconnecting the services
which are disconnected or discontinued for any reason are recognised on accrual
basis once the services are provided.

Meter rents are collected from HT customers on a monthly basis along with the
invoice raised for power consumption and are recognised as income on accrual
basis.

Testing and application fees are collected from the customers for testing of the
Company’s equipment and are recognised on accrual basis once the services are
provided.

The other miscellaneous receipts such as shifting charges, labour charges, meter
box charges name transfer charges, dismantling charges etc., are recognised as and
when the services are provided.

iv. Other income

Interest income is recognized, when no significant uncertainty as to measurability
or collectability exist, on a time proportion basis taking into account the amount
outstanding and the applicable interest rate, using the EIR.

Scrap other than steel scrap is accounted for as and when sold. Revenue from
rentals and operating leases is recognized on an accrual basis in accordance with
the substance of the relevant agreement.

For debt instruments measured either at amortized cost or FVOC], interest income
is recorded using the EIR. EIR is the rate that exactly discounts the estimated future
cash payments or receipts over the expected life of the financial instrument or a
shorter period, where appropriate, to the gross carrying amount of the financial
asset or to the amortized cost of a financial liability. When calculating the EIR, the
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Company estimates the expected cash flows by considering all the contractual
terms of the financial instrument (for example, prepayment, extension, call and
similar options) but does not consider the expected credit losses. Interest income is
included in other income in the Statement of Profit and Loss.

* Charges recovered from consumers for dclayed payments are recognised as income
on accrual basis.

* The liquidaled damages/ interest on advance to suppliers is recognized when no
significant uncertainty as to measurability or collectability exists.

® Rebate received for early payment of power purchase bills are netted off against
the cost of power purchase.

i. Leases

Al inception of a contract, the Company assesses whether a contract is, or contains a lease. A
contract is, or contains, a lease if the contract conveys the right to control the use of an
identified asset for a period of time in exchange for consideration.

As lessee

The Company recognises a right-of-use asset and a lease liability at the lease commencement
date. The right-of-use asset is initially measured at cost, which comprises the initial amount of
the lease liability adjusted for any lease payments made at or before the commencement date,
plus any initial direct costs incurred and an estimate of costs to dismantle and remave the
underlying asset or to restore the underlying asset or the site on which it is located, less any
lease incentives received. The right-of-use asset is subsequently depreciated using the straight-
line method from the commencement date to the end of the lease term, unless the lease
transfers ownership of the underlying asset to the Company by the end of the lease term or the
cost of the right-of-use asset reflects that the Company will exercise a purchase option. In that
casc the right-of-use asset will be deprecialed vver the useful life of the underlying asset. In
addition, the right-of-use asset is periodically reduced by impairment losses, if any, and
adjusted for cerfain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments to be paid
over the lease term at the commencement date, discounted using the interest rate implicit in
the lease or, if that rate cannot be readily determined, the Company’s incremental borrowing
rate. Generally, the Company uses its incremental borrowing rate as the discount rate.
Subsequently, the lease liability is measured at amortised cost using the effective interest
method.

The Company has elected not to recognize right-of-use assets and lease liabilities for leases of
low-value assets and short-term leases. The Company recognizes the lease payments
associated with these leases as an expense in the Statement of Profit and Loss on a straight-line
basis over the lease term.
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As lessor

When the Company acts as a lessor, it determines at lease commencement whether each lease
is a finance lease or an operating lease as per requirements under Ind AS 116. To classify each
lease, the Company makes an overall assessment of whether the lease transfers to the lessee
substantially all of the risk and rewards of ownership incidental to ownership of the
underlying asset in which case the lease is classified as finance lease.

Assets given under finance lease are recognized as a receivable at an amount equal to the
present value of lease receivable. After initial recognition, the Company apportions lease
rentals between the principal repayment and interest income so as to achieve a constant
periodic rate of return on the net investment outstanding in respect of the finance leases. The
interest income is recognized in the Statement of Profit and Loss. Initial direct costs such as
legal cost, brokerage cost etc. are recognized immediately in the Statement of Profit and Loss.

The amounts due from lessees under finance leases are recorded in the balance sheet as
financial assets, classified as ‘Finance lease receivables’, at the amount equal to the net
investment in the lease.

In certain cases of leases where the Company retains the principal risks and rewards of
ownership of the underlying asset, the arrangement is considered as operating lease. The
Company recognizes lease payments received under operating leases as income on a straight-
line basis over the lease term.

j. Income-tax

Income tax comprises current and deferred tax. It is recognised in the Statement of Profit and
Loss except to the extent that it relates to an item recognised directly in equity or in OCIL.

i. Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss
for the year and any adjustment to the tax payable or receivable in respect of previous
years. The amount of current tax reflects the best estimate of the tax amount expected to
be paid or received after considering the uncertainty, if any, related to income taxes. It is
measured using tax rates (and tax laws) enacted or substantively enacted by the reporting
date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable
right to set off the recognised amounts, and it is intended either to settle on a net basis, or
to realize the asset and settle the liability simultaneously.

ii. Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying
amounts of assets and liabilities for financial reporting purposes and the corresponding
amounts used for taxation purposes. Deferred tax is not recognised for temporary
differences arising on the initial recognition of assets or liabilities in a transaction that is
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not a business combination and that affects neither accounting nor taxable profit at the
time of the transaction.

Deferred tax assets are recognised to the extent that it is probable that future taxable
profits will be available against which the temporary difference can be utilised. Deferred
tax assets are reviewed at each reporting date and are reduced to the extent that it is no
longer probable that the related tax benefit will be realised. Unrecognised deferred tax
assets are reassessed at each reporting date and are recognised to the extent that it has
become probable that the (ulure taxable profits will allow the deferred tax assets to be
recovered.

Deferred tax is measured at the tax rates that are expected to apply to the period when the
asset is realized or the liability is settled, based on the laws that have been enacted or
substantively enacted by the reporting date. The measurement of the deferred tax reflects
the tax consequences that would follow from the manner in which the Company expects,
at the reporting date, to recover or settle the carrying amount of its assets and liabilities.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates
to items recognised in OCI or directly in equity. In this case, the tax is also recognised in
OCT or directly in equity, respectively.

Deferred lax assets and liabilities are offset if there is a legally enforceable right to offset
current tax liabilities and assets, and they relate to income taxes levied by the same tax
authority on the same taxable entity, or on different tax entities, but they intend to settle
current tax liabilities and assets on a net basis, or their tax assets and liabilities will be
realised simultaneously.

k. Foreign currency transactions

Items included in the financial statements of the Company are measured using the currency of
the primary economic environment in which the entity operates i.e., functional currency. The
Company’s financial statements are presented in INR, which is also the Company’s functional
and presentation Currency.

The foreign exchange transactions undertaken by the Company includes import of coal,
consultancy services and purchase of other materials.

Transactions in foreign currencies are initially recorded at the functional currency spot rates at
the date the transaction first qualifies for recognition. When advance payments are made to
the supplier, the related asset or expense is accounted using the spot exchange rate as on the
date of advance payment.

Monetary assels and liabilities denominated in foreign currencies are translated at the
functional currency spot rates of exchange at the reporting date. Exchange differences arising
on settlement or translation of monetary items are recognized in the Statement of Profit and
Loss in the year in which it arises.
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1. Borrowing cost

Borrowing costs are interest and other costs (including exchange differences relating to foreign
currency borrowings to the extent that they are regarded as an adjustment to interest costs)
incurred in connection with the borrowing of funds. Borrowing costs directly attributable to
acquisition or construction of an asset which necessarily take a substantial period of time to
getready for their intended use are capitalized as part of the cost of that asset. Other borrowing
costs are recognized as an expense in the period in which they are incurred.

m. Government grants

Government grants are recognised initially as deferred income at fair value when there is
reasonable assurance that the grant will be received, and the Company will comply with the
conditions associated with the grant. The grants are recognised in profit or loss as other
operating revenue on a systematic basis. Grants related to depreciable assets are recognised in
profit or loss over the period and in the proportion in which depreciation expense on those
assets is recognised. Capital grants other than those related to depreciable assets are treated as
deferred income which is recognized in the Statement of Profit and Loss statement on a
systematic and rational basis over the useful life of the asset, i.e., such amounts are allocated
to income over the periods.

Grants that compensate the Company for expenses incurred or losses incurred are recognised
in profit or loss as Revenue from operations on a systematic basis in the periods in which the
expenses are recognised, unless the conditions for receiving the grant are met after the related
expenses have been recognised. In this case, the grant is recognised when it becomes
receivable.

n. Provision, contingent liabilities, and contingent assets

A provision (other than for employee benefits) is recognized if, as a result of a past event, the
Company has a present legal or constructive obligation that can be estimated reliably, and it is
probable that an outflow of economic benefits will be required to settle the obligation. If the
effect of the time value of money is material, provisions are determined by discounting the
expected future cash flows at a pre-tax rate that reflects current market assessments of the time
value of money and the risks specific to the liability. When discounting is used, the increase in
the provision due to the passage of time is recognized as a finance cost.

Contingent liabilities are possible obligations that arise from past events and whose existence
will only be confirmed by the occurrence or non-occurrence of one or more future events not
wholly within the control of the Company. Where it is not probable that an outflow of
economic benefits will be required, or the amount cannot be estimated reliably, the obligation
is disclosed as a contingent liability, unless the probability of outflow of economic benefits is
remote. Contingent liabilities are disclosed on the basis of judgment of the management. These
are reviewed at each balance sheet date and are adjusted to reflect the current management
estimate.
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Contingent assets are possible assets that arise from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events
not wholly within the control of the Company. When realization of the income is virtually
certain, then the related asset is not a contingent asset and is recognized in the financial
statements. Contingent assets are disclosed in the financial statements when inflow of
economic benefits is probable on the basis of judgment of management. These are assessed
continually to ensure that developments are appropriately reflected in the financial statements.

0. Operating segments

An operating segment is a component of the Company that engages in business activities from
which it may earn revenues and incur expenses, including revenues and expenses that relate
to transactions with any of the Company's other components, and for which discrete financial
information is available. Operating segments are reported in a manner consistent with the
internal reporting provided to the Chief Operating Decision Maker (“CODM”). The
Company's Board of Directors are responsible for allocating resources and assessing
performance of the operating segments and accordingly is identified as the CODM. The
Company's CODM reviews financial information presented, for purposes of making operating
decisions and assessing financial performance of the Company.

From FY 2024-25, the Company has identified only one reportable segment.

- Earnings per sharc

The basic earnings per share (“EPS”) for the year is computed by dividing the net profit/ (loss)
after tax for the year attributable to equity shareholders by the weighted average number of
equity shares outstanding during the year. The Company has no polentially dilutive equity
shares, as the Company is a GoTN undertaking with 100% equity shareholding.

q. Prior period items, accounting estimates and effect of change in accounting policy

Prior period items/errors of material nature are corrected retrospectively by restating the
comparative amounts for the prior period(s) presented in which the error occurred. If the prior
period error found material occurred before the earliest period presented, the opening
balances of assets, liabilities and equity for the earliest period presented, are restated.

The effect of change in accounting estimate is recognised prospectively in the Statement of
Profit and Loss except where they relate to assets and liabilities, the same is recognised by
adjusting the carrying amount of related assets/ liability /equity in the period of change.
Changes in accounting policy due to initial application of Ind AS are dealt with in accordance
with specific transitional provisions, if any in the respective Ind AS. In other cases, the changes
in accounting policy are done retrospectively; the application of such change is limited to the
earliest period practicable.
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r. Events occurring after the balance sheet date

Assets and liabilities are adjusted for events that occur between the end of the reporting period
and the date when the financial statements are approved by the Board of Directors that provide
additional evidence to assist the estimation of amounts relating to conditions existing at the
end of the reporting period. Such events are disclosed or given effect to in the financial
statements as provided for in Ind AS 10, Events after the reporting period.

s. Recent accounting pronouncements

Ministry of Corporate Affairs (“MCA") notifies new standard or amendments to the existing
standards under Companies (Indian Accounting Standards) Rules as issued from time to time.

For the year ended March 31, 2026, MCA has notified amendments to the existing standards
applicable to the Company. These include amendments to Ind AS 1, Presentation of Financial
Statements, relating to the classification of liabilities as current or non-current and non-current
liabilities with covenants, and consequential amendments to Ind AS 10, Events after the
Reporting Period.

Ind AS 10 has been amended to remove the previous treatment under which a lender’s post
reporting date waiver granted before the financial statements were approved for issue of a
breach of a material covenant in a long term loan arrangement that occurred on or before the
end of the reporting period, resulting in the liability becoming payable on demand at the
reporting date, was regarded as an adjusting event.

For annual reporting periods beginning on or after April 1, 2026, any breach of a covenant
whether material or immaterial occurring on or before the reporting date will, in accordance
with Ind AS 1, require the related liability to be classified as current, unless the lender has
granted a waiver of the breach on or before the reporting date and has agreed not to demand
repayment for at least 12 months after the reporting date as a consequence of the breach. Such
a waiver shall be treated as an adjusting event.

The amendments are effective for annual reporting periods beginning on or after April 1, 2026
and will be adopted by the Company from their effective date.
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Tamil Nadu Power Distribution Corporation Limited ("TNPDCL")
Notes to the financial statements for the vear ended 31 March 2026
(in INR crores)
4(b) Investment property
A. Reconciliation of carrying amount
Particulars Land Total
Gross carrying amount
Balance as at 1 April 2024 71.72 71.72
Transferred pursuant to Scheme of (71.72) (71.72)
Arrangement (refer Note 60)*
Additions during the year - -
Disposals/ transfers during the year = -
Balance as at 31 March 2025 - -

Balance as at 1 April 2025 - -
Additions during the year - -
Disposals/ transfers during the year - -
Balance as at 31 March 2026 - -

Accumulated depreciation and impairment
losses

Balance as at 1 April 2024 = -
Depreciation during the year - =
Impairment loss = -
Disposals/ transfers during the year - =
Balance as at 31 March 2025 - =

Balance as at 1 April 2025 - -
Depreciation during the year - =
Impairment loss = -
Disposals/ transfers during the year = =
Balance as at 31 March 2026 - =

Carrying amount (net)
As at 31 March 2025 = -
As at 31 March 2026 - -

Fair value
As at 31 March 2025 - -
As at 31 March 2026 - -

* Pursuant to the Scheme of Arrangement the carrying amount of the investment
property has already been transferred to TNPGCL.

2071



Reconciliation of carrying amount

Tamil Nadu Power Distribution Corporation Limited ("TNPDCL")
Notes to the financial statements for the vear ended 31 March 2026

4(c) Other intangible assets and intangible assets under development

(in INR crores)

Particulars Software |Right of Way| Total
Cost or deemed cost (Gross carrying amount)
Balance as at 1 April 2024 90.22 0.14 90.36
Transferred pursuant to Scheme of Arrangement (refer (36.16) = (36.16)
Note 60)
Additions/ transfers during the year 6.91 - 6.91
Disposals/transfers during the year - = -
Balance as at 31 March 2025 60.98 0.14 61.12
Balance as at 1 April 2025 60.98 0.14 61.12
Additions/ transfers during the year 2.60 0.01 2.61
Disposals/ transfers during the year - - C
Balance as at 31 March 2026 63.58 0.15 63.73
Accumulated amortization and impairment losses J
Balance as al 1 April 2024 18.02 - 18.02
I'vanslerred pursuanl Lo Scheme of Arrangement (refer (7.21) - (7.21)
Naote 60)
Amortization durlng the year 1.06 - 1.06
[mpairment loss - - -
Disposals/ transfers during the year - - =
Balance as at 31 March 2025 11.88 - 11.88
Balance as at 1 April 2025 11.88 - 11.88
Amortization during the year * 19.37 - 19.37
Impairment loss - - -
Disposals/ transfers during the year = - 5
Balance as at 31 March 2026 31.25 - 31.25
Carrying amount (net)
As at 31 March 2025 49.10 0.14 49.24
As at 31 March 2026 32.33 0.15 32.48

* This includes an amount of INR 8.88 crores pertaining to FY 2024-25 which is taken to statement

of profit or loss during the current year.

2,08




Tamil Nadu Power Distribution Corporation Limited ("TNPDCL")
Notes to the financial statements for the year ended 31 March 2026

5

(in INR crores)

Loans
31 March 2026 31 March 2025

Employee loans - Unsecured, considered good*

- Non-current 122.62 142,05
- Current 77.42 46.59
200.04 188.63

TNPDCL provides employee loans that include interest bearing loans and interest-free loans, depending on
the employee’s cadre. In case of interest bearing loans, the rates per-se are not concessional in nature and
are not below market rate. However, the Company’s practice of adjusting the installments received first
against the principal and later against the accumulated interest makes the overall interest paid by an
employee during the tenure of loan as below market rate of interest for the type of loan availed. As such,
the requirements related to EIR and ECL are applicable to both the interest bearing loans and the interest-
free loans.

However, the Company is currently in the process of compiling detailed information for uploading into the
ERP regarding the nature of these loans, the respective employees, and repayment terms. Accordingly, the
employee loans have been presented based on the actual outstanding balance of the loans and further
classified as current and non-current based on the expected recoveries. Further, the Company will perform
the required evaluation under Ind AS 109, once sufficient data is available.

* The Company is in the process of collating the details for bifurcation of secured and unsecured employee
loans.

Other financial assets
31 March 2026 31 March 2025

Deposits in bank
Fixed deposits* 4,011.77 2,637.65

4,011.77 2,637.65

* Includes margin money for Letter of credit (LC) opened by the Company and deposits held in Debt
Service Reserve Account (DSRA).

Movement in the life-time Expected Credit Loss ("ECL") allowance on commitment advance:

Balance at the beginning of the year - (56.58)
Transferred pursuant to Scheme of Arrangement (refer 60) - 56.58
ECL at the end of the year - -
Inventories

31 March 2026 31 March 2025

At the lower of carrying amount and net realizable value
Other materials in hand

Capital Materials 1,071.87 801.40
Consumables & Spares 28.53 20.40
1,100.40 821.80

Less: provision for loss/ obsolescence of stock -

1.100.40 821.80

The Company has availed regular cash credit (overdraft) facility from various banks by hypothecation of
the inventories including chemicals, lubricants, consumables, other materials etc.,

The value of scrap, obsolete and non-moving and sick transformer materials as on 31 March 2026 is INR
146.45 crores (31 March 2025: INR 68.38 crores), which was not provided for. The Company is currently
identifying these values through a manual process and in the process of undertaking a clean up activity in
subsequent years to identify the actual value of scrap, obsolete, non-moving and sick transformer
materials. Accordingly, the provision will be made in subsequent years based on the results of such clean
up activity.

2,09



Tamil Nadu Power Distribution Corporation Limited ("TNPDCL")
Notes to the financial statements for the year ended 31 March 2026

10

(in INR crores)

Financial assets - Trade receivables
31 March 2026 31 March 2025

Trade receivables

Secured, considered good* 5,490.48 5,363.51

Unsecured, considered good 5,971.86 5,487.75
Significant increase in credit risk - =

11,462.34 10,851.26

Loss allowance** (286.56) (271.28)

(286.56) (271.28)

Net trade receivables 11,175.78 10.579.98

Trade receivables includes unreconciled receivables from HT and LT customers for which the Company is in the
process of undertaking clean-up actvity to reconcile the amounts as per the books of accounts.

*As per the Tamil Nadu Electricity Distribution Code, the Company, depending on the frequency of billing, collects
two months' consumption value as security deposit from its Consumers, except State Government departments.
Hence, to the extent of such security deposil, trade receivables have been considered as secured and good.

As on 31 March 2026, the above trade receivables include INR 695.89 crores related to disputed cases (including E-tax
disputed cases).

The Campany has availed regular cash credit (overdraft) facilily fiom varivus banks by hypothecaton ot debtors on
sale of power.

The Company's exposure to credit risk and Inss allowance related to trade receivables are disclosed in Note 39.

“The Company is currently in the process of preparing the ageing analysis of trade receivables in accordance with
the sequirements of Schedule 11 to the Companies Act, 2015 | Inan completion of the agung analysis, the Company
will assess and recognize impairment allowances using the kxpected Credit Loss (ECL) model under the shnplifiv
approach prescribed by Ind AS 109, Finaneial Instruments, in subsequent reporting perinds Fowever, the Com pany
is currently recognizing loss allowance of 2.5% of the total trade receivables (Reter Note 39).

Financial assets - Cash and bank balances
31 March 2026 31 March 2025

Balances with banks
- On current account 2,859.04 4,567.47
- Deposits with original maturity of less than three months 6,500.00 -
Cash on hand 11.25 73.03
Cheques, drafts and stamps on hand 56.58 89.73
9,426.87 4,730.22

Other financial assets

31 Muarch 2026

31 March 202,

Receivable from related parties* 19,049.87 21,6114
Subsidy receivable 6,401.26 73258
Unbilled revenue** 2,127.29 2,056.65
Sundry receivables 38348 430.57
Security deposits 158.44 1,835.89
Imprest and temporary advance 48.00 87.74
Amount rpcaverahle from employees 9.49 10.14

28,177.83 26,967.71

* During the year ended 31 March 2026, the Company carried out the reconciliation of its books of accounts with its
fellow subsidiaries. There is an unreconciled balance of INR 743.89 crores with TANTRANSCO, INR 1,058.21 crores
with TNPGCL and INR 2.63 crores with TNGECL as at March 31, 2026 for which reconciliation is in progress.

**The provision for Unbilled Revenue (Power Consumed but billing not yet due) for HT consumers are not made, as
the consumption upto 31.03.2026 were actually billed. The provision for unhilled Revenue for LT Consumers is

arrived for No. of days of consumption between last assessed date and 1032026 in
asgessment of respective consumens. This includes Services due bul nat yet bulled (|
but not hilled due to administrative 10A50U1L1L)

2,\0

propurtion to previous

Power consumed and billing due



Tamil Nadu Power Distribution Corporation Limited ("TNPDCL")
Notes to the financial statements for the year ended 31 March 2026

11

12

Current tax assets

31 March 2026

(in INR crores)

31 March 2025

Current tax assets

13849

8747

135.49

87.47

Other current assets

31 March 2026

31 March 2025

Unsecured, considered good

Interunit balances 1,392.13 -
Prepaid expenses' 1,058.48 512.54
Balances with statutory authorities* 625.08 =
Advances to suppliers and contractors 545.22 326,09
Stock for scraps 80,01 73.87
Capital advances 40.20 21.63
3,741.12 934.13

Certain comparative figures have been reclassified/regrouped to align with the current year's classification and

presentation - Refer Note 61 for further details.

* Thls includes an unreconciled balance of INR 77.42 crores for which the reconciliation is in progress.

Du.nng the year, the Company has made an advance payment of government guarantee fee amounting INR 600

crores towards the loans to be availed in FY 2026-27,

1)



Tamil Nadu Power Distribution Corporation Limited ("TNPDCL")
Notes to the financial statements for the year ended 31 March 2026

13

a)

b)

d)

e)

(in INR crores)

Share capital
31 March 2026 31 March 2025
Authorized
25,00,00,00,000 (31 March 2025: 25,00,00.00,000) equity shares of INR 1() each 25,000.00 25,000.00
25,000.00 25,000.00
Issued, subscribed and paid-up’
17,793,882,750 (31 March 2025: 11,39,38,82,750) equity shares of INR 10 cach fully paid up 17,793.858 11,393.88
17,793.88 11,393.88

" Allissued shires are fully paid up

Reconciliation of equity shares and share capital outstanding at the beginning and at the end of the reporting year

31 March 2026 31 March 2025
No. of shares* Amount No. of shares* Amount
At the conunencement of the year 11,393,882,750 11,393.88 20,119,162,749 20,119.16
Restructuring pursuant to the Scheme of ; (8,725,279,999) (8725.28)
Arrangement*
Shares issued for cash 5,400, 000,000 o400,
At the end of the year 17,793,882,750 17,793.88  11,393,852,750 11,393.88

*Pursuant to the Scheme of Arrangement(refer Note 60),TNPGCL and TNGECL have issued equity shares to TNEB
Limited. Consequently,the corresponding number of equity shares held by TNPDCL have been cancelled.

Rights, preferences and restrictions attached to equity shares

The Company las one class of equity shares having a par value of Rs 10 per share. Each equity shareholder is eligible for
uite vole per share held. The dividend proposed by the Board of Lirectors 18 subject to the approval ot the shareholders m
the ensuing Atuual Gereral Meeting, except in case of interim dividend. In the event of liquidation, the equity shareholders
are eligible to receive the remaining assets of the Company after distribution of all preferential amounts, in proportion to

their sharehnlding

Nn dividend has been declared and distributed to equity rharchalders during the current year na well as previona year

Details of shares held by the holding and ultimate holding company

31 March 2026 31 March 2025
No. of shares* Amount No. of shares* Amount
,E:{lujw shares of Rs. 10 each fully paid-up held by 7 79 AR 7R 1779783 11393830750 11893 73
IMEB Limited, holding company
17,793,832.750 17,793.83  11,393,832,750 11,393.83

Particulars of shareholders holding more than 5% of equity shares of Rs 10 each fully paid in the Company

31 March 2026 31 March 2025
No. of shares* % held No. of shares* % held

EEnaesetiss Deachhal paiphelilby 17,793,832,750 100.00% 11,393,832,750 100.00%
TNEB Limited

17,793,832,750 100.00% 11,393,832,750 100.00%
*Shares details are in absplute numbers,
Disclosure of Shareholding of Promoters

31 March 2026 31 March 2025

Promoter Name No. of shares* W held s change No. of shares* % held Y% change
TNEB Limited ** 17,793.832.750 100.00% 0.00% 11,393,832,750 100.00%  0.00%

17,793,832,750 100.00% 0.00% 11,393,832,750 100,007, 0.00%,

*Share details are i absolute numbers.
**Balance 50,000 shares representing 0.00028% of total shares are held by other promoters.

12
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141

14.2

(in INR crores)
Other equity
Notes 31 March 2026 31 March 2025
Retained earnings 14.1 (117,626.35) (119,152.92)
Other reserves 14.2 489.72 (0.00)
(117,136.63) (119,152.92)
Retained earnings
31 March 2026 31 March 2025
Opening balance (119,152.92) (166,944.33)
Transfer of reserves pursuant to the Scheme of Arrangement - 48,218.22
Add: Profit / (loss) for the year 4,059.53 2,072.85
Add : Remeasurement gin / (loss) of defined benefit plans, net of tax (2,532.96) (2.499.66)
Closing balance (117,626.35) (119,152.92)
Other reserves
31 March 2026 31 March 2025
i. House building advance-special family benefit fund scheme
Opening balance (3.24) (1.32)
Transferred pursuant to Scheme of Arrangement (refer note 60) - (1.75)
Transfer during the vear 7.78 (0.17)
Closi.ngﬁlance 4.54 (3.24)
ii. General reserve
Opening balance (2.25) 0.08
Transferred pursuant to Scheme of Arrangement (refer note 60) - (2.33)
Transfer during the year 0.00
Closing balance 2.25) (2.25)
iii. Hydro balancing fund
Opening balance 0.00 -
Transfer during the year 486.92 0.00
Closing balance 486.92 0.00
iv. Other reserves
Opening balance 549 242.04
Transferred pursuant to Scheme of Arrangement (refer note 60) - (87.28)
Regroupings - (125.62)
Transfer during the vear (4.98) (23.65)
Closing balance* 0.51 5.49

* The balance may include certain liabilities payable to consumers that are subject to ongoing reconciliation and review as
part of the Company's clean-up exercise relating to other reserve balances. Upon completion of the review, the Company will
make the necessary reclassifications and adjustments, where required, in the subsequent reporting period.

Notes:

i. Retained earnings represents the amount that can be distributed by the Company as dividends considering the
requirements of the Companies Act, 2013. No dividends were distributed given the accumulated losses incurred by the
Company.

ii. Hydro balancing fund was created (when the hydro generation in a particular year exceeds 25% plant load factor ('PLF'))
to meet any financial loss arising on account of increase in quantum of power purchase due to adverse monsoon resulting in
reduction in hydro generation.

iii. House building advance-special family benefit fund scheme - 1% deducted as insurance from each instalment of the house
building advance provided to employees. The amount deducted will be utilized when an employee defaults in the
repayment of his dues due to unforeseen circumstances.
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16

17

18

(in INR crores)

Non-current financial liabilities - borrowings
31 March 2026 31 March 2025
Redeemable non convertible bonds (secured) - 73.85
- 73.85
Term loans
Secured
From financial institutions 5,194.20 5,770.11
Unsecured (Guaranteed by GoTN)
From banks 6,224.10 6,870.95
From financial institutions 66,147.01 56,863.18
77,565.31 69,504.24
77,565.31 69,578.09
Non-current financial liabilities - others
31 March 2026 31 March 2025
Payable to employee benefit fund 8,_991 32 8,136.56
8,991.32 8,136.56
Provision - non-current
31 March 2026 31 March 2025
Provision for employment benefits (vefer Note 33) 39,981.43 37.949.11
39,981.43 37,949.11
Other non-currenl liabilities
31 March 2026 31 March 2025
Governmen! granl* ?2,627.14 2,433.28
262714 2,433.28

Certain comparative figutes have heen reclassified/regrouped to align with the current year's classification and
presentation - Refer Note 61 for further details.

*Government grant represents the unamortized portion of government grants received. Government grants related to
assets, including non-monetary grants, are initially recngnized as deferred income at fair value, if there is reasonable
assurance that they will be received, and the Company will comply with the conditions associated with the grant. Grants
related to acquisition/construction of assets are recognized in the Statement of Profit and Loss as Revenue from
operations, on a systematic basis over the useful life of the asset. The amount does not constitute a liability to be
discharged in future periods and hence, disclosed separately from equity and financial liabilities. Following represents the
unamortized portion of government grants:

a. INR 89252 crores (31 March 2025: INR 918.76 crores) received from Government of India under integrated power
development scheme (IPD) for strengthening of sub-transmission and distribution system in rural areas.

b. INR 511.58 crores (31 March 2025: INR 518.85 crores) received from Government of India under Deendayal Upadhyaya
Gram Jyothi Yojana Scheme (DDUGJY) for separation of agriculture and non-agriculture feeders, strengthening and
augmentation of sub-transmission and distribution network and rural electrification.

¢. INR 1019.44 crores (31 March 2025: 447.83) received from Government of India under Revamped Distribution Sector
Scheme (RDSS) for execution of meter infrastructure works, loss reduction works, and network modernisation works.

d. INR 27.25 crores (31 March 2025: INR 31.34 crores) received from Government of India under Rajiv Gandhi Gram Vikas
Yojana (RGGVY) for Rural Electrification.

e. An amount of Rs, 22,50 crores stands in DRIP Grant GL for which the Company is in the process of undertaking clean
up activity to reconcile the amounts recorded in ledger 2050404.

£ INR 152.31 crotres (31 March 2U20: INK 152,31 crores) received [rom Govertunent of India, Ministry of Power under R-
APDRP-Part-A, SCADA project for strengthening of sub-transmission & distribution network in urban areas including
provisioning of solar panels and metering and IT enablement of distribution sector.

g. INR 1.54 crores (31 March 2025; 228.64 crores) represents unamortized grant, yet to be reconciled.
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20

21

22

(in INR crores)

Current financial liabilities - borrowings

31 March 2026 31 March 2025

Redeemable non convertible bonds (secured) 45.69
Secured
Bill of exchange discounted with banks - 8§72.45
Cash credit from banks 3,112.25 2,738.75
Current maturities of long term borrowings 716.31 742.27
Unsecured
Current maturities of long term borrowings 15,344.24 12,885.95
Term loans

From financial institutions 10,739.03 14,964.87

29,957.52 32,204.29

Current maturities of long term borrowings and working capital loans are secured by the mortgage on fixed assets and
hypothecation of current assets, respectively.

Financial liabilities - Trade payables
31 March 2026 31 March 2025

Trade payables for goods and services 10,053.62 16,171.02
Trade payables for expenses 2,025.82 1,439.60
12,079.44 17,610.62

The Company's exposure to currency and liquidity risks related to trade payables are disclosed in Note 39.

31 March 2026 31 March 2025

Due to micro, small and medium enterprises (refer note 41) 84.07 16.83
Dues to others 11,995.37 17,593.80
12,079.44 17,610.62

The Company is in the process of collating all the relevant data required to be disclosed in the financial statements.

Other financial liabilities
31 March 2026 31 March 2025

Deposits* 24,216.09 21,769.54
Employee related payables 2,277.23 2,016.75
Government subsidy refundable 237.83 85.92
Amounts refundable to consumers 6.14 1.52

26,737.29 23 873.74

Deposits include contribution from consumers, LT and HT CCD security deposits, Metre Caution Deposit (MCL))
collected from Customers and security deposits, EMDs collected from suppliers.

*Deposits include INR 71.42 crores representing 10% of the total project cost of INR 1,241.15 crores received from sugar
mills for setting up of co-generation plants.

However, no Ind AS impact has been given with respect to the accounting for assets and liabilities pertaining to sugar
mills in the first Ind AS financial statements of the Company, since the co-generation projects are jointly developed and
run by TNPDCL, co-operative sugar mills and public sector sugar mills. The accounting impact on this arrangement will
be arrived after mutual discussion among the Company and TNGECL. Deposits of INR 71.42 crores collected from co-
generation generators shall be transferred to TNGECL post reconciliation of balances

The Company's exposure to liquidity risks related to other financial liabilities is disclosed in Note 39.

Provisions
31 March 2026 31 March 2025

Provision for employee benefits 4,240.00 3,936,92

4,240.00 3,936.92

Disclosures as per Ind AS 19 ‘Employee benefits' are provided in Note 33.
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23 Other current liabilities
31 March 2026 31 March 2025

Inter-unit balances - 1,618.94
Statutory liabilities* 557.80 667.91
Contract liabilities* 429.82 246.22
Advance from customers 122.89 134.57
Advance from suppliers 10.66 10.67
Others 15.94 15.91

1,137.11 2,694.22

Certain comparative figures have been reclassified/regrouped to align with the current year's classification and
presentation - Refer Note 61 for further details.

*Contract liabilities of INR 429.82 crores (31 March 2025: 246.22 crores) represent amount collected from consumers for
which the related work is yet to be completed and service income not yet recognized.

* This includes disputed E-tax liability of INR 648.52 crores under GL code 2090187 was not remitted due to cases pending
in courts.
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(in INR crores)

Details of terms and repayment schedule (Refer Note 15 & 19)

Particulars _ Tenor Year of maturity 31 March 2026 31 March 2025
(in months)

Bonds or debentures (unsecured)

292.4 units (31 March 2025 : 731 units) TANGEDCO Bond Series-3/2016-17, 120 27.03.2027 29.24 51.17
9.25% Secured, Redeemable Non Convertible honds (Face value of INR

1,000,000 each) (Repayment in tranches from 8th to 10th year)

120 24.12.2026 16.00 28.00
160 units (31 March 2025 : 400 units) TANGEDCO Bond Series-2/2016-17,
9.70% Secured, Redeemable Non Convertible bonds (Face value of INR
1,000,000 each) (Repayment in tranches from 8th to 10th year)

120 08.02.2026 - 20.00

Nil (31 March 2025 : 500 units) TANGEDCO Bond Series-2/2015-16, 10.00%

Secured, Redeemable Non Convertible bonds (Face value of INR 1,000,000

eachy (Repayment in tranches from 8th to 10th year)

Nil (31 March 2025 : 5,018 units) TANGEDCO Bond Series-3/2014-15, 9.00% 120 11.06.2025 - 200.72
Secured, Redeemable Non Convertible bonds (Face value of INR 1,000,000

each) (Repayment in tranches from 8th to 10th year)

45.24 299.89
Particnlars Interest rate Tenor 31 March 2026 31 March 2025
{In years)
Term loans
Secured
a. from financial institutions
Pradhan Mantri Gramodaya Yojana ("PMGY") 12.00% 20 years 411 411
Rural Electrification Corporation Limited ("REC Ltd.") 10.41%-10.50% 6 to 19 years 2,538.00 2,779.98
Power Finance Corporation Ltd. ("PFC") 10.50% 15to 23 years 1,025.95 1,081.92
Housing and Urban Development Corporation ("HUDCQO") 9.47% t0 9.75% 15 years 447.09 514.69
Rajiv Gandhi Grameen Vidyutikaran Yojana ("RGGVY") 10.69% to 10.85% 8to 17 years 0.27 037
Deen Dayal Upadhyaya Gram Jyoti Yojana ("DDUGJY") 10.78% to 10.88% 14 to 17 years 214.63 240.58
Integrated Power Development Scheme ('IPDS") 10.50% 17 years 356.52 391.94
Restructured Accelerated Power Development & reforms Program ("R- 10.50% 7 to 23 years 744.67 926.07
APDRP) PART - B
5,331.24 5,939.66
Unsecured
a. from banks
Medium term loan 9.90% to 10.85% 2to 7 years 8,636.54 10,192.13
Working capital loans 8.50% to 11.30% Repayable on demand 2,374.14 1,249.59
11,010.68 11,441.72
b. from financial institutions
Rural Electrification Corporation Limited ("REC Ltd.") 8.60% to 10.88% 1to 12 years 37,603.06 34,397.64
Power Finance Corporation Ltd. ("PFC") 9.30% to 11.50% 1to 17 years 33,274.37 31,514.41
Housing and Urban Development Corporation ("HUDCO") 9.47% t0 9.81% 4 to 15 years 11,080.61 9,013.69
Tamil Nadu Power Finance & Infrastructure Development . 9.00% 1 year 700.00 -
Corporation Ltd. ("TNPFC")
Indian Renewable Energy Development Agency Limited ("IREDA") 8.80% t09.77% 2 to 4 years 6,270.00 5,273.33
Restructured Accelerated Power Development & reforms Program ("R-  9.00% to 10.50% 9to 17 years 665.23 665.23
APDRP) PART - B F
Tamilnadu Industrial Investment Corparation ("TIIC") 9.50% 4 years 293.75 sy 300.00
89,887.02 81,164.30
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24

26

27

28

(in INR crores)

Revenue from operations
N Year ended Year ended

31 March 2026 31 March 2025

Sale of power - Low tension ('"LTy supply* 38,623.35 36,719:55

Sale of power - High tension (‘HT'} supply 24,740.16 25,191.96
Other operating revenue

Government grants

- Tariff subsidy from government (Refer Note 47) 16,799.33 15,701.43

- Other revenue grants received from government (Refer Note 55B) 15,777.72 16,107.17

Wheeling charges 1,244.52 1,062.24
Other operational income

- Income from other services provided to customers 1,858.63 2,841.02

- Cross subsidv 1,02559 812.83

- Estimate charges 404.72 43275

- Reconnection charges 138.72 5.64

- Service connection charges 98.36 3.81

- Meter rent charges 57.89 53.80

- Miscellaneous revenue 868.15 979.38

1,01,637.14 99,911.58

*The sale of power from LT supply includes own consumption amounting to INR 33.38 crores for the year
ended March 31,2026 (for the year ended March 31,2025: INR 29.69 crores).

Other income
Year ended Year ended
31 March 2026 31 March 2025

Interest income 150.34 176.65

Other non-operating revenue

Income from sale of scrap 1730 21.75
Recoveries from consumers 7.57 2272
Amortization of capital grants 37.60 37.60
Miscellaneous receipts 186.55 246.84

399.36 505.55

Cost of power purchases
Year ended Year ended
31 March 2026 31 March 2025

Traders & Exchanges 24,080.95 21,825.77
Central generating sources 17,852.19 20,629.43
Power purchase from TNPGCL and TNGECL 13,224.47 16,836.33
Transmission charges 10,195.26 9,m.19|
Non-conventional energy sources 3,927.37 4,232.22
Independent power producers 2,898.76 2,543.04
Co- Gen power purchase 169.41 170.33
72,348.41 75,960.32

Cost of power purchase from non-conventional energy sources includes interest on late payment amounting
to INR 116.89 crores for the year ended March 31 2026_ (for the year ended March 31 2025: INR 283.99 crores)
and rebate on power purchase availed in FY 2025-26 - INR 1,981.44 Crores (for the year ended March 31 2025:
NIL)

Energy Accounls

Units purchased from various sources 116861 MU (for the year ended 31 March 2025: 114420 MU). Total
power purchase cost incurred INR 72,348.41 crores (for the year ended 31 March 2025 INR 75,960.32 Crores).
Total power sold 98872 MU (for the year ended 31 March 2025: 96803 MUY. Total value of sales revenue (LT &
HT) INR 63,363.51 crores (for the year ended 31 March 2025 INR 61,911.50 Crores). The Transmission and
Distribution loss is 17989 MU (for the vear ended 31 March 2025: 17617 MU).

Employee benefit expenses
Year ended Year ended
31 March 2026 31 March 2025

Salaries, wages and other allowances 6,506.17 6,027.40
Contribution to provident and other funds 3,07054 2,936.34
Staff welfare expenses 9.76 11.88

9,586.47 8,975.61

Refer Note 33 for disclosure of the assets and liabilities relating to employee benefits

Finance costs
Year ended Year ended
31 March 2026 31 March 2025
Interest expense 11,840.87 9,763.94
Other borrowing costs 507.96 431.03
Interest paid on contribution to provident and other funds 421.28 322,52
12,770.11 10,517.49
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29 Depreciation and amostization expenses

(in INR erores)

Year ended Year ended
31 March 2026 31 March 2025
Depreciation of property, plant and equipment {refer note 4(a)) 225612 2,216.97
2,256.12 2. 21647
30 Other expenses
Year ended Year ended
31 March 2026 31 March 2025
Repairs and maintenance
- Plant & Machinery 70.91 280.50
- Buildings 1.63 0.43
- Vehicles 1.80 1.57
- Furniture 0.24 0.11
- Office Equipment 317 1.19
Penal Interest 136.03 152.39
Security charges 25.49 18.37
Electricity charges 33.38 29.69
Travelling and conveyance 51.95 40.37
Telephone and communication 16.33 17.80
Legal and professional charges 70.80 28.45
Rent 17.21 37.21
‘Bad debts written off - 11.18
Office related expenses 15.10 9.48
Rates and taxes 6.10 16.68
Insurance 0.72 0.63
Audit Fees (refer below for breakup) 270 0.65
Stores related expenses 1.87 3.39
Provision For bad and doubtful debts 15.28 0.00
Provision for hydro balancing fund 486.92 -
Miscellaneous expense 58.23 23.80
1,015.86 673.88
Bredkup fur dudit fees
Yeat ended Yuar wndud
31 March 2026 31 March 2025
As auditor:
Statutory audit fees 0.51 0.37
Tax audit fees 022 0.06
Other services 1.87 017
Reimbursement of expenses 0.10 0.05
270 0.65
31 Tax expense
Year ended Year ended
31 March 2026 31 March 2025

Current tax
Deferred tax (refer note 34)
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32 Earnings per share

(in INR crores)

The shares issued by the Company are non-dilutive in nature. Hence, the Company's basic
and diluted earnings per share are same.

The calculations of profit attributable to equity shareholders and weighted average number
of equity shares outstanding for purposes of basic and diluted earnings per share calculation

are as follows:

i. Profit (loss) attributable to equity shareholders (basic and diluted)

Year ended

31 March 2026

Year ended

31 March 2025

(Restated)
Profit (loss) from continuing operations after tax 4,059.53 2,072.85
Profit (loss) for the year, attributable to the equity 4,059.53 2,072.85
holders
ii. Weighted average number of equity shares (basic and diluted)
Year ended Year ended
31 March 2026 31 March 2025
Opening balance of issued equity shares 11,39,38,82,750 20,11,91,62,749
Shares issued during the year 6,40,00,00,000 -

Shares cancelled during the year

(8,72,52,79,999)

Closing balance of issued equity shares

17,79,38,82,750

11,39,38,82,750

Weighted average number of equity shares for the

year

iii. Earnings per share - Basic and Diluted (in INR)

11,41,14,16,997

Year ended
31 March 2026

11,39,38,82,750

Year ended
31 March 2025

From continuing operations

3.56

1.82
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33

(in INR crores)
Assets and liabilities relating to employee benefits
Non-Current Current

31 March 202631 March 2025 31 March 2026 1 Mazch 2025

Provision for employee benefits:

Provision for gratuity 1,911.73 1,775.29 427.49 338.87
Provision for staff pension 34,464.54 33,086.78 3,314.84  3,194.66
Liability for compensated absences 300516 3,087.05 497.67 403.38
39,981.43 37.949.11 4,240.00  3,936.92

Employee benefits liability:

_Contributory peision scheme 0,588,432 317.45 86.98 140.89

6,588.42 317.45 86.98 140.89
Total employee benefit liabilities 46,569.85 38,266.57 4,326.98  4,077.82

As per GoTN's G.O.(Ms).No.100 dt. 19.10.2010, all personnel of TNEB have been transferred to and absorbed in TANGEDCO (renamed as
TNPDCL), accordingly actuarial valuation is carried out in TNPDCL and apportioned among the fellow subsidiaries

A Defined contribution plan
Employees who have joined the Company on or after 1 Apri] 2003 are covered under contributary pension scheme. The Company makes
contributions to the extent of amount not exceeding 10% of basic pay and dearness allowance, in respect of qualifying employecs. The
Company has no obligations other than to make the specified contributions. The contributions are charged to the Statement of Profit and
Loss as they accrue. The amount recognized as an expense towards contribution to pension fund for the year aggregated to INR 294,22
crores (FY 2024-25: INR 299.26 crores)
B Defined benefit plan
From FY 24-25, the management has decided to apportion the incremental movement in the value of the employee benefit cost anived
based on the available actuarial valuation report, which includes employee cost incurred and the amount of benefits paid during the year,
bebween TANTRANGCO, TNFDCL, TNPGCT and TNGECT laser] on the proportion of the employee costs ag per the previous year
audited tinancial statements. Accordingly, the apportiviunent ratio between TNPDCL, TNPGCL, TNGECL and TANTRANSCO tor FY 25-
26 is around 69.44%, 9.67%, 3.36%, and 17.53%, respectively. Refer Note 3(i) for further details on the accounting policy.
i Gratuity:
The Company operates post-employment defined benefit plans that provide gratuity for those employees joined before 1 April 2003. The
gratuity plan entitles an employee, who has rendered at Ipast five years of continuous service (not applicable in case of death/ disability).
to receive 15 days of salary for each year or part thereof in excess of six months of completed service at the time of retirement/exit.
Reconciliation of net defined benefit (asset) liability
The following table shows a reconciliation from the opening balances to the closing balances for the net defined benefit asset (liability) and
its components.
a) Changes in the present value of the defined benefit obligation _ . = _— 3
Particulars 3121(\;;:“}1 31 March 2025
| Present value of obligation sl the beginning of the year 2,114.17 2,558.61
Transferred pursuant to the Scheme of Arrangement - (383.79)
Current service cost 55,38 50.07
Interest cost 129.07 121.66
Past service cost
Benefits paid (353.85) (452.24)
Actuarial (gains) losses on obligations - due to change in demographic assumptions - E
Actuarial (gains) losses on obligations - due to change in financial assumptions (31.60) 4421
Actuarial (gains) losses on obligations - due to experience 126.05 175.67
Present value of benefit obligation at the end of the year 2,339.22 2,114.17 |
b) Expenses recognized in the statement of profil or loss

31 March

Particulars 5 31 March 2025

e - = o 2026 -
Current service cost 55.38 50.07
Nect mterest cost 129.07 121.66

Past Service cost

Expenses recognized 154,45

712

aFa
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(in INR crores)
¢) Expenses recognized in the other comprehensive income (QC1)
Particulars 31 March 2026 31 March 2025
Actuarial (gains) losses on obligation for the year 394.45 219.87
Change in asset ceiling - =
Net (income) expense for the year recognized in OCI 394.45 219.87

d) Asat 31 March 2026, the weighted-average duration of the defined benefit obligation is 5.16 years

ii. Pension:

The Company operates post-employment defined benefit plans that provide pension for those employees joined before 1 April 2003. The
pension plan entitles an employee, who has rendered at least ten years of continuous service, to receive 50% of last drawn salary (subject to
30 years service for full pension and pro-rata for lesser service) for employees retiring from service. For family pensioners, pension is

calculated basis 30% of last drawn salary.

Reconciliation of net defined benefit (asset) liability

The following table shows a reconciliation from the opening balances to the closing balances for the net defined benefit asset (liability) and

its components.

a) Changes in the present value of the defined benefit obligation -

31 March 2025

| Particulars 31 March 2026

Present value of obligation at the beginning of the year 36,281.45 40,104.82
Transferred pursuant to the Scheme of Arrangement - (5,655.72)
Cuirent service cost 287.59 252.21
Interest cost 2,296.07 2,277.87
Benefits paid (3,224.23) (2,977.51)
Actuarial (gains)/ losses on obligations - due to change in demographic assumptions = -
Actuarial (gains)/ losses on obligations - due to change in financial assumptions (465.34) 185.81
Actuarial (gains)/ losses on obligations - due to experience 2,603.84 2,093.98
Present value of benefit obligation at the end of the year 37,779.38 36,281.45
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(in INR crores)

b) Expenses recognized in the statement of profit or loss

Particulars 31 March 2026 | 31 March 2025
Current service cost o 287.59 | 252.21
MNet interest cost 2,296.07 | 2,277.87
Expenses recognized B 2,583.66 | 2,530.08
c) Expenses recognized in the Other Comprehensive Income ('OCT') )
| Particulars 31 March 2026 31 March 2025 |
Actnarial (gains)/ losses on obligation for the year 2,138.50 2,279.79
Change in asset ceiling = . _ | I : —_— =
Net (income) expense for the year recognized in QOCI | 2,138.50 2,279.79

d) Asat 31 March 2026, the weighted-average duration of the defined benefit obligation is 15.03 years.

iii. Family security fund:
The Company operates post-employment defined benefit plans that provide insurance. The insurance plan entitles an employee, who has
contributed a minimum amount for minimum period, the Company will pay the inunediate family an fixed amount on the death of the
employee. The Company has not undertaken a separate actuarial valuation in respect of this scheme and has included it as part of pension.

C Actuarial assumpltions are as under
Principal actuarial assumptions at the reporting date (expressed as weighted averages):

| Particulars 31 March2026 31March 2025 |
Gratuity Pension | Gratuity Pension

Expected return on plan assets 0.00% 0.00% 0.00% 0.00%

Discount rate (per annum) 7 N4.% 7.87%| 7,15% 7aN°%

Rate of salary increasc 3.00% 3.00% 3.00% 3.00%

Rate of employee turnover | 1.00% 1.00%| 1,00% 1.00%

ii. Sensitivity analysis
Significant actuarnal assumptions tor the determination of the defined henefit nbligation are disconnt rate, expected salary increase and
mortality. The sensitivity analysis below have been determined based on reasonably possible changes of the assumptions occurring at the end
of the repurling period, while holding all other assumplions conslant. The results of sensitivity analysis is given below:

Particulars - | 31 March 2026 | 31 March 2025 |
| Gratuity Pension | Gratuity Pension

Proiected henefit nhlication an rrrent [

Delta effect of +1% change in discount rate (74.98)| (465.34) (71.35) (511.32)
Delta effect of -1% change in discount rate 80.70 | 509.57 7711 562.53
Delta effect of +1% change in rate of salary increase 24.76 | 369.30 36.88 406.94
Delta effect of -1% change in rate of salary increasce (32.77)| (351.46) (38.16) (386.07)
Delta effect of +1% change in rate of employee turnover 15.76 88.14 0.23 86.54
Delta effect of -1% change in rate of employee turnover (16.59)| (60.37)] ¢ 0.23]| ~ (50.90)
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A

Income Tax

Amounts recognized in the Statement of Profit and Loss

31 March 2026

(in INR crores)

31 March 2025

Current tax

3,684.51

Deferred tax expense/ (income) (4,305.74)
Reversal of Deferred lax expense/ (income) (refer note B below) 4,305.74 (3,684.51)
Tax expense for the year = -
Amounts recognized in OCI
31 March 2026 31 March 2025
Items that will not be reclassified to profit or loss
Remeasurement of defined benefit plan =
Tax expense for the year = %
Movement in deferred tax balances
31 March 2026
Transferred
Particulars Opening Recognized in | pursuant to the | Recognized in| Closing
balance profit or loss Scheme of ocCI balance
Arrangement
Tax effect of items
constituting deferred tax
liabilities
Property, plant and equipment 10,831.09 -5,369.88
5461.22
Other remeasurements -
including prior period
correctons
10.831.09 -5,369.88 - - 5.461.22
Tax effect of items
constituting deferred tax
assets
Provision on employee beriefits (13,068.44) (728.64) (13,797.09)
Carry forward losses (13,251.10) 2,348.40 - (10,902.70)
Other Ind AS adjustments a (574.58) (574.58)
Disallowance u/s 43B (18.49) 18.96 0.46
(26.338.03) 1.064.14 - - (25.273.90)
Net tax (assets) / liabilities (15,506.94) (4.305.74) - - (19,812.68)
31 March 2025
Transferred
Particulars Opening Recofgnized in | pursuant to the Recognfzed in| Closing
balance profit or loss Scheme of ocI balance
Arrangement
Tax effect of items
constituting deferred tax
liabilities
Property, plant and equipment 9,194.96 4,272.06 -2,635.93 10,831.09
Other remeasurements - - -
including prior period
colrechions
9.194.96 4.272.06 -2,635.93 - 10.831.09
Tax effect of items
constituting deferred tax
assets
Provision on employee benefits (12,986.34) (569.06) (13,068.44)
486.95 |
Carry forward losses (37,981.07) 24,729.97 (13,251.10)
Other Ind AS adjustments - - -
Disallowance u/s 43B - {18 49) - (18.49)
(50,967.41) (587.56) 25,216.93 - (26,338.03)
Net tax (assets) / liabilities (41,772.45) 3.684.51 22,581.00 - (15,506.94)

“The Company has recognized deferred tax asset only to the extent of deferred tax liability. Since the deferred tax
asset is more than deferred tax liability and there is no probable future taxable profits which will be available against
which such net deferred tax asset shall be utilized, the Company has not recognized any deferred tax assets in its

books.
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(A)

(@)

(b)

(B)

(in INR crores)
Disclosure as per Ind AS 116
Company as Lessee
The Company's significant leasing transactions are in respect of the following assets:

The Company has leasehold land arrangements for 99 years with notional lease payments
of INR 1 per annum or in some cases, the Company incurs only maintenance charges in
respect of the land while no lease payments are actually made for such assets. Premises
for residential use of employees on lease for a period of 3 years which can be renewed on
mutually agreeable terms. The lessor generally incurs amount on improvements, repairs
and maintenance.

The Company is currently using land and building belonging to TNEB Limited (holding
company) for its head office and branch offices on free of cost basis.

Operating Leases

The Company also provides accommodation to employees in the case of transfer to
another location or for the employees working in remote locations. The accommodation
can be used by these employees during their tenor of employment and the Company
charges rent for the same. The rental amount is determined based on the house rent
allowance applicable to the employees. The Company has classificd this arrangement as
operating lease based on the principles enunciated in para 62 of Ind AS 116.

The following are the amounts recognized in Statement of Profit and Loss:
Particular Year ended Year ended
° 31 March 2026 31 March 2025

|Lease income 0.48 132
Income relating to variable lease - .
payments not dependent on index or
rate
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Financial Instruments Disclosures

36

37

38

39

Capital management

The Company’s policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to sustain future development of the
business. The Comparny monitors the return on capital and it manages its capital to ensure that it will be able to continue as going concern while attainin g
breakeven through optimized utilization of capital.

The Company determines the amount of capital required on the basis of annual master planning, budgeting and corporate plan for working capital, capital
outlay and long-term product and strategic involvements. The funding requirements are met through equity, internal accruals and long-term borrowings.

The Company’s objective when managing capital is to maintain an optimal structure so as to maximize shareholder value. No changes were made in the
objectives, policies or processes for managing capital during the years ended 31 March 2026 and 31 March 2025.

The capital structure is as follows:

— Particulars 31 March 2026 | 31 March 2025
Total liabilities 2,03,316.56 | 1,98,416.83
Less: Cash and cash equivalents 9,426.87 4.730.22
Adjusted net debt (A) B i o | 1,93,889.69 1,93.686.61

‘| Total equity (B) - (99.342.75) (1,07.759.04)
Gearing Ratio (A/B) B | (1.95) _(1.80)]
Financial instruments by calegory

[Pntimlm 31 March 2026 31 March 2025 _

FVTPL | FVTOCI |Amortized cosl FVTPL FVTOCI | Amortized cost

Financial assets |
Trade receivables - - 11,17578 - - 10,579.98
Cash and cash equivalents ] - 9,426 .87 - - 4,730.22
Other financial assets — : - - | 3218960 | - - 29.,605.36.
Total assets - - 52,792.25 - | - I 44,915.55
Financial liabilities |
Borrowings - - 1,07,522.83 - - 1,01,782.38
Trade payables . - 12,079.44 - . 17,610.62
Other financial liabilities - = 26,737 29 - - 23,873.74
Total liabilities - = 1,46.339.56 - - 1,43,266.74 |

Fair value hierarchy

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilites

Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e as prices) or indirectly (i.e.
derived (rom prices).

Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs)

For all of the Company's assets and liabilities which are not carried at fair value, disclosure of fair value is not required as the carrying amounts
approximates the fair values,

Financial risk management

The Company's risk management activities are managed, directed and controlled by the Board of Directors of the Company. The Management ensures
appropriate risk governance framework for the Company through appropriate policies and procedures and that risks are identified, measured and managed in
accordance with the Company’s policies and risk objectives.

The Company’s principal financial liabilities, comprises of borrowings and trade and other payables. The main purpose of these financial liabilities is to finance
the Company’s operations and to provide guarantees to support its operations. The Company’s principal financial assets include investments, trade and other
receivables, and cash and cash equivalents,

22



Tamil Nadu Power Distribution Corporation Limited ("TNPDCL")
Notes to the financial statements for the year ended 31 March 2026
(in INR crores

The company's activities expose it to a variety of financial risks: market risk, credit risk and Hguidity risk.
' Risk Exposure arising from Management

The Co—nTpany is a sole distributor of power in the state of Tamil Nadu, whose
services are provided to various category of consumers. There are certain Generators
utilizing open access facility to the HT consumers in which case TNPDCL does not
have any collection responsibility.

The Company has robust collection and as a means of mitiga ting the risk of financial
losses from default, the Company collects security deposits in proportion to average
current consumption charges of HT and LT category of customers. In case receivables
overdue beyond the contracted period, the service gets terminated and dues are
Trade receivable, appropriated from the available security deposit of the respective customer

|Credit Risk unbilled revenue, cash  |Fypihier, other financial assets comprises security deposits collected, employee loans,
and cash equivalents and | hyilled revenue and subsidy receivable from government which 1s provided through
other financial assets | hydget. Further, credit risk on receivables from TANTRANSCO, TNPGCL &
TNGECL is considered nil since they are entities under the control of same parent and
are state owned entities.

The cash and cash equivalents of the Company are held with creditworthy financial
institutions.

Based on the above, the Company's exposure to credit risk is minimal. Accordingly,
the Company has taken the simplistic approach and has recognised a intpatrment loss
of 2.5% of the total trade receivable.

The borr_owings of the Company though are primarily at fixed rate of interest which
resets are specified intervals and hence the Company is exposed to limited interest
Market risk - interest rate|Interest rate risk on risks in this regard

risk borrowings TFurther, the Company regularly monitors its borrowing arrangements with all its

[ lenders to ensure that the Company gets funding at the prevailing market rates

The Campany's board regularly monitors the liquidity position of the Company and
takes proactive measures to ensure that the Company meets all business and financial
commitments are on time. Further, the Company has credit lines wilh repuled
tmancial institutions to mitigate any unplanned events.

The Company's sources of liquidity includes operating cash flows, cash and cash

Borrowings and other equivalents, fund and non-fund based lines from banks,

Liquidity Risk .
linbilities

"The Company does not maintain plan assets in respect of the employee benefits

liability. Since the Company's employee benefit schemes are unfunded, the Company

bears liquidity risk to this extent.

Further, the GoTN sanctions funding towards certain portion of losses incurred by the
company which helps the Company in mitigating liquidity risk.

A Credit risk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual
obligations. Credit risk arises principally from trade receivables, loans & advances, cash & cash equivalents and deposits with banks and
financial institutions. Company is exposed to credit risk from its operating activities (primarily trade receivables) and from its financing
activities including loans and other financial instruments. Investments in liquid plan/schemes are with public sector Asset Management
Companies having highest rating. For banks, only high rated banks are considered for placement of deposits. Bank balances are held with
reputed and creditworthy banking institutions,
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Exposure to credit risk
Impairmeni losses on financial assets recognized in profil or loss were as follows,
Farticulars | 31 March 2026 | 31 March 2025
|

|Financial assets for which loss allowance is measured using 12 months Expected Credit
Losses (ECL)

Financial assets for which loss allowance is measured using Life lime Expected Credit
Losses (ECL) 286,56 271.28
Non- current financial assets
(i) Other financial assets

286.56 271.28|

(i) Provision for expected credit losses (ECL)

a) Financial assets for which loss allowance is measured using 12 month expected credit losses

The Company has assets where the counter-parties have sufficient capacity to meet the obligations and where the risk of default is very low Accordingly, the
Company has taken the simplistic approach and has recognised a impairment loss of 2.5% of the total trade receivable

b) Financial assets for which loss allowance is measured using life time expected credit losses

The Company has customers (including State government entities) with capacity to meet the obligations and therefore the risk of default, loss given default is
negligible since the Company receives security deposit from customers which is available for set off again't outstanding dues. Further, in the view of the
Company dues are collectible in full and hence, the Company has taken the simplistic approach and has recognised a impairment loss of 2.5% of the total trade
receivable

(i) Ageing of trade receivables*
_Ageing of trade receivables as at 31 March 2026

o Outstanding for following periods from due date of payment

Particulars Not due Less than 6 months - More than Total
1-2 Years 2-5 years

6 months 1 vear 5 years

(i) Undisputed Trade Receivables
a) Considered good 4,888.36 1,223.93 932.18 1,127.24 1,622.69 1,308.70 | 11,103.10
b) Significant increase in credit risk =
c) Credit impaired

| (if) Disputed Trade Receivables

| a) Considered good | . 91.34 5.15 70.06 163.78 365.56 695.89

b) Significant increase in credit risk | - .

c) Credit impaired S
Total debtors 4,888.36 1,315.27 937.33 1,197.30 1,786.47 1,674.26 11,798.99
| Unreconciled balance (336.65) . o . (336.65)
Grand total for 1080 Group 4,551.71 1,315.27 937.33 1,197.30 1,786.47 1,674.26 11,462.34

Ageing of trade receivables as at 31 March 2025

Outstanding for following periods from due date of payment

Particulars Not due Less than 6 months - More than Total
1-2 Years 2-5 years
6 months 1 vear o S vears
(i) Undisputed Trade Receivables
a} Considered good 4,960.07 940.33 744.97 1,078.06 1,334.93 976.78 10,035.14
. . - 318.87

b} Significant increase in credit risk 88.85 138.01 92,01
c) Credit impaired - . -
(ii) Disputed Trade Receivables

a) Considered good . - 101.55 163.25 139.47 9298 497.25

b) Significant increase in credit risk - - - - - | -

c) Credit impaired = - - - - B =
Total debtors 5,048.92 1,078.34 938.53 1,241.31 1,474.40 1,069.76 10,851.26
Debtors for miscellaneous income GL 1080205 302.93 30293
(INR 296.83 crores) and GL 1080404 (INR 6.10
crores)

Unreconciled balance (673.54) (673.54)
Grand total for 1080 Group . 504892 1,078.34 938,53 12431 1,474.40 1,069.76 10,480.65 |
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B Liquidity risk

Liquidity risk is defined as the risk that the company will encounter difficulty in meeting the obligations associated with its financial
liabilities that are settled by delivering cash or another financial asset. The Company monitors the net liquidity position on the basis
of expected cash flows vis-a-vis debt service fulfilment obligation, The Company has sufficient liguidity to meet its obligations, The
Company manages liquidity risk by maintaining adequate ba nking facilities and borrowing facilities/ limits. The Company ensures
that, it has sufficient liquidity to meet its expected operational expenses including servicing of financial abligations. A balance
between continuity of funding and flexibility is maintained throu gh the use of various tvpes of borrowings.

Maturities of financial liabilities
The table below provides details regarding the contractual maturitics of significant finoncial liabilities as at 31 Maicly
2026 and 31 March 2025:

31 March 2026
Particulars 6 months or 6-12 More than
1-2years | 2-5years | _
less months 5 years
Long term borrowings 511.02 30,499.28 28,673.44 : 17,881.57
Short term borrowings 29,957.52
Irade payables* 12,079 44
|Other financial liabilities* 26,737 .29
31 March 2025 ]
Particulars 6 months or 6-12 . More than
1-2years 2-5years
less months 5 years
Long texm boriowings hidY.hY 25,046.39 25,838.17 | 18,155.28
Short term borrowings 32,204.29
Trade payables* 17,610.62
Other financial liabiliLies® 287374 | lf |

* The Company is in the process of recnneiling the amounte as per the books of nccounts. Hernce, the Company has disclosed e
maturities of financial liabilities under the 6-12 months bucket.

Market risk

Market risk is the risk that the fair value of future rash flows of a financial instrument will fluctuate because of changes in market
prices. Mavket riek enmprises of three types of risl. inleiest rule rigk, currency rlsk and utlier price risk, such as equity price risk and
commodity risk. Financial instruments affected by market risk include loans and borrowings and derivative financial instruments,
The analysis exclude the impact of movements in market variables o the carrying values of post-retirement obligations and
provisions.

Interest rate risk

Interesl rale sisk is U rigk that the fair value or future rash Hows of a tinancial nstrument will fluchiate because of changes in
market interest rates. Interest rate risk primarily arises from floating rate borrowing, including various revolving and other lines of
credit. The Company’s borrowings and investments are primarily at fixed rate for a certain period, which do not expose it to
significant interest rate risk.

Currency risk
The Company is not exposed to foreign currency risk on any transactions.

Other market price risk
The Company does not have any financial asset/ liability which has a quoted market price available and hence there is no market
price risk involved.
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40 Disclosure as per Ind AS 115, 'Revenue from contracts with customers'
A Disaggregation of revenue from contracts with customers

In the following table, revenue from contracts with customers is disaggregated by major service lines, products and customers

= —Toml —
: Year ended | Year ended
RELC 31March | 31March
2026 2025

Type of Customers
1. High-tension Supply (HT) |
Industries, Registered factories, Textiles, Tea estates, IT
services, Start up 15,597 .77 17,140.61
Govt. Educational Institutions, Govt Hospitals, Water supply,
etc., Places of Worship and Railway Traction 2,445 81 3,438.95
Private Educational Institutions and Hostels 1,726.31 436.48
Commercial and other categories and Lift irrigation Co-op
Societies 2,809 99 2,867 15
HT temporary supply for construction and other purposes /
Public Charging station 216.59 192 35
Sale of Power to other states . 153341 | 807.45 .
Total HT 24,329.88 24,883.00
2, Low-tension Supply (LT)
Domestic, handloom, old age homes, Consulting rooms,
Nutritious meals 10,519 55 10,670.22
L.T Bulk supply to residential colonies 737 738
Domestic common supply in multi tenemants/ Small
apartments 718.24 63249
Public lighting, water supply provided by Government/ Local |
bodies 2,874 56 2,70539
Govt and Govt aided educational stitutions, Government
hospitals, etc 284.71 25442
Private educational institutions and hostels 408.35 382.05
Actual places of public worship 151,74 148.04 |
Cottage and tiny industries, agricultural and allied activities,
etc. 316,61 29158
Power looms, including Winding, etc 281.12 265 64
Industries not covered under LT-11I-A(1) and 11I-A(2), if
connected load exceeds 12 kW 8,659.63 8,146 57
Agriculture and allied activities - Till installation of meters | 357 0.10
Commercial 13,343,50 12,273.94
Construction activities and temporary purpose and public
charging station 1,244 25 1,096 50
Total LT 38,813.20 36,874.75
3. Wheeling charges 1,244 52 1,062 24
4. Other operational income 4,452 06 5,129.24
5. Network charges® 22043 | 15376 I
Revenue from contracts with ¢ (A} 69.060.09 | 6R.102,98 |

The above disclosure is also applicable as per Additional Disclosure Statement 1 (pointl - revenue from operations) in
accordance with the Rule 7 of the Electricity Distribution (Accounts and Additional Disclosure) Rules, 2024

* In the previous year, this was included under “Industries, Registered Factories, Textiles, Tea Estates, IT Services, and Start-ups
in High-tension Supply " In the current year, it has been presented separately as “Network Charges "

B Grants and subsidy —_-
T'otal |
. Year ended | Yearended |
Particul;
I 31 March 31 March |
2020 2025
[ 1
Government grants - Tariff subsidy 16,799 33 15,701 43
Government grants - Other revenue grants 15,777.72 16,107.17
1
|Grants and subsidy (B) 32,577.05 31,.808.60
1,01,637.14 99,911.58

C Contract balances
The following table provides information about trade receivables, unbilled revenue and advances from customers / payable to

beneficiaries:

| Particulars Year ended 31 March 2026 | Year ended 31 March 2025

| _| Current Non-current | Current Non-current
Trade receivables 1117578 | - 10,579.98

Unbilled revenue 2,127.29 = || 2,056.65

Advance from customers 12289 | - | 134,57
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(in INR crores)
Information in respect of micro and small enterprises as at 31 March 2026 as required by Schedule III of
Companies Act, 2013 and Micro, Small and Medium Enterprises Development Act, 2006:

Particulars |31 March 2026 | 31 March 2025

Principal amount remaining unpaid 84.07 16.83

Interest due thereon®* -

The amount of Interest paid along with the amounts of the payment made |
to the supplier beyond the appointed day = &

' The amount of interest due and payable for (he year - z |

The amount of interest accrued and remaining unpaid - E

The amount of further interest due and payable cven in the succeeding

years, unkil such date when the interest dues as above are actually paid - | -

* The Company has defaulted in the payment to MSME vendors within the stipulated time under the MSME Act.
However, the interest liability on account of belated payment could not be assessed by the Company for the
purpose of the above disclosure.

Corpaorate Social Respunsibility Expenses (CSR)

The provisions relating to Corporate Social Responsibility (CSR) are applicable to the Company as it meets the
criteria prescribed under Section 135 of the Companies Act, 2013. However, in accordance with Section 135 of the
Act, a company is required to spend at least two per cent of the average net profits earned during the three
immediately preceding financial years on CSR activities.

Since the Company's average net profit for the last three financial years is negative, it is not obligated to incur
expenditure on CSR activities for the current financial year. Nevertheless, the Company has constituted a CSR
Committee in compliance with the provisions of the Act and remains committed to undertake CSR initiatives in
accordance with Schedule VII of the Comparies Act, 2013, as and when the statutory spending requirement
becomes applicable.
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43a. Relaled parties
i) Ultimate controller
Government of Tamil Nadu

ii) Holding company
TNEB Limited

iii) Fellow subsidiary
Tamil Nadu Transmission Corporation Limited (TANTRANSCO)
Tamil Nadu Power Generation Corporation Limited (TNPGCL)
Tamil Nadu Green Energy Corporation Limited (TNGECL)

iv

Key Managerial Personnel and their relatives

Chairman cum Managing Director

Thiru.J.Radhakrishnan, 1AS (from 20 February 2025 to 15 July 2026)
Thiru. V. Arun Roy, 1AS ( from 15 July 2026 to titl datc)

Joint Managing Director (Finance)
Thiru.Vishu Mahajan, TAS (9 September 2023 to 02 April 2026)
Tmty. I. S. Mercy Ramya, 1AS (14 July 2026 to till date)

Directors (Thiruvalargal)

Thiru.T.Udhayachandran.,1.A.S (From 25 May 2023 to 12 May 2026)
Thiru.V.Arun Roy.,1.A.S (From 09 September 2023 to 14 May 2026)
Thiru.Prashant M. Wadnere. .A.S., (From 06 February 2024 to 18 May 2026)
Dr.Aneesh Sekhar,,1.A.S (From 25 November 2024 to 22 May 2026)

Dr.D.Karthikeyan. 1. A.S (From 25 November 2024 to 18 May 2026)
Thiru. Govinda Rao, I.A.S (From 06 August 2025 to tll date)

Thiru. Mangat Ram Sharma, 1.A'S (From 29 December 2025 to 18 May 2026)

Dr.Beela Venkatesan.,[.A.S { From 30 June 2023 to 24 September 2025)

Dr.Alby John Varghese.,1.A.S (From 20 February 2025 To 06 August 2025)

CA K. Malarvizhi - Director (Finance) (7 April 2023 to till date)

Tmty.K.Indirani - MD / TANTRANSCO (From 25 November 2024 to 28 October 2025)

Er. T. Sivakumar - MD / TANTRANSCO (From 28 October 2025 to 31 May 2026)

Er.A.R.Mascurnas.,B.E.,M.Tech - Director (Distribution) (From 25 November 2024 to 28 October 2025)

Er. A, Selvakumar - Director (Distribution) (28 October 2025 to till date)

Shri.TSC Bosh - Director (Project / REC Lid) (06 February 2024 to till date) .
Shri. Saurav Kumar Shah, 1PS - Executive Director / PFC (13 March 2024 to till date)

Chief Financial Controller/ Accounts, Audit and Taxation/ TNPDCL
CMA.V Savitha (06 August 2025 to Ll date)

Chief Financial Controller/ General/ TNPDCL
CMA. K.R. Srividhya (01 June 2025 to Gl date)

Company secretary
C5.D. Suresh Kumar (1 April 2022 to 28 October 2025)
CS. Siddha Rajan Thivyadhanalakshmi (23 June 2026 to till date)

Entities under the control of the same government

The Company is a State Public Sector Undertaking (SPSU) controlled by Government of Tamil Nadu by holding majority of
shares in the Company's parent entity. Pursuant to Paragraph 25 and 26 of Ind AS 24, entities over which the same
government has control or joint control of, or significant influence, then the reporting entity and other entities shail be
regarded as related parties. Transactions with these parties are carried out at market terms at arm length basis. The
Company has applied the exemption available for government related entities and have made disclosures accordingly in the *
financial statements.

b. Transactions with key management personnel

i. Key 8! t personnel comp tion*
Transaction value ]
Particulars Y;:r h::::;d Year ended
202
2026 31 March 2025
Shart-term emplayee benefits 270 3.09
Post-employment defined benefit = =
Other long term benefils
Termination benefits -
Sitting fees ! - -
2.70 3.09

*Does nol include post employmenl benefils and other long lerm emplovee benefils based on acluarial valuation since the acluarial
valuation is undertaken for the Company as a whole
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c. Transactions with fellow subsidiaries
| Nature of transaction U | LT
Name of the related party 31 March 2026 ] 3t March 2025
by the Company Receipts | Payments Receipts Payments
| TNEB Limited - Reimbursement of 10.31 1540
|expenses
- Recovery of expenses = 23.50 - 66.30
[
| |- Sharing of holding - 5.62 - 5.30
! |company expense |
| Tamil Nadu ‘Iransmission Corporation Limited |- Payment of - 542359 | 5,017.41
| | transmission charges |
- Recovery of expenses 1,718 96 1,719.67 -
- Reimbursement of - 837.20 = 773.49
DENSIND eXPenses. |
Tamil Nadu Power Generation Corporation [imited - Power Purchase & 13,430.43 10,926 54 - 15,354 10
Tariff Accruals
- Banking, Loans & 1,746.54 7,978.80 - 386.75
Intercompany Fund
- Employee Benefits, 445.30 98.91
Pencinn & Pavrenll
- Operational Expenses, 35434 6621
Freicht & (Ciiskame
- Corporate, Statutory - 85.85
P B Aetimdal 5
Tamil Nadu Green Energy Corporation Limited - Power Purchase 1,310.00 1,310.00 - 1,682 24
- Guarantee 16.70 373 128.92
Comumission &
Redemption
|- Employee Benefits & 107.20 718
|Pension
Accrued Ilydro 2080.06 -
Statlon Receivables ‘
- TNGECL 1Q - 200.01
Transfers & Collections | [
|
|- Grants & taxation 13788 | |
: 19,426.64 27.105.02 | 1,735.07 | 23.414.50 |
d. Outstanding balances including commitments with related parties are as follows -
1 | | |
Name of the related party Nature of relationship | Nature of transaction 31 March
| 31 March 2026 2025
TNEB Limited Holding Net receivable | 3208 50 90
Tamil Nadu Transmission Corporation Limited* Fellow subsidiary Net receivable 13,749 32 13,377 01
Tamil Nadu Power Generation Corporation Limited Fellow subsidiary Net receivable | 4,695 98 7,875 70
Tamil Nadu Green Energy Corporation Limited Fellow subsidiarv Net receivable | 57249 510.53
| | 19,049.87 21,614.14

* During the vear ended 31 March 2026, the Company carried out the reconciliation of its books of accounts with its fellow subsidiaries
There is an unreconciled balance of INR 743 89 crores with TANTRANSCO, INR 1,058.21 crores with TNPGCL and INR 2.63 crores with
TNGECI. as at March 31, 2026 for which reconciliation is in progress. Similarly, levy of interest on all outstandings of intercompany
receivable on monthly net receivable basis trom INPGCL and TNGECL at a weighted average cost of borrowings at the rate of 999% is

proposed to the extent of INR 77080 crores and INR 64 52 crores, respectively for FY 2025-26, is under reconciliation
Details of any guarantees given or received

The Company has taken guaranlee from GoTN for certain term loans and non-convertible bonds issued on private placement basis. The
GoTN charges a guarantee fee of 0.5% p.a. on the vutstanding guaranteed amount once in every half year. )

Terms and conditions of transactions with the related parties:
Iransactions with the related parties are made on nonnal commercial terms and conditions and at market rates.

Post the resbucturityg of erstwhile Tamil Nadu Flectricity Board and TNEB Limited, all the employees of TNEB were transferred to the
Company and subsequently sume employees wore deputed to TANTRANSCO. The post employment benefils eacepl pesiun of such

employees are accounted in the books of the Company

Even after restructuring of TANGEDCQO into TNPDCL, TNPGCT. and TNGECT with cffect from T April 2024 pursuant ta the Scheme of
Arrangement, the final transfer scheme for employees transfer is not vet finalized
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Tamil Nadu Power Distribution Corporation Limited ("TNPDCL")
Notes to the financial statements for the year ended 31 March 2026

(in INR crores)

44A. Operating segments

45

An operating segment is a component of the Company that engages in business activities from which it
may earn revenues and incur expenses, including revenues and expenses that relate to transactions with
any of the Company’s other components, and for which discrete financial information is available. All
operating segments’ operating results are reviewed regularly by the Company’s Board of Directors to
make decisions about resources to be allocated to the segments and assess their performance. The Board
of Directors is considered to be the Chief Operating Decision Maker (CODM) within the purview of Ind
AS5 108 Operating Segients .

During the last financial year, the Company demerged its generation businesses into separate entities.
Following the restructuring, the Company has only one reportable segment, distribution. Accordingly,
there are no additional disclosure to be provided under Ind AS 108, other than those already provided in
the financial statements.

Information about geographical areas

The geographical information analyses the Company's revenues and non-current assets by the Company's
country of domicile (i.e. India) and other countries. In presenting the geographical information, revenue
has been based on the geographic location of customers and non-current assets have been based on the
geographical location of the assets. Since the Company is in the business of distribution of power within
the state of Tamil Nadu, all revenue are domestic and all non-current assets are situated in India only.

Disclosure as per Ind AS 23 'Borrowing Costs'
Borrowing costs capitalized during the year is INR 566.49 crores (FY 2024-25: INR 439.45 crores).
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Tamil Nadu Power Distribution Corporation Limited ("TNPDCL")
Notes to the financial statements for the year ended 31 March 2026

(in INR crores)
46 Commitment and contingent liabilities
| S.No Particulars epeth 31 March 2025
| 2026 i
1 Contingent liabilities
Claims against the Company not acknowledged as delits in respect oft
1 Income tax disputes 5,606.53 3,028.24
2 |Excise duty, service tax and customs duty related disputes 252 2118
3 [Varivus government disputed dues related to state/ central department or authorities 522.69 558.46
4 |Pending resolution of disputes with various suppliers and contractors 3,183.86 2,208.70
5 Other disputes including claims relating to emplovees/ ex-employees 24.18 24.12
Total 9,339.78 5,840.70
II |Commitments
1 Estimated amount of contracts remaining to be executed (including projects) on capital account and not
provided for _ - - B
Nutey:
1 Rulales lu slwil deduction of TDS, penalty, late filing fees ete., which aie peuding tesululion o e Income Lax departient
2 Relates to disputes involving applicability of GST on liquidated damages, training fees, disposal of fly ash etc., which is pending
resolution with the appropriale Appellale Authorities. Further, the Company has disputes in respect of determination of transaction
value ol unporled goods under the Customs Act, 1962 which is pending before Deputy Commussioner ot Customs.
3 Includes water cess, property tax and demand for unpaid lease on use of land pertaining to forest department which are pending
settlement with the concemed government authorities/ local bodies
4 Includes disputes with various suppliers and contractors pertaining to billing disputes, interest on delayed payment of consideration;
claim on liquidated damages etc., Further, the Company has filed various appeals before the Appellate Tribunal for Flectrici ty
('APTEL") for finalization of capital cost.
5  Includes disputes before labour court relating demand of Employees State Insurance contribution, disputes in the recovery of

employecs provident fund contributions from contract labourers, dispule in e payiient ol wage airears W contract labourers etc.,

46A Additional regulatory information

1

Details of benami properties: There are no benami properties held by the Company as on date of financials. Hence the additional
disclosure as specified in the said notification Companies Act 2013 is not applicable to the Company.

Willful Defaulter: As on date of financials or any of the previous years, the Company has not defaulted any of its loans paid to any
baks or financial institutions.

Reclationship with struck off companies.

|[Nature  of|Balance Balance
transaction |outstanding |outstanding
with strucklas on 3ljas on 31

Name of struck off company CIN |off March 2026 |March 2025
|Security
deposit

M/s.]. Indo-Shell Cast Private Limited U99999TZ1994P1L.C005592 payable 0.15 -

Compliance with number of layers of companies: Clause (87) of Sections 2, Section 450 read with sub-sections (1) and (2) of Section
469 of the Companies Act, 2013 and Section 2 Companies (Restriction on number of layers) Rules, 2017, Government Companies are
exempl from requirements of disclosing the number of layers of 1ts holding m subsidiaries . Hence the additional disclosure as
specified in the notification no.GSR 207(e) dated 24th March 2021 to Companies Act 2013 is not applicable to the Company.

Details of Crypto Currency or Virtual Currency: The Company has not traded or invested in crypto currency or virtual currency
during the current financial year or any nf the previnus financial years
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47 Amount receivable from Government towards determination of tariff

A. Subsidies:

(in INR crores)

The Government of Tamil Nadu provided Tariff subsidy as compensation for supplying power to certain categories of consumers at free of cost or at subsidised rates. These
subsidies are received in advance and any difference with actual consumption over estimate is recognised either as excess subsidy in current liabilities or 1eceivable in

current assels.

Tamil Nadu Electricity Regulatory Commission vide its Order No.3 of 2025, dt.26.03.2025 provisionally approved tariff subsidy for the FY 2025-26 totaling of Rs.16,274.58
Croves towards free supply of Electricity /Reduction in Tatiff rates for various categories of consumers. Also Hon'ble TNERC has approved an additional subsidy amount
of Rs.777.56 crores due to revision of taiff from 01,07.2025 vide Subsidy Order No 8 of 2025, dt.01.09,2025.

Further the Hon'ble TNERC has approved the following on final true up of subsidy for IIl & IV quarters of FY 2024-25 and I & II quarters of FY 2025-26, the excess being

adjusted during I, I, 0T & TV quarters of FY 2025-26 respectively:

1 An amount of Rs.3.57 crores was adjusted in I quarter claim of FY 2025-26
2. An amount of Rs.67 21 crores was adjusted in Il quarter claim of FY 2025-26
3 An amount of Rs.36.08 crores was adjusted in IIl quarter claim of FY 2025-26
4. An amount of Rs.3 89 crores was adjusted in IV quarter claim of FY 2025-26
During FY 2025-26 the total subsidy claimed and received from GoTN was Rs. 16,951.23 Crores

Category-wise tariff subsidy

. Subsidy adjusted during FY [Subsidy to be adjusted during X
Provisional Addm_u nal 2025-26 5Y12026:27 Tolfal Sub§1dy Subsidy to be adjusted in|  Total
. . Subsidy subsidy | received X ;
Categories Subsidy for for FY for FY 2025 for FY 2024. FY 2025-26 (True up of |subsidy for
FY 2025-26 Q1 of FY 2025- Q2 of FY 2025- Q3 of FY 2025 Q4 of FY 2025- |for N | Q3 & Q4 of FY 2024-25) |FY 2024-25
2025-26 (26 26 26 26* 26 25**
[ Domestic 7,752.61 47039 |- 14.90 272 |- 3710 |- 14828 | 8.020.00| 7.475.35 2101 | (47.89) 744347
Common Supplv 49.00 0.66 280 3.70 229 1.27 | 5972 2116 12.28 : 11.99 4543
Agriculture - 5,903 41 139.63 |- 222 |- 1.64 227 5.49 6,046.94 5,831.49 (25.38) | (24.99)| 5,781.12
Normal
Agriculture - SFS 1.144 48 27.07 |- 10,67 |- 1016 |- 7.93 |- 1.84 1.140.95 1.073.07 (3.95)] (2.74)| 1.066.38
Hut 360.55 8.40 |- 0.06 |- 013 |- 022 |- n.28 368.26 37729 (0.49)] (0.62) 376.18
Actual Place of 19.94 0.48 0.01 0.07 0.01 0.28 2079 19.44 0.05 | 025 1974
Public Worship |
Powerloom 560.43 18.90 |- 498 |- 1.81 |- 1.06 6.47 565.01 54977 (7.68) (10.34)] 531.75
Handloom 15.50 = |- 012 |- 0.09 |- 0.42 |- 1.15 13.72 1411 0.05 (0.57)] 13.59
HT Lift Irrigation 70.22 173 |- 0.59 385 1.95 3.64 80.80 58.37 (1.73) 3,00 59.64
LT Industries 387.39 7.26 |- 6.21 298 1559 |- 11.76 364.07 34275 1.36 3.59 347.70
(ToD)_ ] - |
LT Industries 11.05 0.05 0.86 1.36 1.85 225 17.42 941 | 091 111 11.43
(Network
clharges)
LT IIB Industries - 57.26 0.52 |- 059 |- 0.83 56.36 -
(upto 50 kW)
LT IIA(1) Cottage 718 0.06 |- 0.14 0.08 718 = -
and Micro
I,
LT 38.55 - 012 0.05 |- 0.61 3811 - -
(Miscellaneous/
General purpose) |
Total Subsidv | 16,274.58 777.56 {36.08) (3.89) (54.63)] (158.21)| 16,799.33 | 15.772.21 | (3.57) (67.21)] 15,7m.43

* Submitted far approval to the

Hon'ble TNERC. Approval awaited.

** The figures shown in Subsidy received for FY 2024-25 are based on Hon'ble TNERC's True up order
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B. Regulatory assets;
A. Upto 31.03.2022:

The status of creation of regulatory assets, amaortization, remaiming regulitory assels, every year are tabulated belov:
| T — R . 5 Amount received [
) Oping Addition mclud_mg carxyms cost during from GoTN o Closing
Tariff order T —— = Amortization
| balance True-up vear| Addition of Carrying cost| toWards Ioss balance
I | Py |  revenue ying funding | |
| SuoMotono.9/ | [ | [
- 2010-11 % 1,033.00 4,133
| dated 1112 2014 2466
[ TP.No.1 0f 2017/ 2010-11 to
3 28,164.68 4
e rngsoory | M0 onis B it ) 10,433
10,432.70 ‘ 2016-17 898 1,089 0 = 12,420
12,420.00 2017-18 8,406 1,523 217 | = 22,131
Tariff order No 7 | 22,131.00 |  2018-19 12,579 2,495 | 776 | - 36,429
of 2022 dated |—— e - - — i
09.09.2022 36,429.00 | 2019-20 15,580 3,991 J 3156 | . 52,844 |
| S I i it
52,844.00  "2020-21 18,971 5,405 | 5217 = 72,002
72,002.00 2021-22 18,106 | - L 7,108 = | 83,000* |

* INR 83,000 crores pertains to the Re-gu_lator_v Asset of TANGEDNCO) (integrated ultility).

The GoTN has issued the restructuring and bifurcation of TANGEDCO vide G.O.(Ms) No.6 Energy (B2) departnent dt.24.01.2024 and G.O.(Ms) No.7
Energy (B2) department dt.24.01.2024 for the formation of the three companies TNPGCL, TNGECL and TNPDCL with effect from 01.04.2024,

The Regulatory Asset as on 31.03.2022 is allocated to all the companies it Ui same ratio as the accumulated loss as on U1.04.2024.

S. No. | Nameof |Loss (INRin|  Ratio Regulatory |
the crores) Assets (INR
Company in crores)
I 1 TNPGCL 4440777 027 | 22110
' 2 TNGECL 3.71911 0.02 1.852
3 TNPDCL | 1,18.576.80 0.71 59.038
| 1.66.703.68 | 83.000
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C. Treatment of Revenue Gap (After 01.04.2022):
The Hon'ble commission in its order in M.P.No.4 of 2026 (True up for FY 2024-25) has stated as follows:

In view of the above, and consistent with the GoTN’s commitment to take over 100% of the financial losses of erstwhile TANGEDCO from FY 2021-22
onwards, the Commission hereby determines that no new regulatory asset is being created for FY 2024-25. The net revenue gap of Rs. 2,551 Crore for
FY 2024-25, after accounting for GoTN's loss funding of Rs 16,077 Crore, shall be adjusted against the loss funding to be provided for FY 2025-26 and

Revenue Gap/Surplus appd Cumulative Revenue
| by Commission after True- Gap/Surplus appd by |
| up Commission after True-up

Tariff order True-up
| year

Order in B
M.P.No.12 of 2024
dt.13.08.2024 2022-23 7,837++
(True up of ARR
for FY 2022-23)

Order in
M P No.18 of 2025
dt 30.04.2025
| {True up of FY

2023-24 6,922+
2023-24) ‘

[Order in M.P. No. I |
4 0f 2026 dt
01.06.2026 (True | 2024-25 25514
up of FY 2024-25)

| | 1
** The Revenue Gap for FY 2022-23 & 2023-24 as determined in the above orders were not considered as new Regulatory Asset by Hon'ble

# The cumulative Revenue Gap/(Surplus) approved by the Commission after true-up tll FY 2024-25 is as follows:
T — T

Particulars Approved | TNPDCL | Approved
earlier in Filing | after True-
ARR 50}

[Total Revenue Requirement 83.351 1.02.484 95,234
| Revenue Gap approved (or FY 2023-24 o | L 6922
|Carrving Cost o - 625/
Add: Revenue Gap approved for FY 2023-24 with Carrying Cost | - - 7,547|
| Total Revenue Requirement 83,351 1,02.484 1,02,832|
[Less: (i) Revenue al Exgisting tariff 80.419 77.403 77,403
| (11) MNon-tarilf revenue 2,713 6.263 6,265
(iif) Other income 1,120 506 506

(iv) Govt Grant- Loss Funding T 16077 16,077

{v) Other Govt. Grant (Cvelone Funds) 30| 30

Gap with carrying cost to be taken over by GoTN | {901) 2205 2,551

Ind AS 114, Regulatory Deferral Accounts, permits the Company to apply the requirements of this standard in its first Ind AS financial statements if
and only if it conducts rate regulated activities and recognized amounts that qualify as regulatory deferral account balances in its financial statements
in accordance with its previous GAAP. As the Company had comsistently elected not to recognize the regulatory deferral balances in its previous
GAAF, the requirement of Ind AS 114 does not apply to the Company Hence, such regulatory assets are not recognized in the books of accounts.
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48 The Board of TANGEDCO, in its 66th Board Meeting held on 02.12.2016, approved the creation of a Pension Corpus Fund
with an initial contribution of ¥20 crore per month towards meeting the pension commitments of the Company.
Subsequently, in its 75th Board Meeting held on 10.01.2018, the Board ratified the enhancement of the monthly contribution
from 20 crore to 50 crore for the period from April 2017 to October 2017 and to 3100 crore for the period from November
2017 to March 2018. Due to cash flow constraints of TNPDCL (erstwhile TANGEDCO), further contributions/ deposits to the
Pension Corpus Fund were not made except for 100 crore during FY 2018-19.

Subsequent to the implementation of Ind AS, the Company's pension obligations are recognised in the financial statements
based on actuarial valuation in accordance with the applicable accounting standards relating to employee benefits.
Accordingly, no separate provision towards the Pension Corpus Fund has been considered in the financial statements, as the
pension liability is accounted for through the actuarial valuation process.

The details of deposits made in TNPFC Ltd, rate of interest and interest received are tabulated below.

T -
| | Add Cumulative I
) . Amount ..| Cumulative Deposit Rate of Interest Interest
§No.jf Financial Yedy Deposited ,TOta] Depesik Deposit inclgding (%) received
| interest | interest
1 2016-17 80.00 80.00] ; = 8.84 0.88
2 2017-18 1.250.88 1,330.88) - 1 8.84 53.88
3 2018-19 100.00 1,430.88 - - 8.84 126.24
4 2019-20 | - 1.430.88 -f -| 8.84 125 61|
8.84 up to 24.08.2020
| - (146 davs) o 50_’“
| I 8.24 up to 31.12.2020 44.90
5 2020-21 -1 1,430.88 14.75 1,445.63 (129 days) '
| 7.75 from 01.01.2021 [
| i {90 days) 27'34:
I | Total 122.84
| [ Cumulative Interest 7.75 23.88]
| Cumulative Interest 8.00 44.79
6 2020-22 - 1,445.63 68.67 1,014,31 | Non-Cumulative Interest
| 49.44
. 824 L
Total 118.11
| | Cumulative Interest 7.75 26.02
| | Cumulative Interest 8.00 48.48)
7 2022-23 - 1,514.31 74.50 1,588.81 | Non-Cumulative Interest
| 49.44
8.24
| Total| 12394
Cumulative Interest 7.75 99.67
8 2023-24 i 1,588.81 99.67|  1,688.48 N°n'cum‘;1;2"e L 2927
] ' “Total]  128.04 |
| Cumulative Interest 7.85 136.36 |
9 2024-25 - 1,688,47 136.36 1,824.83 Total 136.36 |
| Cumulative Interest 6.90 29.98 |
10 | 2025-26 - 1,824.84 13593 1,960.77 | Cumulative Interest 7.10 105.95
Il | | | | Total|  135.93 |

240



Tamil Nadu Power Distribution Corporation Limited ("TNPDCL")
Notes to the financial statements for the year ended 31 March 2026
(in INR crores)

49 The employees of the erstwhile Kumbakonam, Thirumayam and Vandavasi Rural Electricity Co-operative Societies were
absorbed in TNEB w.e.f August 2005. The accumulated matching employer contribution towards EPF etc., due from the
Employees Provident Fund Comumissioner is yet to be refunded. TNPDCL approached the Regional Provident Fund
Commissioner to refund the claims for the past years, but so far, no claim has been refunded. Pending receipt of the amount,
the pensionery claims of these employees is met from TNPDCL funds.

The quantum of refund due to TNPDCL in this regard is given below:

Circle | Undertakings | Refund claim
name | takenover |{in INR crores)|

Thanja | Kumbakonam 1.58

Puduk |Thirumayam 1.73]
iruv | |

TRV |y davasi 0.13|

janama

| Total| 3.4/

50 With respect to wage revision due from 1.12.2023, a Wage Revision committee was constituted to discuss with the
Unions/ Associations for Revision of Pay Matrix, Revision of work allocation and staff pattern. The revision of wages wef
from 01.12.2023 ordered vide (Per.) FB TNPDCL Proceedings No. 7 dated 14.03.2026 and implemented in full

51 Pursuant to the order dated 24.04.2018 of the Hon'ble Division Bench of the Madras High Court allowing the CMA and Writ
Appeal filed by the Puducherry Electricity Department (PED), reconciliation of dues between the parties for the period from
2001 to 2019 was carried out. Based on the reconciliation, PED was requested vide letter dated 18.06.2021 and subsequent
reminders, including the latest reminder dated 23.10.2024, to remit an amount of 234,70,72,590/- (Rupees Thirty Four Crores
Seventy Lakhs Seventy Two Thousand Five Hundred and Ninety only).

Subsequently, officials of PED and TNPDCL held discussions on 29.10.2025 regarding certain issues relating to the
reconciliation, including consideration of power supplied during the period June 2020 to November 2020, applicability of
ISTS charges in place of wheeling charges, computation of Bulk Power Supply Cost (BPSC), and other related matters. Based
on the approval of the Competent Authority and after considering the issues raised, the reconciliation was revised and a
fresh demand notice for ¥34,47,83,218/- (Rupees Thirty Four Crores Forty Seven Lakhs Eighty Three Thousand Two
Hundred and Eighteen only) was issued to PED vide letter dated 08.06.2026. Recovery of the dues is being actively pursued
by the Corporation.

52 During the financial year 1995-96, Coimbatore, Thanjavur Municipal Electrical Undertakings were taken over by the TNEB.
The matter of compensation payable or otherwise is under correspondence. Similarly, the Madurai, Pollachi and Karur
electrical undertakings were taken over by Tamil Nadu Electricity Board. The issue compensation of Pollachi and
Coimbatore Electrical Undertakings was settled. Other Electrical Undertaking issues are under discussion.

A high level committee has been constituted by the Government to look into the issues between the Municipal Electrical
Undertakings and the Tamil Nadu Electricity Board, so as to settle the issues amicably. The High Level Committee’s period
of operation is further extended 30,04,2018 by the G.O.(Rt) No. (Municipal Administration and Water Supply) (MC-II)
Department, dt.20,02,2018.

53 The creditor balances of all fellow subsidiary companies are included in the books of TNPDCL. The same will be transferred
to respective companies after thorough reconciliation.
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54 Status of pending statutory cases

(in INR crores)

The status of pending appeals for erstwhile TNEB and TNPDCL's various Income Tax Returns are furnished in the
following table:-

a) Erstwhile Tamil Nadu Electricity board (TNEB):

Assessment | Disallowance of
_ Assessment Status
year Expenditure |
2006-07 11.39 Hon'ble ITAT/Chennai dismissed the appeal vide order dt.28.02.2022. TNPDCL had
[u/s.143(3)) ~7|preferred an appeal before the Hon'ble High Court of Madras on 05.07.2022
2006-07 617.83 Hon'ble ITAT/Chennai had passed orders restoring back the issues to the file of
[u/s.263] "7 |CIT(Appeals)/ Assessing Officer vide order dt.21 12 2022
b) TNPDCL (Erstwhile TANGEDCO);
e Disallowance Assessment Status
Year |
2015-16 1.806.14 Hon'ble IT'A'T'/Chennai directed the assessing officer to examine and decide the issue
(u/s. 143(3)) '~ """ lafresh in accordance with law vide order dated 06.01.2023
2015-16 191 €9 Erstwhile TANGEDCO has appealed before the CIT/ Appeals/NFAC against the
(u/s. 147) Assessment order dated 30.03.2022
2016-17 2183.04 Hon'ble ITAT/Chennai directed the assessing officer to examine and decide the issue
| (u/s. 143 (3)) """ |afresh in accordance with law vide order dated 06.01.2023
2016-17 901,74 Erstwhile TANGEDCO has appealed before the CIT/ Appeals/NFAC against the
_(u/s. 263) " |Assessment order dated 29.03.2022
2017-18 330444 Erstwhile TANGEDCO has appealed before the CIT/ Appeals/Chennai against the
T Assosement ovder de.20.12.2019.
Assessment Order issued by DCIT / National e-assessment Centre/ Delhi on
2018-19 346.51|17.04.2021. Exstwhile TANGEDCO has appealed before the CIT/ Appeals/Chennai
against the Assessment order dt.17.04.2021.
2019-20 Selected for scrutiny
2020 21 Selected for scrutiny
2021-22 Assessment has not been taken up
202223 313.62 |Erstwhile TANGEDCO has appealed before the CIT/ Appeals/Chemnai against the
" |assessment order dated 22.03.2024,
202324 308.83 TNFDCL (Erstwhile TANGENCO) had appealed before the CIT/ Appeals /Cheruai
" |against the assessment order dt 26.03.2025
2024-25 Agsessment has not been talken up

A sum of INR 75.34 crores (from Assessment Year 2000-2001 to Assessment year 2025-26) is pending to be received as
Income Tax refund from Income l'ax Department and being followed up closely.
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__lin INR crores)

Dispute with (Name of Stake involved
51. No. the Company/ Supplier/|Brief description of the case Position
amount
Consumer)
CIT appeals order received, revising the taxable wealth
1 Wealth Tax On vehicles and Wealth Tax liability Provision made for Wealth Tax 0.02
and Interest under prior period expenditure
Short TDS, Penalty, late Out of Rs 14 33 crores, outstanding as on 04.07.2026 Rs
2 JiSidetaults filing fees etc. 128 crs (Relates to FY 2025-26) 1433
Appeal filed before Joint Commissioner (ST) Appeals has
been rejected Second Appeal has to be filed before the
Interest on belated filing of |GST Appellate Tribunal, which is vet to be operational,
3 GST department GSTR-3B Return for the FY  |Also, a separate Writ Petition No. 24779/2025 has been 007
2017-18 filed before the Hon’ble High Court of Madras seeking
directions on the applicability of Waiver scheme notified
under section 128A of CGST Act,2017
Appeal filed before Joint Comuissioner (ST) Appeals has
been rejected Second Appeal has to be filed before the
Interest on belated filing of |GST Appellate Tribunal, which is yvet to be operational
4 GST department GSTR-3B Return for the FY | Also, a separate Writ Petition No. 24779/2025 has been 099
| 2018-19 filed before the Hon'ble High Court of Madras seeking
directions on the applicability of Waiver scheme notified
under section 126A of CGST Act,2017
Appeal filed before Joint Commissioner (ST) Appeals has
been rejected Second Appeal has to be filed before the
Interest on belated filing of |GST Appellate Tribunal, which is vet to be operational
5 GST department GSTR-3B Return for the FY | Also, a separate Writ Petition No. 24779/2025 has been 0.01
2019-20 filed before the Hon'ble High Court of Madras seeking
directions on the applicability of Waiver scheme notified
under section 128A of CGST Act,2017
Appeal pending before Joint Commissioner (ST) Appeals
Interest on belated payment |Also, a separate Writ Petition No. 24779/2025 has been
6 GST department of tax through DRC 03 for  |filed before the Hon’ble High Court of Madras seeking 001
the FY 2017-18 directions on the applicability of Waiver scheme notified
under section 128A of CGST Act,2017

243



Tamil Nadu Power Distribution Corporation Limited ("TNPDCL")
Notes to the financial statements for the year ended 31 March 2026

(in INR crores)

Dispute with {Name of Stake involved
the Company/ Supplier/| Brief description of the case | Position amonst
Consumer) - -
Appeal pending before Joint Commissioner (ST) Appeals.
Interest on belated pavment |Also, a separate Writ Petition No. 24779/2025 has been
7 GST department of tax through DRC 03 fou filed before the Hon'ble High Court of Madras seeking 0,10
the FY 2017-18 directions on the applicability of Waiver scheme notified
under section 128A of CGST Act,2017.
Appeal pending before Joint Commissioner (ST) Appeals.
Interest on belated payment |Alsn, a separate Wit Petition No 247/49/2025 has been
8 GST department of tax through DRC 03 for  [filed before the Hon’ble High Court of Madras seeking 0.01
|the FY 2018-19 directions on the applicability of Waiver scheme notified
under section 128A of CGST Act, 2017
Appeal filed before Joint Commissioner (ST) Appeals
Interest on belated payment |Also, a separate Wit Petition No. 2477972025 has been
9 GST department of tax through DRC 03 for  [filed before the Hon’ble High Court of Madras seeking 0.27
the FY 2018-19 directions on the applicability of Waiver scheme notified
under section 128A of CGST Act,2017.
Appeal pending before Joint Commissioner (ST} Appeals
Interest on belated payment |Also, a separate Writ Petition No 24779/2025 has been
10 |GST department of tax through DRC 03 for  |filed before the Hon’ble High Court of Madras seeking 0.01
the FY 2019-20 directions on the applicability of Waiver scheme notified
|under section 128A of CGST Act,2017
Alleged under declaration of
Tneligihle TTC, Alleged
wrongful ITC claim wrt
|inward supplies from |
cancelled dealers, return
1 . . N, - '
1 GST department defaluters and tax non- Appeal pending before Joint Commissioner (ST) Appeals. 18.51
payers and interest liability
on account of late payment
of GSTR 3B for the FY 2019-
20
— E————— e - —
12 GST department ?Remand IR SESS lon X017 Appeal pending before Joint Commissioner (ST) Appeals. 0.19
. 13 GST deparh;ent GST demand on certain | Appeal pending be_fo;Joint C_ommission;r (S'i') ;\ppeals 11 5;
- — services for FY 2017-18 P_ -—— ) '
GST Audit Assessment order |
T . . . B
14 GST department \for FY 2017-18 :Appeal pending before Joint Commissioner (ST) Appeals, 104.83
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{in INR croves)

Consumer)

Dispute with (Name of
the Company/ Supplier/

Brief description of the case Pasition

Stake involved
amount

15

|GST department

GST demand on GSTR 1 vs.3B
difference and non-reporting of
taxable tumover based on GST |Appeal pending before Joint Commissioner (ST) Appeals
TDS credit accepted in GST
portal for FY 2018-19

16

GST department

5.73|

GST Audit Assessment order
for FY 2018-19

Appeal pending before Joint Commissioner (ST) Appeals.

161 86

17

GST department

Short reporting in GSTR-1 vs. |

TDS TCS credit received in GST | Appeal pending before Joint Commissioner (ST) Appeals.

Portal for the FY 2019-20

18

GST department

GST Audit Assessment order
for FY 2019-20

19

20

GST department

GST department

Appeal pending before Joint Commissioner (ST) Appeals.

146.77

Short reporting in GSTR-1 vs.
TDS TCS credit received in GST | Appeal pending before Joint Commissioner (ST) Appeals
Portal for the FY 2020-21

GSTR-1 and 3B mismatch,GSTR-
7 and GSTR-1 mismatch ,

mismatch between E-way bill | Appeal pending before Joint Comumissioner (ST) Appeals.

to be generated and E-way bill
generated for the FY 2020-21
|

017

212

21

GST department

Late fee due to Non-filing of
Annual Retum for FY 2020-21

Appeal pending before Joint Commissioner (ST) Appeals.

0.02

22

GST department

Alleged under-Declaration of
Ineligible ITC, Alleged |
wrongful ITC claim wrt inward
supplies from cancelled

dealers, retumn defaluters and IAppeal pending before Joint Commissioner (ST) Appeals.

tax non-payers interest liability
on account of late reporting of
invoices and late fee for filing

GSTR 1 for the FY 2020-21

65.53
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fin INR crores)

Dispute with (Name of
| the Company/ Supplier/

Brief description of the case ‘ Position

Stake involved

Consumer) | amount |
[ [
|GSTR-1 and 3B mismatch, GSTR-7 and |
|GSTR-1 mismatch , mismatch between E-| : .
23 T ¢ g ; i mmissi als. r
| GST department way bill to be generated and E-way bill Appeal pending before Joint Co ssioner (ST) Appeals 0.48
generated for FY 2021-22
Late fee due to Non-filing of Annual . — ey
24 |GST department lRemm for FY 202122 Appeal pending before Joint Commissioner (ST) Appeals. 0.01
P ) “fils - |
25 |GST department Ig;n;g?li‘;e O[O GoNISICT |Appeal filed before Joint Commissioner (ST) Appeals 0.01
| —
Late fee due to Non-filing of Annual . . N
2 T depar I . - (ST)
6 |GST department Return for FY 2022-23 Appeal pending before Joint Commissioner (ST) Appeals 0.01
27 |GST department i:}?é% ige to Non-filing of GSTR 9C for Appeal filed before Joint Commissioner (ST) Appeals 0.01
|Interest demand for alleged belated
28 |GST deparbment discharge of GST through DRC 03 for FY Appeal filed before Joint Commissioner (ST) Appeals. 214
|2022-23 |
|— 1 —
Late fee and Penalty due to Non-filing of | . . oMl
2 } ‘ :
9 |GST department Anmual Return for FY 2023-24 | Appeal filed before Joint Commissioner (ST) Appeals. 0.01
|
After Lhe Survey cunducled by the
Tncome Tax Dgparanent, the JCIT/TDS  |In contnuation to the Income Tax survey u/s. 130A(2A) uf
Circle had issucd order u/9.201/201(1A) |lhe Icume Taa Act,1961 dutitiy i perivd from 25.02 2025 1590.13
of IT, Act 1961 for FY 2017-18 & 2018-19, |10 28.02.2025 and subsequent to the reassessment carried out (FY 2017-18)|
for Rs. 1500.57 and 1496 31 respeclively | in acvordance with the directions of the Hon'ble High Court
Writ Petition had been filed before of Madras, the DCIT/TDS Circle has issued order 1585.77
- Hon'ble High Court of Madras against  [u/s.201(1)/201(1A) nfTT Act 1961 for FY 2017-18 to 2020-21. (FY 2018-19)
30 nof‘&er‘nlrjn/p STZI?:/AZC(?I(EQ) the Orders. Wit Petition had been filed before Hon'ble High Court of
. |Madras against the orders. 1508.53
Final order has been issued by Hon’ble (FY 2019-20)
High Court of Madras with a direction to
set aside the Orders issued The DCIT/TDS had raised manual demand in 890.74
u/s.201(1)/201(1A) of IT Act and TAN:CHET12025G u/5.201(1)/201 (1A) of the Income Tax (FY 2020-21)

remanded the matter back to the
Assessing Officer for fresh consideration.

Act, 1961 for the FYs 2017-18 to 2020-21
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55 Loss funding grants provided by GoTN
A. Loss funding details by GoTN
MoU under UDAY has been signed amongst Gol, GoTN and TNPDCL on 09.01.2017
i. As per UDAY scheme GoTN agreed to taken over the losses of the Company in the graded manner, the details of loss taken over by GoTN are as

follows:
: " Loss as per n
Financial audited (%o) of.loss Amount of Actual receipt |Sanctioned vide GO.No. and Dt.
year funding grant
accounts
2016-17 4,3148.76 5% 21743 217.43 |Go. (Ms) No, 25 Enetgy (C2) Dept. d1.23,03.2018
2017-18 7,760.77 10% 77608 776.08 |Go. (Ms) No. 68 Energy (C2) Dept
201819 | 1262341 25% | 315585 315585 |Go. (Ms) No. 14 Energy (C2) Dept. dt,22,01.2021 -
2019220 E?gégi g [ s o4 | GO (Ms) No. 14 Energy (C2) Dept. dt22.01.2021 &
| f—— ° | et 722 1Go. (Ms) No. D6 Energy (C2) Dept. dt,09,02,2022
| (revised) |
2020-21
13,407.31 502 6.703.66 6.703.66 Go. (Ms) No. 06 Energy (C2) Dept. dt,09.02.2022 &
18,182.95 (revised) © ’ 2 G.0.(Ms).No.58 Energy (C2) Dept. d£.27.10.2022

it. UDAY scheme prevailed for the period from 2016 and 2021 and thus taking over of loss under UDAY scheme has been completed.

iti, Upto FY 2021-22, GoTN has converted the entire loan amount of INR 22,815 crore as grant. (INR 4,563 crores cach year from 2017-18)

iv. The remaining quantum of INR 7,605 crores being 25% considered under Uday scheme, has to be mobilized by TNPDCL through issue of bonds,
for which the GoTN has issued Government Guarantee vide G.O.(Ms.)No.9, Energy (C2) Dept, dt.20.2,2017 and G.O. (Ms) No.50, Finance (L&A
Cell) Depl,, dt.1.3.2017, respectively. To mobilize the DISCOM bonds on standalone basis, e-tender Spec No. TNPDCL CRA /2017-18 was launched
on 23,01.2018 inviting bids for 'Credit rating’ the DISCOM bonds and opened the tender on 29.01.2018 and same was closed. As directed in the 76th
board meeting of TNPDCL held on 31.01.2018, CRISIL was appointed as rating agency on nomination basis to assign credit rating for UDAY bonds
At present, steps are being taken to initiate to issue the UDAY bonds

B. Loss funding grants under GSDP norms:
As per the conditions stipulated by Ministry of Finance, Gol for the additional borrowing ceiling of 0.5% of GSDP to GoTN based on the

performance of power sector, {he losses incurred by TNPDCL is being funded by GoTN in the followine manner :-
i . Operational loss[ Actual grant received
F W
inancial Loss as per (excluding loss (") of.loss Amount of insubsequent financial Sanctioned vide GO.No. and Dt.
year accounts . | funding grant
funding grant) year
BB o E.li..(-.\.l-sj._?'i-u .'-lIU_Enur[:_\' tEj-Dep!
04067022
11,954.64 19,063.0 11,437.80 1'1_"4'2["‘0__— fai ne
2021-22 12,995.62 20,10422)  60% 12,06253 11,951.04 1;‘{';"""‘]:_53’-;_‘.2-9“ Energy (C2) Dept.
vised rised, ised e
(revise )_ (revised) (revised) |G.C.(Ms).No.58 Energy () Dept
| ldL27.10.2002
| G.O.(Ms):M0.50 Energy (C2) Dept
202223 10,365.26 28290 75% 17,1178 17,117.18| 9 12.07:2023
== S S "’ ’ 1 ’ G.0.(Ms).MN0.05 Energy (C2) Dept
1.2024
G.{3Mis No.64 Energy (C2) Dept. |
de 15.06.2024
2023-24 73391 17,851 0% 16,065,98 16,076.86
| XL sang9|l s | e852 G.).M3.N0.93 Energy (C2) Dept.
dt25.04.2024
G.O.(Ms) No.50 Energy (C2) Dept.
di 12.05.2025
" , G.O.(Ms) No 117 Energy (C2) Dept, dt
2024-25 42 7, 100% 1 7 2 7
681 16,503.6 00 6,503.6 10,102 46 2011 2025
G.O.(Ms) No 4 Energy (C2) Dept
L i - B L d1.21.01.2026
C. Other revenuc grants:
Diuring the ypar ended 31 March 200, there a1e few revenue granis and utilized by the Company as tabulaled below:
i Amount
t Pur
S.No Grant provided by pose {in crores)
1 GOl Conservation and enerev efficiency | 037
2 GOt Energy conservation scheme 018
| 3 GOI Demand Side Management (DSN) 6.05
| Total 6.60

During FY 2025-26, the Company has recognized loss funding receivable of ¥16,503.67 crore and other revenue grants of 6.6 crore as income,
Although the aggregate of these amounts is ¥16,510.27 crore, the amount disclosed under Revenue from Operations - Other Operating Revenue
(Note 25) is ¥15,777.72 crore. The difference of ¥732.56 crore represents the reversal, during the current year, of an additional loss funding grant
recognized in FY 2022-23 consequent to the first-time implementation of Ind AS, which resulted in a revision of losses for FY 2020-21 and FY 2021-
22, Since no Government sanction has been received and the corresponding amount has not been realized from the Government of Tamil Nadu, the
Company has reversed the receivable along with the related grant income during the current yea
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56

57

58

59

(in INR crores)

Going concern assumption

The Company is a state PSU and held 100% by GoTN through its holding Company TNEB, which is a wholly owned by GoTN.
The Company is the sole power supplier in the state of Tamil Nadu, The Company is taking active steps to revise its tariff to
the customers and expect to reduce the operational losses significantly in the near future. Further, the GoTN is funding the
yearly losses to the Company. Hence the Company does not expect the current financial position Lo lnpair ils going concem
assumption.

Further, on account of transition to Ind AS, the Company’s losses compared to its book lnsses under previous GAAP has
reduced. The Company is in active discussion with GoTN to work out the loss funding mechanism under Ind AS. Accordingly,
the Company has not created any provisions in its books to return the excess loss funding received.

The difference amount between the audited report on the Co-generation mills and the balance available in the books of
accounts of TNPDCL is under reconciliation which will be sorted out at the earliest, which will be reconciled and after
reconciliation the same has to be transferred to TNGECL. After reconciliation, Co-generation assets along with deposits
collected from generators shall be transferred to TNGECL as it relates to TNGECL's activities.

The project-wise status of the Co-generation assets referred tn ahove is furnished below.

i 51. No. Name of the project | Ca;::ilt':,u(;&lm ! Present status
_ 1|Arignar Anna (Public) 15.00 |Comimissioned on 04-09-2018 )
2|Perambalur (Public) 18.00 [Commissioned on 18-02-2019
3|Dharmapuri 12.00 |Cununissioned on 13-11-2021
4|National 15.00 |Sugar Mill not working condition
5[Vellore | 1500 |Commissioned on 19-01-2017
6|Chengalrayan 18.00 |Commissioned on 17-02-2016
| - 7|Cheyyar 15.00 |Comumnissioned on 31-10-2017
8 |Kallakurichy-1 15.00 |'T'o be commissioned on Aug 2026
9 Kallakurichy-2 15.00 |To be commissioned on Sep 2026 _
10| MRK 15.00 |Comumissioned on 31-172-2023
11|Salem 15.00 |To be commissioned on August 2027
12|Subramania Siva 15.00 | To be commissioned on Mar 2027

The frouds, misapproprialion, ewibeezlements, et pending rases as on 31 March U6 15 INK /.92 crores (31 March 2025; INR
13 89 crores)

Tunds Advanced/lent/Investor

No funds have been advanced or lent or invested (either Lo buttowed funds or share premtum or any other sources or kind
of funds) by the Company to or in any other person(s) or entity(ies), including foreign entities (“Intermediaries”) with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall lend or invest in party identified by or on
behalf of the Company (Ultimate Beneficiaries). The Company has not received any fund from any party(s) (Funding Party)
with the understanding that the Cumpany shall whether, directly or indirectly lend or invest in other persons or entities
identified by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee, security, or the like on behalf of
the Ultimate Beneficiaries.
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60 Scheme of Arrangement
Refer below-mentioned Government orders (G.O.) (together the "Scheme” or “Scheme of arrangement”)
which describes the Restructuring of Tamil Nadu Generation and Distribution Corporation Limited
(“TANGEDCO”) into separate distribution and generation companies. TANGEDO, later renamed to
Tamil Nadu Power Distribution Corporation Limited ("TNPDCL") is handling the distribution business.
While, Tamil Nadu Power Generation Corporation Limited (“TNPGCL”) and Tamil Nadu Green Energy
Corporation Limited (“TNGECL”) will handle the thermal generation and renewable energy business,

respectively
S. No | G.O. Number Date of G.O. Particulars
1 06 January 24, 2024 TNPGCL formation
07 | January 24, 2024 TNGECL formation
3 32 March 6, 2024 Scheme of arrangement with provisional balance sheet |
. as on April 1, 2023 for the three companies |
f 84 August 28, 2024 Amendment to include the accounting treatment -
124 | December 24,2024 | Amendment of the Appointed date to April 1, 2024
6 40 April 21, 2025 Final Scheme of Arrangement with opening balance
sheet as on April 1, 2024 for the three companies

The Governor of Tamil Nadu, in exercise of the powers conferred by Section 131 and 133 of the Electricity
Act, 2003 sanctioned the Scheme of Arrangement (the "Scheme"), on March 6, 2024, between Tamil Nadu
Power Distribution Corporation Limited (referred to as "Demerged Company") and TNPGCL, TNGECL
(collectively referred to as "Resulting companijes") for the demerger of the thermal generation and
renewable energy businesses (collectively referred to as "Demerged undertakings") of the Company to
TNPGCL and TNGECL respectively on a going concern basis.

The assets and liabilities has been transferred with effect from April 1, 2024, i.e., the Appointed Date.
TNPDCL has requested the Government of Tamil Nadu for extension of time for employee transfer.

TNPDCL will continue to undertake operations related to electricity distribution functions and own and
maintain existing power purchase contracts such as LTOA, MTOA, STOA, etc, as a wholly-owned
subsidiary of TNEB Limited (Holding Company).

TNPGCL, responsible for fossil fuel (coal and gas) related existing generation plants, is undertaking
functions as outlined in the aforesaid G.O. order. TNPGCL has been incorporated as a wholly-owned
subsidiary of TNEB Limited (Holding Company).

TNGECL has been formed by integrating the Renewable Energy wing of TANGEDCO. TNGECL is
undertaking the functions as mentioned in the aforesaid G.O. order. TNGECL has been incorporated as a

wholly-owned subsidiarv of TNEB Limited (Holding Company).
Accounting of the restructuring as per the Scheme is as under:

(i) The Company derecognizes the assets, liabilities and reserves of the thermal generation and
renewable generation businesses, at their respective book values as presented in G.O. no. 40 dated April
21, 2025.

(i) Contingent liabilities, proceedings and other liabilities to the extent they are related to the thermal
generation and renewable generation businesses or the assets transferred shall stand vested in TNPGCL
and TNGECL, respectively.

(iii) TNPGCL and TNGECL have issued shares to TNEB Limited and accordingly, the corresponding
number of shares in TNPDCL have been cancelled.
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61

Regroupings

(in INR crores)

To ensure better presentation of the financial statements, the comparative amounts relating to the financial year ended 31 March 2025
has been restated in the financial statements. The reclassifications have occurred in the Balance sheet, The details of the changes made
in the Balance sheet amounts are as under:

Comparatives as per |

the financial Audited financial
Particulars statements for the | Statements for the year R.eason for Remarks
ear ended 31 March ended difference
y oy | 31 March, 2025

"ASSETS | i

Non-current assets

Other non-current assets - 21.63 21.63 | Reclass of Other non-current
assets to other current assets

Current assets

Other current assets 934.13 912.50 21.63 | Reclass of Other non-current
assets to other current assets

TOTAL ASSETS -

Con:};:'i:rfa;::re‘z i: per Audited financial
Particulars statements for the StatEmentsliunthe yean Rt.eason for Remarks
ear ended 31 March ended difference
¥y s | 31 March, 2025

TTABILITIES

Non-current liabilities

Other non-current liabilities 2,433.28 2,679.50 246.22 | Reclass of Other non-current
liabilities to other current
liabilities

Current liabilities

Other current liabilities 2,694.22 2,448.00 246.22 | Reclass of Other non-current

liabilities to other current
liabilities

TOTAL LIABILITIES
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Tamil Nadu Power Distribution Corporation Limited

ANNEXURE A - STATEMENT OF TECHNICAL DATA

SL. = Current Year Previous year
No. Particulars 2025-26 2024-2y5
1 |Normal Maximum Demand (in M.W)
(a) Restricted 20,321 20,830
(b)Un-restricted 20,256 20,780
2 |Power from TNPGCL (Net) (in Million Units)
1. Thermal 19,985 20,901
2. Gas 1,137 1,499
21,123 22,399
3 |Power from TNGECL (Net) (in Million Units)
1. Hydro 5,633 4,404
2. Wind 2 2
5,636 4,407
4 |Generation from TNPGCL & TNGECL (in Million Units) (2+3) 26,758 26,806
5 |Power purchase in Million Units
I |Direct Purchase:
a |Central Generating Stations (CGS) 36,868 38,965
b |Independent Power Projects (IPP) 4,103 4,373
¢ |Traders (LTOA, MTOA & STOA) 24,759 25,067
d |Exchanges (IEX & PXIL) 14,310 9,237
e |Capitive Power Plants (CPP) - 1
f |Co-Generation 262 282
g |Bio-Mass - 1
h |Solar - Direct 7,406 7.594
i |Wind - Direct 2,810 1,906
i |SWAPIN/OUT 347 740
k  |Unscheduled Interchange -762 -551
Sub Total 90,103 87,614
II |Wheeling Adjustment:
A |Captive
i} Wind 12,904 11,021
iy Solar 10,112 7,216
iii} Thermal 717 831
iv) Others - 15
Sub total (A) 23,732 19,083
B |Third party
i) Wind 1,020 791
i) Solar 1,688 1,065
i} Thermal 2 14
iv) Exchange 3,681 3,152
v) Others 56 75
Sub total (B) 6,446 5,098
Sub total (A+B) 30,178 24,180
Gross Total Power Purchase in Milliun Units 1,20,281 1,11,794
6 |Power available for sale (In Million Units (4+5) 1,47,039 1,38,600
7 |Power sold (in Million Units)
a |Direct sales 92,039 94,522
b |HT wheeling Adjustment 28,021 22,228
c |Sale of Power to Other States ( Exchanqes)I 6,833 2,281
Total Power sold in Million Units 1,26,893 1,19,031 |
. in Million Units 10,667 11,229
11 _AT & C Losses (as per workings) In % 10.45% 10.73%
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(Cont'd)

AT&C Loss under CEA methodology

Sl. No Elements Formula 2025-26 2024-25
A |Input Energy (Mkwh) 1,47,039 1,38,600
Bl |Transmission Losses (Mkwh) 3.66% 5,061 4,896
B2 |SR Loss (Mkwh) 2,872 2,596
B3 |Saleto other States (Mkwh) 6,833 2,281
B4 [Wheeling Units - Open Access IN (Mkwh) 30,178 24,180
C  |Net Input Energy (Mkwh) (A-B) (A-(B1 to B4)) 1,02,095 1,04,647
D |Energy Sold excluding other state (Mkwh) 1,20,060 1,16,750
D1 |Wheeling Units - Open Access OUT (Mkwh) 28,021 22,228
D2  [Energy Sold (Excl. Other States) D-D1 92,039 94,522
D3 |Billing Efficiency in % N2 /C 90.15% 90.32%
E |Revenue from Sale of Energy (Rs. In Cr.) 78,629.43 76,805.49
e | maw
G ?RZC;‘(I::% PEBIOSIToSaIS OHESIgY (Rs. In Cr.) 9,967.15 9,069./0
i. Closing Debtors for Sale of Energy (Rs. In Cr.) 10,488.92 9,967.15
g.ir,:gt);yd:;:l (\il\)ll’lﬂ‘Pn off during the year (Rs. Tn Cr.) ) R
I Adjusted Closing Debtors for sale of H(i+ii) 10,488.92 9,967.15
Energy
J [Collection Efficiency in % (F+G-I)/E*100 99.34% 98.83%
K ggﬁggﬁ;’:ﬁgn(zmgsﬂ[ S D2 X 3/100 91,428 93,418
M |AT&C Losses (%) = [{ Units L/C*100 10.45% 10.73%

Unrealised / Net Input Energy}*100]
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ANNEXURE - C : LOAN PROFILE - FY 2025-26

(Rs. in Crore)
Outstanding Am(?unt Repayments | Outstanding
at end of received .
SL.No. Sources Previous during FY due during | at end of FY
Year202425| 202526 | TY 202526 | 2025-26

] TNEB BONDS 299.89 - 254.65 45.24
Bonds 299.89 - 254.65 45.24

II |Financial Institutions 84,575.67 37,010.87 28,647.46 92,939.09
1 REC 37.177.62 14,179.85 11,216.41 40,141.06
2 |PFC 32,596.33 15,131.02 13,427.03 34,300.32
3 HUDCO 9,528.39 4,000.00 2,000.69 11,527.70
4 |IREDA 5,273.33 3,000.00 2,003.33 6,270.00
5 |TNPFC - 700.00 - 700.00
III |Banks 10,192.13 4,000.00 5,555.59 8,567.37
Banks 10,192.13 4,000.00 5,555.59 8,636.54
EIR (on Term Loans) -69.17

IV |Government Schemes 2,528.30 - 249.12 2,279.17
1 R-APDRP - B LOAN 1,591.29 - 181.40 1,409.90
2 |IPDS 391.94 - 35.42 356.52
3 TIIC 300.00 - 6.25 293.75
4 |DDUGIY 240.58 - 25.95 214.63
5 |PMGY 4.11 - - 4.11
6 |RGGVY 0.37 - 0.10 0.27
V  |Bill Discounting 872.45 - 872.45 -
V  |Cash Credit 2,738.75 3,112.25
VI [Interest Accrued on Loans and Bonds 575.19 579.71
GRAND TOTAL 1,01,782.38 41,010.87 35,579.27 | 1,07,522.83
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ANNEXURE - D : GUARANTEED LOANS OUTSTANDING AS ON 31.03.2026

Sl

Guarantee
Serial
Number

Lending Institution

Nature of
facility/loan/
Bond

Finance Dept. G.O. No.

& Date

Guarantee
Sanctioned

Guarantee
Availed

Guarantee
Loan
Outstanding
as on
31.03.2026

361

REC (Gol Schemes)

Term loan

G.0.Ms.No.276 Finance
(L&A Cell) Dept, Date:
19-07-2012

1,072.12

961.77

600.79

392

REC (Gol Schemes)

Term loan

G.0.Ms.No.60 Finance
(L&A Cell) Dept, Date:
05-03-2015

35.49

2749

27.49

395

REC (Gol Schemes)

Term loan

G.O.Ms.No.l11 Finance
(L&A Cell) Dept, Date:
16-04-2015

44.31

36.95

36.95

403

HUDCO

Term loan

G.0.Ms.No.51 Finance
(L&A Cell) Dept, Date:
18-02-2016

300.00

300.00

101.69

435

HUDCO

Term loan

G.0.Ms.No.45 Finance
(L&A Cell) Dept, Date:
09-02-2018

1,000.00

1,000.00

482.50

HUDCO

l'erm loan

G.0.Ms.Mo.127 Finance
(L&A Cell) Dept, Date:
25-04-2019

1,000.00

1,000.00

Term loan

G.0.M3.No0.392 TFinancc
(L&A Cell) Dept, Daie:
20-12-2019

1,355.86

1,355.86

903.91

HUDCO

Term loan

G.0.(Ms.)No.333
Finance (L&A Cell)
Dept., dt.07.09.2020

P- Rs. 1,000 Cr and Int.
Rs. 847.26 Cr

1,000.00

1,000.00

655.17

507

PFC

Term loan

G.0.(Ms.)No.378
Finance (L&A Cell)
Dept., dt.22.10.2020

1,500.00

1.500.00

285.11

508

PFC

Term loan

G.0.(Ms.)N0.385
Finance (L&A Cell)
Dept., dt.02.11.2020

12,400.00

9,737.40

7,309.84

11

509

REC

Term loan

G.0.(Ms.)No.388
Finance (L&A Cell)
Dept., dt.02.11.2020
P-Rs. 17,830.30 Cr
along with the interest
theron

17,830.30

17,059.52

11,778.08

589

REC

Term loan

G.0.Ms.No.87
dt.29.03.2023 (Finance
(L&A) department)

6,000.00

6,000.00

4,131.08

13

605

PFC

Term loan

G.0.Ms.No.191 Finance
(L&A Cell) Dept,
Date:30.06.2023

6,000.00

6,000.00

3,991.62

611

SBI

Term loan

G.0.Ms.No0.253 Finance
(L&A Cell) Dept,
Date:03.08.2023

2,000.00

2,000.00

1,152.10
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SL

Guarantee
Serial
Number

Lending Institution

Nature of
facility/loan/
Bond

Finance Dept. G.O. No.
& Date

Guarantee
Sancfioned

Guarantee
Availed

" Guarantee
Loan
Outstanding
as on
31.03.2026

15

613

Canara Bank

Term loan

G.0.Ms.No.270 Finance
(L&A Cell) Dept.
Date:23.08.2023

1,000.00

1,000.00

249.63

1617 & 618

REC

Term loan

G.0.Ms.No0.340 Finance
(L&A Cell) Dept,
Date:27.11.2023

2,000.00

2,000.00

1,500.00

17

617 & 618

HUDCO

Term loan

G.0.Ms.N0.340 Finance
(L&A Cell) Dept,
Date:27.11.2023

1,000.00

1,000.00

844.75

18

620

REC

Term loan

G.0.Ms.No.382 Finance
(L&A CeH) Dept,
Date:22.12.2023

1,393.10

1,393.10

1,393.10

19

622

Canara Bank

Term loan

G.0.Ms.No.30 Finance
(L&A Cell) Dept,
DPate:18.01.2024

1,000.00

1,000.00

499.97

20

628

PFC

Term loan

(G.0.Ms.No.70 Finance
(L&A Cell) Dept,
Date:10.02.2024

3,000.00

3,000.00

1,916.34

21

631

PFC

Term loan

G.0.(Ms.)No.103
Finance (L&A) Dept
dt.27.02.2024 - SCs
2023 & 2024

5,354.00

5,354.00

5,079.83

HUDCO

Term loan

G.0.Ms.No.130 Finance
(L&A Cell) Dept,
Date:12.03.2024

1,000.00

1,000.00

879.25

SBI

Term loan

G.0.(Ms.)No.104
dt.28.02.2024

2,000.00

2,000.00

1,459.69

24

PFC

Term loan

G.0.(Ms.)No.277
Finance (L&A Cell)
Dept., dt.03.09.2024

593.99

593.99

565.28

25

636

Indian Overseas Bank

Term loan

G.O.No.165
dt.15.04.2024

1,000.00

1,000.00

113.85

26

673

SBI

Term loan

G.0.No.374
dt.24.12.2024

2,000.00

2,000.00

1,613.33

641

HUDCO

Term loan

G.0.Ms.No. 182 Finance
(L&A Cell) Dept,
Date:28.05.2024

2,000.00

2,000.00

1,200.00

28

646

HUPCO

Term loan

G.0.Ms.No.203 Finance
(L&A Cel}) Dept,
Date:10.06.2024

400.00

400.00

" 400.00

29

674

HUDCO

Term loan

G.0.Ms.No0.376 Finance
(L&A Cell) Dept.
Date:26.12.2024

3,000.00

3,000.00

2,333.33

30

639

REC

Term loan

G.0.Ms.No.175
dt.06.05.2024 (Finance
(L&A) department)

2,850.56

2,890.56

2,850.56

31

663

REC

Term loan

G.0.Ms.No.284
dt.16.09.2024 (Finance
(L&A) department)

500.00

500.00

333.33
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Guarantee
Serial
Number

Lending Institution

Nature of
facility/loan/
Bond

Finance Dept. G.O. No.
& Date

Guarantee
Sanctioned

Guarantee
Availed

Guarantee
Loan
Outstanding
as on
31.03.2026

32

664

REC

Term loan

G.0.Ms.No.285
dt.16.09.2024 (Finance
(L&A) department)

500.00

500.00

342.11

33

684

REC

Term loan

G.0.Ms.No.54
dt.03.03.2025 (Finance
(L&A) department)

3,000.00

3,000.00

3,000.00

34

REC

Term loan

G.0.Ms.No.56
dt.07.03.2025 (Finance
(L&A) department)

3,500.00

3,500.00

2,882.35

35

647

IREDA

Term loan

GO.Ms.No.225 Finance
(L&A) Dept,
dt.08.07.2024 - Rs 2000
Crs

2,000.00

2,000.00

800.00

36

648

IREDA

lerm loan

G0O.Ms.No.226 Finance
(I1.&A) Depr,
dt.08.07.2024 - Rs 300
Crs

300.00

300.00

120.00

AT7R

IREDA

Term loan

GO.Ms.No. 19 Finance
(L&A) Dept,
dt.29.01.2025 - Rs 1000
Crs

1,000.00

1,000.00

533.33

38

376

BONDS

Bonds

G.0.Ms.No.178 Finance
(L&A Cell) Dept,
Date:30-06-204

3,335.80

3,298.40

45.24

39

701

REC

Term loan

G.0.Ms.No.165
dt.18.07.2025 (Finance
(L&A) department)

2,167.92

2,167.92

40

706

REC

Term loan

G.0.Ms.No.176
dt.11.08.2025 (Finance
(L&A) department)

500.00

500.00

472.73

41

i

REC

l'erm loan

G.0.Ms.No. 190
dt.25.08.2025 (Finance
(L&A) department)

4,500.00

4,500.00

4,026.32

42

REC

Term loan

G.0.Ms.No.09
dt.12.01.2026 (Finance
(L&A) department)

4.466.43

318.86

323.56

43

705

PFC

Term loan

G.0.(Ms.)No.174

Finance (L&A) Dept
dt.08.08.2025 - SG 2024+
25-808.28 Cr

808.28

808.28

693.06

44

707

PFC

Term loan

G.0.(Ms.)No.177
Finance (L&A) Dept
dt.11.08.2025 - MTL
3500 CR

3,500.00

3,500.00

3.416.67

45

708

PFC

Term loan

G.0.(Ms.)No.178
Finance (L&A) Dept
dt.11.08.2025 - SCs

2024-25 - 961.27 Cr

961.27

961.27

836.50

260



SL
No.

Guarantee
Serial
Number

Lending Institution

- Nature of
facility/loan/
Bond

Finance Dept. G.O. No.
& Date”

Guarantee
Sanctioned

Guarantee
Availed

Guarantee
Loan
Qutstanding
as on
31.03.2026

46

703

PFC

Term loan

G.0.(Ms.)No.168
Finance (L&A) Dept
dt.23.07.2025 - LPS
2890.33 CR

2,890.33

2,890.33

1,625.97

47

710

PFC

Term loan

G.0.(Ms.)No.186
Finance (L&A) Dept
dt.18.08.2025 - RDSS
CP & IF-1786.46 CR &
2233.075 CR

4,019.54

4,019.54

342.99

48

724

PFC

Term loan

G.0.(Ms.)No.220
Finance (L&A) Dept
de.30.09.2025 - MTL
4500 CR

4,500.00

4,500.00

4,500.00

49

702

IREDA

Term loan

Go.Ms.No.167 Finance
(L&A) Dept,
dt.23.07.2025 - Rs 1000
Crs

1,000.00

1,000.00

700.00

50

704

IREDA

Term loan

GO.Ms.No.173 Finance
(L&A) Dept,
dt.07.08.2025 - Rs 1000
Crs

1,000.00

1,000.00

733.33

51

732

IREDA

Term loan

GO.Ms.No.3 Finance
(L&A)Y Dept,
dt.02.01.2026 - Rs 3000
Crs

3,000.00

3,000.00

3,000.00

52

Canara Bank

Term loan

G.0.Ms.No.219
dt.30.09.2025

2,000.00

2,000.00

1,624.95

53

SBI

Term loan

G.0.(Ms.)No0.256
dt.01.12.2025

2,000.00

2,000.00

1,923.02

54

HUDCO

Term loan

G.0.(Ms.)No.185
Finance (L&A) Dept,
D1.18.08.2025

1,000.00

1,000.00

965.52

725

HUDCO

Term loan

G.0.(Ms.)No.221
Finance (L&A) Dept,
D1.30.09.2025

3,000.00

3,000.00

2,666.67

56

640

PFC

Term loan

G.0.(Ms.)No.176
Finance (L&A) Dept
dt.06.05.2024 - LPS -
2711.17 CR

2,711.17

2,711.17

2,711.17

Total - Guaranteed
Term loan O/s

95,191.72

57

675

Banks

Cash credit &
working
capital loan
(CC & WCL)

G.0.Ms No. 377, FIN,
(L&A) dt. 26.12.2024

7,290.00

5,694.03

4,619.42

Total Guarantee O/s

99,811.14
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Tamil Nadu Power Distribution Corporation Limited

Annexure F - ADDITIONAL DISCLOSURE STATEMENTS (ADS)

The Ministry of Power (MoP) had issued the Electricity Distribution (Accounts and Additional Disclosure) Rules, 2024 under the Electricity Act,
2003 on October 10, 2024, In accordance with Rule 6 of the said Rules, the Company has prepared the Additional Disclosure Stalements for the year
ended March 3 1. 2026, as prescribed therein

Statement of Compliance

In accordance with the Rule 7 of the Electricity Distribution (Accounts and Additional Disclosure) Rules, 2024, the Additional Disclosure Statements
have been prepared and presented in the form and manner provided in the Schedule

1 Revenue from operations:

Schedule: Additional Disclosure Statements (ADS)

Reter Note 40A for the detailed breakup of revenue from operations

2 Details of revenue from sale of cnergy :

Additional Disclosure Statement 1

For the year ended as on 31 March 2026

Eherz fodiE Revenue from . . ) ]
Energy sold- Gross energy | Sale Of Energy | Tariff Subsidy | Tariff Subsidy
metered (MU) “":’;‘G;“d sold (MU) | Without Tariff Billed Received
Particulars Subsidy
(1) (2) (3) (4)=(2)+(3) (5) (6) (7N

Domestic 33414 33414 10,519 55 8.020.00 8,221 62
Commercial 11.794 11,794 16,153 49 483 14 38.66
Agricultural 16,776 16,776 3.56 7,268 69 7.180 18
Industrial 21,109 21,109 24,855 14 - 482 53
Others: = -
Public street lighting 2,764 2,764 2,874 56 5972 8043
Public water works -

Railways 1.493 1,493 400 16 2079 20.76

Bulk supply 8 8 738 56501 548 65
Distribution franchisee - 1372 11.00

Inter-State sale/ energy

traded/UVDSM s 6,833 153341 -
Others (Hut) 4319 361 4.681 6.795 79 368.26 367 40
(i) Total 81,735 17,137 98,872 63,143.04 16,799.33 16,951.23
Out of (i) above, related to
Government consumers

State Governmenl consumers

Central Government consumers

Note:

1. As per TNPDCL Tariff l1A- Public lighting includes public water works
2. The Energy sold as above is the Net Consumption excluding Wheeling adjustments.

3. INR 70.78 crores, representing subsidy pertaining to the true-up of Q3 & Q4 of FY 2024-25, has been adjusted during FY 2025-26.
4.INR 212.84 crores pertains subsidy to be adjusted in FY 2026-27 (True up of Q3 & Q4 of FY 2025-26)

5. Based on the Revised Estimate (RE) for FY 2025-26, the entire subsidy was claimed and released. An excess subsidy of INR 9.84

crores was received during FY 2025-26 and the same will be adjusted in FY 2026-27.
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For the year ended as on 31 March 2025

Revenue from

Energy sold- Energy sold- Gross energy | Sale Of Energy | Tariff Subsidy | Tariff Subsidy
metered (MU) | WTmetered sold (MU) | Without Tariff Billed Received
N (MU) Subsidy
Particulars
8))} (2) (3) 4=(2)+(3) (8] (6) ()]
Domestic 34,087 34,087 10,715 55 7.493.90 7.496 51
Commercial 11,581 11,581 15.129.70 - =
Agricultural 16,137 16,137 6,904.76 6,962 93
Industrial 23,994 23,994 26,637 34 35913 35216
Others:
Public street lighting 2,802 2,802 2.638 95 - E
Public water works - - - - =
Raihwvays 1,444 1,444 1.633.18 - -
Bulk supply 9 9 743 - -
Distribution franchisee - = = =
Inter-State sale/ energy 2281 : _
traded/Ul/DSM ’ 2,281 -
Others (may specify nature) 4,106 363 4,469 5.047.70 943 64 960 .61
(i) Total 80,303 16,500 96,803 61,859.85 15,701.43 15,772.21

Out of (i) above, related to
Government consumers

State Government consumers
Central Government consumers

Note;

1. As per TNPDCL Tariff 11A- Public lighting includes public water works
2. The Energy sold as above is the Net Consumption excluding Wheeling adjustments.

3. INR 70.78 crores pertains subsidy to be adjusted in FY 2025-26 (True up of Q3 & Q4 of FY 2024-25)
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5 Other income:

(Rs. In Crores)

Particulars For the year ended | For the year ended
31 March, 2026 31 March, 2025
(1) (2) 3)
Interest Income
(i)Bank deposits 115.06 88.74
(11)Others 34.38 86.44
Dividend income - -
Rental income 0.48 182,
Late payment surcharge 0.90 1.47
Other non-operating income (may specify
nature) :
Other recoveries from consumers 7.57 22.72
Sale of scrap and other itema 17.30 2175
Amortization of capital grants 37.60 37.60
Miscellaneous receipls 186.07 245.52
Total 399.36 505.55
Note:

In column (1) late payment surcharge cess or delayed payment charges means the
amounts levied by Specified Entity, if the electricity bill raised by it is not being paid

within the due date specified on the bill.
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6 Consumer category wise tariff subsidy receivables:

(Rs. In Crores)

For the year ended as on 31 March 2026

Particulars Tariff Subsidy Tariff Subsidy Received During
Opening Billed During L Closing
Consumer Category Balance the Year For current | For previous Balance
year years
(1) (2) 3) 4) (5) (6)

Domestic - 8.020.00 8.221.62 - -
Common Supply - 59.72 80.43 - -
Agriculture - Normal - 6.046.94 5.963.46 - -
Agriculture - SFS - 1.140.95 1.144.03 - -
Hut - 368.26 367.40 - -
Actual Place of Public Worship - 20.79 20.76 - -
Powerloom - 565.01 548.65 - -
Handloom - 13.72 11.00 - -
HT Lift Irrigation - 80.80 72.69 - -
LT HIB Industries (ToD charges) B 364.07 398.76 - -
LT IIIB Industries (N/w charges) - 17.42 15.34 - -
LT INB Industries (upto 50 kW) = 56.36 61.55 Z a
LT ITTA(1) Cottage and Micro

Industries - 7.18 6.88 = =
LT V (Miscellaneous/General

purpose) - 38.11 38.66 - =
Total - 16,799.33 16,951.23 - -
Note:

1. INR 70.78 crores, representing subsidy pertaining to the true-up of Q3 & Q4 of FY 2024-25, has been adjusted during

FY 2025-26.

2.INR 212.84 crores pertains subsidy to be adjusted in FY 2026-27 (True up of Q3 & Q4 of FY 2025-26)

3. Based on the Revised Estimate (RE) for FY 2025-26, the entire subsidy was claimed and released. An excess subsidy
of INR 9.84 crores was received during FY 2025-26 and the same will be adjusted in FY 2026-27.

(Rs. In Crores)

For the year ended as on 31 March 2025

Particulars e Tariff Subsidy Tarifl Subs:(lll)e' l;i:erlved During .
Balance Billed During = - Closing Balance
Consumer Category the Year For current year orv’::::ous
(N (2) (3) ) (5) (6)

Domestic = 7.482.96 7.482 96 -

Common Supply S 13.55 13.55 | - =
Agriculture - Normal - 5,843.39 5.843 .39 - -
Agriculture - SFS - 1,073 07 1,073 07 - -
HT Lift Irrigation Societies - 46 47 46 47 - -
Hut 002 37729 37727 0.02 -
Places of Public Worship - 1944 19 44 - -
Powerloom - 54977 549 77 - -
Handloom - 1411 1411 - -
LT Industries (ToD) - 34275 34275 - -
Network Charges - 9 41 941 - -
Total 0.02 15,772.21 15,772.19 0.02 -

Note: INR 70 78 crores pertains subsidy to be adjusted in FY 2025-26 (True up of Q3 & Q4 of FY 2024-25)

261




7 Gross trade receivables

(Amount in Rs. Crores)

As at 31 March 2026

As at 31 March 2025

Particulars Current Non-current Current Non-current
) 2) 3 “4) )

For sale of power to own

consumers (LT, HT and EHT) 10,734.63 - 10,315.89 -

For sale to distribution franchisee - - - -

For sale of power to others (inter-

State sale/energy

traded/UT/DSM/inter DISCOM

sale, etc.) (66.84) B (70.34) -

Electricity duty/ other taxes 695.89 - 497.25 -

Late payment surcharge 98.65 - 108.46 -

Others - -

Totul 11,462.34 - 10,851.20 -
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10 Trade payable age-wise as on March 31, 2026:

(Amount in Rs. Crores)

Particulars

Less than 1

1-2 Years

2-3 Years

More than 3

Year Years fer

1) (2) 3) “) (5 (6)
Power purchase
State's own generation 652.47 - - - 652.47
Independent Power Producers (IPP) -
within the State 223.43 1.03 - - 224.46
Independent Power Producers (IPP) - inter-
State generating station - - - - -
Central Public Sector Enterprises (CPSE) -
within the State 1.319.50 - - - 1,319.50
CPSE - inter-State generating station 1,087.33 - - - 1.087.33
Bilateral 1,637.94 - 1.54 (227.93) 1,411.54
Exchange - - - - -
Transmisssion charges -
State's own transmission company 457.94 - 0.87 - 458.81
State independent transmission projects - - s z =
Inter-State independent transmission
projects 1.84 - - - 1.84
CPSE transmission company 476.39 - - - 476.39
Others 919.35 348.63 0.21 - 1,268.19
Total 6,776.19 349.66 2.62 (227.93) 6,900.53

Note: The abbove disclosure is only for power purchase creditors as available, and not covering all other trade payable in the

Balance Sheet
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Additional Disclosure statement 2 : Power purchase details

a) Power purchase details for the FY 2025-26

Own generation of SE (If applicahble) :

213

Thermal Hydro s Nuclear Others Total
= Energy
Gross Generation MU
Auxiliary Consumption MU .
Nel Generation MU Not Apphcable
Total Generation Cost Rs .Cr
Long term purchase power:
Category Thermal Hydro R:,Enewable Nuclear Others Tota!
ner gy
Quantum MU 74,222 5,800 6,678 9,734 - 96,433
Fixed Charges Rs. Cr 17.859 44 - 5423 - - 17,913.67
Energy Charges Rs. Cr 20,207 24 1,372.65 291893 4,005 56 - 28,504.37
Total Power Purchase Cost Rs. Cr 38,066.68 1,372.65 2,973.16 4,005.56 - 46,418.04
Late Payment Surcharge(LPS) Rs Cr 48 82 - - - - 48.82
Long term power purchase cost including
LPS Rs. Cr 38,115.50 1,372.65 2,973.16 4,005.56 - 46,466.87
Medium term purchase power:
Category Thermal Hydro R?ewable Nuclear Others Total
nergy
Quantum MU 2775 - - - - 2,775
Fixed Charges Rs. Cr 658 83 - - - - 658.83
Energy Charges Rs. Cr 738.33 - - - - 73833
Total Power Purchase Cost Rs. Cr 1,397.16 - - < - 1,397.16
Late Payment Surcharge Rs. Cr - - =
Medium term power purchase cost
including LPS Rs Cr 1.397.16 - - - - 1,397.16
Short term purchase power:
Category Thermal Hydro R;newable Nuclear Others Total
nergy
Quantum - Bilateral MU 1,833 - - - - 1,833
Power Purchase Cost - Bilateral Rs. Cr 987 54 - - - - 08754
Quantum - Exchange MU - - - 14,891 14,891
Power Purchase Cost - Exchange Rs. Cr - - - - 11,296 13 11,296.13
Total power purchase cost Rs Cr 987 54 - - - 11,296 13 12,283 67
Gross Input Energy MU 1.16.861
Energy Sold Outside SE's Periphery MU 6.833
Inter-State Transmission Losses MU 2.872
Intra-State Transmission Losses MU 5.061
[Energy Available at SE's Periphery MU o 1,02,095
Energy Sold Within SE's Periphery MU 92.039
Distribution Loss MU 10.056
Billing Efficiency % 90 15%
Total Power Purchase Cost Rs. Cr 62,153 15
CTU & RLDC Charges Rs. Cr 4,771 67
STU & SLDC Charges Rs. Cr 5423 59
Total Cost of Power Purchase &
Transmission Rs Cr 72,348 41
Average Power Purchase Cost for SE Rs./kWh 619
Average Power Purchase Cost after
Transmission Loss Rs./kWh 709




a) Power purchase details for the FY 2024-25
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Own generation of SE (If applicable) :
Thermal Hydro Rgnsivablo Nuclear Others Toral
> Energy
Gross Generation MU
Auxiliary Conswinption MU 0
Net Gcn}crmion MU Not Apphcable
Total Generation Cost Rs Cr
Long term purchase power:
Caregory Thermal Hydro Renewsble Nuclear Others Tolal
Energy
Quantum MU 71,719 4,808 8,936 11,032 1,457 97.952
Fixed Charges Rs Cr 14,630 1,682 61 (260) 9,878 25.991
Energy Charges Rs Cr 27,243 - 3,963 5,264 695 37,165
Totat Power Purchase Cosl Rs Cr 41,873 162 4,024 5,004 10,573 63,156
Late Payment Surcharpe(LPS) Rs. Cr 176 - - 22 185 383
Long term power putchase cost including
LPS Rs Cr 42,049 1,682 4,024 5,026 10,758 63,539
Medium term purchase power:
Cartegory Thermal Hydro Kensyable Nuclear Others Total
Energy
Quantum MU 1,825 - - - - 1,825
Fixed Chaiges Rs Cr 329 - - - - 329
Encirpy Charges Rs Cr 372 - - - - 372
Total Power Purchase Cost Rs Cr 701 - - - - 701
Late Fuvment durcharge Rs Cr 8 - = - - 8
Medium term power purchase cost
including LPS Rs Cr 709 - - - - 709
Short term purchase pawer:
Category Thermal Hvdro Igeneyable Nuclear Others Total
: Energy
Unantum - Rilateral mu 3.167 S 3.167
Power Purchase Cost  Bilateral R: Cr 2.408 - - - 04 2472
Quantum - Exchange MU - B - 8.916 8916
Power Purchase Cost - Exchange Rs Cr = - - - 8.861 8.861
Total power purchase cost Rs Cr 2,408 - = = 8,925 11,333
Gross Inpul Energy MU 1.14.420
Energy Sold Outside SE's Peripherv MU 2281
Inter-State Transmission Losses MU 2396
Intra-State Transmission Losses MU 4 896
Eneruy Available at SE's Periphery MU 1,04,647
Energy Sold Within SE's Periphery MU 94,522
Distribution Loss , MU 10,125
Billing Efficiency %o 90 32%
Total Power Purchase Cost Rs Cr 66.236,99
CTU & RLDC Charges Rs. Cr 4,705,92
'STU & SLDC Charges Rs Cr 501741
Total Cosl of Power Purchase &
Transmission Rs Ci 75.960 32
Avenipe 'owenr Purchase Cost tor SC Ky /kWh 0 .64
Average Power Purchase Cost after
Transmission Loss Rs /kWh 720




Additional Disclosure Statement 3: Statement of Average Cost of Supply (ACS) —Average Revenue Realised (ARR)gap:

For the year ended 31

For the year ended 31

S No Parameter Units Description March 2026 March 2025
(1) (2) 3) 4) (5 (6)
SE’s own generation - auxiliary consumption +
1) Gross input energy MU energv purchased (Gross} 1.16,861 00 1,14,420.00
Total expenses as per statement of profit and loss
ii) Total expenses Rs crore j(including extraordinary expenses & provisions) 1.00,509 93 1,00.843 94
i) Total revenue Rs crore | Total revenue as per statement of profit and loss 1.02.036.50 1.00417 13
Average Cost of Supply
iv) (ACS) Rs/kWh |(1D*10/A 8.60 8.81
Average Realizable
v) Revenue (ARR) Rs/kWh |(ii)*10/A 873 8.78
vi) ACS - ARR gap Rs/kKWh [(iv)-(v) (0.13) 0.04
vii)  |Adiusted total revenue Rs, crore | As per note below 1.01.514.73 99,515 68
viii) |Adjusted ARR Rs/kWh [(vii)*10/A 8.69 8.70
Adjusted ACS - ARR
ix) gap Rs/KWh [(iv)-(viii) (0.09) 012
Note:

(1) In column (2) gross input energy means sum of energy purchased and special entity’s own generation, if any(net of auxiliary consumption);
(ii) In column (2) adjusted total revenue to be calculated as below:

Particulars

For the year ended 31
March 2026

For the year ended 31
March 2025

1)

)

3)

Total revenue as per statement of profit and loss

1.02,036 50

100,417 13

Adjustments of items included in total revenue above

Less: tariff subsidy billed and not received

Less: increase in gross trade receivables

521.77

89745

Add: decrease in pross trade receivables

Less: other Government subsidy/ grant of revenuenature (if included in total revenue
but not received)

Less: Government grants of capital nature (if included in tota! revenue)

Adjusted total revenue

101,514 73

99,519 68

Additional Disclosure Statement 4: Statement of (Aggregate Technical & Commercial (AT and C) loss:

Refer Annexure A of the financial statements for the disclosure relating to Aggregate Technical and Commercial (AT and C) loss
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Additional Disclosure Statement 5: Performance summary of Specified Entity:

Item Units Particulars FY 2025-26 FY 2024-25
§)) (2) 3 4 (&)
To gene.rating 30 49
companies
Payables plo- of To tFansmission
Days . 60 60
companies
To others 15 =
Operational gap 16,503.67 16076.86
Loss taken over by State Government Rs.Crore funding during the year
ROSSIE OuerIs 16,076.86 17117.18
previous year
Outstanding total
Contingent liabilities - Rs.Crore amount against which Nil Nil
guarantees guarantees
have been issued
Outstanding total
State Govt./ State PSL.Js guarantees on Rs.Crore amount against which Nil Nil
behalf ofspecified entity guarantees
have been taken
Prepaid metering of Nos. Nil Nil
Govermnment offices
Total Govt. offices Nos. 6,61,251 6,61,251
% of _Govl. offices on % Nil Nil
prepaid
Communicable feeder % 100% 17.70%
metering
Communicable
Distribution
Transformer (DT) % 0.31% L
Metering
Preparation of quarterly
audited accounts for 30.08.2025 30.09.2024
Ql
Preparation of quarterly
audited accounts for 29.11.2025 29.11.2024
Q2
Date of Pl'ePal'ation of quarterly
Accounts - audited accounts for 27.02.2026 28.02.2025
signing
Q3
Preparation of quarterly
audited accounts for 22.05.2026 31.05.2025
Q4
Preparation of audited
annual accounts for last 30.09.2025 15.11.2024

financial year
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FY 2025-26

Item Units Particulars FY 2024-25
@ (2) 3 4 (5)
Preparation of quarterly
audited accounts for 13.08.2025 14.08.2024
Q1
Preparation of quarterly
audited accounts for 14.11.2025 14.11.2024
Q2
Date of Preparation of quarterly
Energy accounts STanihg audited accounts for 30.01.2026 15.02.2025
Q3
Preparation of quarterly
audited accounts for 30.04.2026 14.05.2025
Q4
Preparation of audited
annual accounts for last 02.01.2026
financial year Under preparation
Details of tariff orders
Not Applicable |Not Applicable
Date of filing of tariff petition Date since MYT isin [since MYT is in
farce force
PSP SuanCElor Date 30.06.2025 15.07.2024
tariff order
] - FY 2024-25on |FY 2023-24 on
Date of filing of true-up Petition Date 2901 2026 05.03.2025
atselFissnageciol Date 01.06.2026 30.04.2025
true-up order
No Opening as on Opening as on
Opening 01.04.2025 01.04.2024
No a. Permanent 79,742 82,295
No b. Contractual/ casual NA NA
Direct Recruitment
No a. Permanent 1,712 675
No b. Contractual/ casual NA NA
Employees Retirement/
No separation during the
year
No a. Permanent 3,469 3,228
No b. Contractual/ casual NA NA
No Closing
i No a. Permanent 77,985 79,742
No b. Contractual/ casual NA NA
RPO MU Target 41,075.71 40,435.07
MU Achievement 42,749.12 34,265.61

[NA = Not readily available]
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Tariff order analysis for FY 2025-26

Annual Revenue Requirement

(ARR) Petition Approved | Difference Reason for disallowance
Disallowance towards interest and O&M expenses relating to own
Power Purchase Cost 57,01t 54.871 (2.140)|generation and adjustments {or non-availability/restricted availability of
generating stations
TANTRANSCO. PGCIL & SL.DC
9.331 9.535 204 . .
Charges No disallowance: the approved amount excceded the petitioned amount
Return on Equity 1.472 - (1 472)|Retmrn on Faniry was not allowed in accordance with the Commission's
2014 Order. as the borrowings exceeded the Gross Fixed Assets (GFA)
. = Interest on loan capital was restricted to the level admissible with
Interest on T.oan Capital 035 42 2,619 h
nierest on 1.0an Lapita o 5423 (2,612) reference Lo the Gross Fixed Assets (GFA)
Other financial charges R 1913 1913 No disallowance: z\ddl'u.onal .amounl was allowed by the Commission
based on the admissibility of the expenditure
Mepreciiion 2181 2 060 (121 Depreciation was restricted based on the capital expenditure
approved/admitted by the Comnussion
Interest on working capital was reduced based on the admissible
Interest on Working Capital 252 55 (197)|working capital requirement, including reduction in admissible
receivables
Operati i c
peration and Maintenance 11408 11,408 N '
FExpenses No disallowance
. figione. itG consi issi /Al 1851
Other Debits 25 25) Prov lFI.On!'/OIhGI' debits not considered admiesible by the Commiesion
were disallowed
Total Revenue Requirement 89.715 83,351 (6,364)
True-up order analysis for FY 2024-25
A IR Requi t
i et LG Petition Approved | Difference Reason for disallowance
(ARR)
Disallowance towards interest and O&M expenses relating to own
Power Purchase Cost 66.619 64.939 (1.680)|generation and adjustments for non-availability/restricted availability of
generating stations
TANTRANSCO, PGCIL & SLDC 9341 9.341 No disallowance, the amount claimed was fully admitted by the
Charges =2 ) © |Commission
Return on Equity 1.640 - (1.640)|Return on Equity was not allowed in accordance with the Commission's
2014 Order. as the borrowings exceeded the Gross Frxed Asscts (GFA)
. -, -, |Interest on loan capital was restricted to the level admissible with
Interest on Loan Capital f 5 R n h
nlerest on Loan Lapita §ade 4,887 (3.543) reference to the Gross Fixed Asscts (GFA)
Otherafinansitlcharges 2 085 3 085 : Tﬁo dlslall(?W‘allccA the amount claimed was fully admitted by the
Commission
Depresialon 2217 2917 ‘ No dlS?||?\\'IlnCc: the amount claimed was ftully admitied by the
Commisston
Interest on Working Capital - - - |No amount was claimed/admitled under this head
Operation and Maintenance O&M expenses were restricted based on the normative methodology
Expenses 12.149 11.765 (384)|adopted by the Commission with reterence to the previous five years'
’ approved orders
Total Revenue Requirement 1.02.484 95.234 (7.250)
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Tariff order analysis for FY 2024-25

Annual Revenue Requirement

(ARR) Petition Approved Reason for disallowance

1. As the Loan exceeded the GFA and there is no scgregation of Revenuc and Capital
Loan ROE disallowed
2 Interest on loan capital is restricted to the level of GFA and addition the GFA
alone considered for Interest
3. Due to disallowance of Interest and other charges total two month receivable

. _ ~ reduced and reduction in working capital

FY 2024-25 85.102.04 81.537.56
4. O&M expenses other than employee cost projection made at 5 72% increase based
on previous years average
5. Other debits are disallowed as conlingencies
6. Operating Charge and Extra Ordinary Items arc disallowced as part of O&M
expenses

True-up order analysis for FY 2023-24
A g i .
pualiSevenudEEq i Gement Petition Approved Reason for disallowance
(ARR)

1. Station performance of Aux and station heat rate disallowed partially
2. As the loan exceeded to the FGA and there is no segregation of Revenue and
Capital Loan ROE disallowed
3. Interest on Loan Capital is restricted to the level of GFA and addition the GFA

FY 2023-24 1.04.676.90| 96.029 10|alone considered for Interest.

4. As the distribution receivables is less than the security Deposit collected from the
consumers the working capital become nil and IWC also Nil for distribution function

5. In O&M expenses. other than employce cost 5.72% increasc of previous 5 years
average only allowed for admin, repairs and mtc cost.

219




2,30



“The true grandeur of an electrical system is not in
the generation plants, but in the single wire that

safely delivers comfort to a humble home.”

— George Westinghouse

il

TAMIL NADU POWER DISTRIBUTION CORPORATION LIMITED

Regd. Office: NPKRR MAALIGAI (TNEB Office),
144 Anna Salai, Chennai 600 002
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